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Inciependent Audiors Report

To the Members of Aequs Limited (formerly known as Aequs Private
Limited)

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Aequs Limited (formerly known as Aequs Private
Limited) (hereinafter referred to as the “Holding Company”), its Aequs Stock Option Plan Trust, and its
subsidiaries (Holding Company, its Aequs Stock Option Plan Trust and its subsidiaries together referred
to as “the Group”), its associate and its joint ventures, which comprise the consolidated balance sheet as
at 31 March 2026, and the consolidated statement of profit and loss (including other comprehensive
income), consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including material accounting policies
and other explanatory information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state of affairs of the Group, its associate and joint
ventures as at 31 March 2026, of its consolidated loss and other comprehensive loss, consolidated
changes in equity and consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, its associate and joint ventures in accordance with the ethical requirements
that are relevant to our audit of the consolidated financial statements in terms of the Code of Ethics issued
by the Institute of Chartered Accountants of India and the relevant provisions of the Act, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
consolidated financial statements.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Revenue recognition

i

See notes 2(i) and 18 to consolidated financial statements

The key audit matter How the matter was addressed in our audit

The Group is engaged in the business of | In view of the significance of the matter, we applied
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Independent Auditor’s Report (Continued)

Aequs Limited (formerly known as Aequs Private Limited)

contract manufacturing, catering to the
manufacture of machined parts used in the
aerospace sector and products related to the
consumer market. The Group supplies goods
only against committed orders and has a
concentrated customer base. The revenue is
derived primarily from sale of these products.

Revenue from sale of goods is recognised
when control is transferred to the customers
and when there are no other unfulfilled
obligations. There are variations in the terms of
different sales contracts which require detailed
analysis of each contract regarding timing of

the following audit procedures, among others, to
obtain sufficient appropriate audit evidence:

We assessed the appropriateness of the
accounting policies for revenue recognition and
its compliance with applicable accounting
standards;

We evaluated the design and implementation
of the Group’s manual and general IT controls
and key IT application controls with respect to
revenue recognition and tested operating
effectiveness of these controls over recording of
revenue in the correct period , by involving
internal IT specialists;

revenue recognition. Consequently, there is a
risk of revenue being overstated due to
recognition prior to the transfer of control,
particularly from pressures to achieve
performance targets at the end of the reporting
period.

* We performed substantive testing on samples
selected using statistical sampling of revenue
transactions recorded during the year and
around the year-end date by testing the
underlying documents including sale invoices,
customer contracts and delivery documents to
assess whether the revenue had been

Accordingly, we have identified the timing of ) . . -
recognised in the correct reporting period;

revenue recognition as a key audit matter.

* We tested sample journal entries for revenue
recognised, selected based on specified
risk-based criteria, to identify unusual entries;

* We have performed substantive testing of
subsequent credit notes / reversal entries
recorded by selecting a sample of high value
items resulting in untested balance being
immaterial; and

* We evaluated the adequacy and
appropriateness of the disclosures made in the
consolidated financial statements, in
accordance with the relevant accounting
standard.

Other Information

The Holding Company’s Management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Holding Company's annual report, but
does not include the financial statements and auditor’s report thereon. The Holding Company's annual
report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the Holding Company's annual report, if we conclude that there is a material misstatement
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Independent Auditor’s Report (Continued)

Aequs Limited (formerly known as Aequs Private Limited)

therein, we are required to communicate the matter to those charged with governance and take necessary
actions, as applicable under the relevant laws and regulations.

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that give
a true and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group including
its associate and joint ventures in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. The respective
Management and Board of Directors of the companies included in the Group and the respective
Management and Board of Directors of its associate and joint ventures are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of each company and for preventing and detecting frauds and other irregularities; the selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the consolidated financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial statements by the Management and Board of
Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of Directors of
the companies included in the Group and the respective Management and Board of Directors of its
associate and joint ventures are responsible for assessing the ability of each company to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the respective Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate and joint
ventures are responsible for overseeing the financial reporting process of each company.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
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Independent Auditor’s Report (Continued)
Aequs Limited (formerly known as Aequs Private Limited)

estimates and related disclosures made by the Management and Board of Directors.

¢ Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group, its associate and joint ventures to cease to continue
as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial statements of such entities or
business activities within the Group, its associate and joint ventures to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and performance
of the audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion. Our responsibilities in this regard are further
described in paragraph (a) of the section titled “Other Matters” in this audit report.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

a. We did not audit the financial statements of nine subsidiaries, whose financial statements reflect total
assets (before consolidation adjustments) of INR 5,115.78 million as at 31 March 2026, total revenues
(before consolidation adjustments) of INR 2,422.05 million and net cash inflows (before consolidation
adjustments) amounting to INR 47.12 million for the year ended on that date, as considered in the
consolidated financial statements. The consolidated financial statements also include the Holding
Company’s share of loss of INR 3.31 million for the year ended 31 March 2026, in respect of one joint
venture, whose financial statements have not been audited by us. These financial statements have
been audited by other auditors whose reports have been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and joint venture, and our report in terms of sub-section (3)
of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries and joint venture is based
solely on the reports of the other auditors.
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Independent Auditor’s Report (Continued)
Aequs Limited (formerly known as Aequs Private Limited)

b. Three of these subsidiaries located outside India whose financial statements and other financial
information have been prepared in accordance with accounting principles generally accepted in its
country and which have been audited by other auditors under generally accepted auditing standards
applicable in its country. The Holding Company’s management has converted the financial statements
of such subsidiaries located outside India from accounting principles generally accepted in its country
to accounting principles generally accepted in India. We have audited these conversion adjustments
made by the Holding Company’s management. Our opinion in so far as it relates to the balances and
affairs of such subsidiaries located outside India is based on the reports of other auditors and the
conversion adjustments prepared by the management of the Holding Company and audited by us.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements \

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, based on our audit and on the consideration of reports of
the other auditors on separate financial statements of such subsidiaries and joint venture as were
audited by other auditors, as noted in the “Other Matters” paragraph, we report, to the extent
applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b. Inour opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books except for the matters stated in the paragraph 2B(f) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014.

c. The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors of the Holding Company
as on 31 March 2026 taken on record by the Board of Directors of the Holding Company , written
representations received by the management on 31 March 2026 from the directors of the
associate company and certain joint venture companies, and the reports of the statutory auditors
of its subsidiary companies and joint venture company audited by other auditors, incorporated in
India, none of the directors of the Group companies, joint venture companies and associate
company incorporated in India is disqualified as on 31 March 2026 from being appointed as a
director in terms of Section 164(2) of the Act.

f.  the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and its subsidiary companies and joint venture companies
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Independent Auditor’s Report (Continued)
Aequs Limited (formerly known as Aequs Private Limited)

incorporated in India and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us and based on the consideration of the reports of the other
auditors on separate financial statements of the subsidiaries and joint venture as noted in the “Other
Matters” paragraph:

a.

The consolidated financial statements disclose the impact of pending litigations as at 31 March
2026 on the consolidated financial position of the Group, its associate and joint ventures. Refer
Note 30 to the consolidated financial statements.

The Group, its associate and joint ventures did not have any material foreseeable losses on long-
term contracts including derivative contracts during the year ended 31 March 2026.

There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies, associate company and
joint venture companies incorporated in India during the year ended 31 March 2026.

d (i) The respective management of the Holding Company, its subsidiary companies, associate

(ii)

company and joint venture companies incorporated in India whose financial statements have
been audited under the Act represented to us and the other auditors of such subsidiary companies
and joint venture company respectively that, to the best of its knowledge and belief, as disclosed
in the Note 40(vi)(a) to the consolidated financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Holding Company or any of such subsidiary companies or associate or joint venture
companies to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Holding Company or any of such subsidiary companies or associate or joint
venture companies (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

The respective management of the Holding Company, its subsidiary companies, associate
company and joint venture companies incorporated in India whose financial statements have
been audited under the Act represented to us and the other auditors of such subsidiary
companies and joint venture company respectively that, to the best of its knowledge and belief,
as disclosed in the Note 40(vi)(b) to the consolidated financial statements, no funds have been
received by the Holding Company or any of such subsidiary companies or associate or joint
venture companies from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Holding
Company or any of such subsidiary companies or associate or joint venture companies shall
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Holding Company, its subsidiary companies, associate company and joint venture
companies incorporated in India have neither declared nor paid any dividend during the year.
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f.  Based on our examination which included test checks, except for the instance mentioned below,
the Holding Company, its subsidiary companies and joint venture companies which are
companies incorporated in India whose financial statements have been audited under the Act,
have used accounting softwares for maintaining its books of account, which have a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the respective softwares.

In respect of the Holding Company, its four subsidiary companies and three joint venture
companies, the feature of recording audit trail (edit log) facility;

[l was not enabled for the period from 01 April 2025 to 15 December 2025 at the database
level to log any direct data changes; and

[0 was not enabled for the period from 01 April 2025 to 09 October 2025 at the application level
for certain fields / tables relating to all the significant financial processes.

Further, where audit trail (edit log) facility was enabled and operated throughout the year, we did
not come across any instance of audit trail feature being tampered with. Additionally, the audit
trail where enabled, has been preserved by the Company as per the statutory requirements for
record retention.

C. With respect to the matter to be included in the Auditor’'s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us and based on the reports
of the statutory auditors of such subsidiary companies and joint venture company incorporated in
India which were not audited by us, the remuneration paid/payable during the current year by the
Holding Company, its subsidiary companies, joint venture companies and its associate to its directors
is in accordance with the provisions of Section 197 of the Act. The remuneration paid/payable to any
director by the Holding Company, its subsidiary companies, joint venture companies, and its associate
is not in excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs
has not prescribed other details under Section 197(16) of the Act which are required to be commented
upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Gty

Sampad Guha Thakurta

Partner

Place: Chennai Membership No.: 060573
Date: 26 May 2026 ICAl UDIN:26060573QBFDUT4061
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Annexure A to the Independent Auditor’'s Report on the Consolidated
Financial Statements of Aequs Limited (formerly known as Aequs Private
Limited) for the year ended 31 March 2026

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(xxi) In our opinion and according to the information and explanations given to us, following
companies incorporated in India and included in the consolidated financial statements, have
unfavourable remarks, qualification or adverse remarks given by the respective auditors in their
reports under the Companies (Auditor's Report) Order, 2020 (CARO):

Sr. | Name of the entities CIN Holding Clause number
No. Company of the CARO
/ report which is
Subsidiar | unfavourable or
y qualified or
adverse
1 Aequs Limited L80302KA2000PLC02 Holding ii(b), iii(c), iii(d).
6760 Company iii(e) and iii(f)
2 AeroStructures U29253KA2013PTCO | Subsidiary ii(b), iii(c), iii(d),
Manufacturing India 67763 iii(e) and iii(f)
Private Limited
3 | Aequs Consumer U28995KA2019PTC1 | Subsidiary XVii
Products Private 29087
Limited
4 Aequs Engineered U22209KA2015PTCO | Subsidiary ii(b) and xvii
Plastics Private Limited 78777
5 Aequs Force Consumer | U28191KA2018PTC1 | Subsidiary ii(a), ii(b), ix(d)
Products Private 14901 and xvii
Limited
6 Aequs Toys Private U26400KA2021PTC1 | Subsidiary ii(a)
Limited 50503
7 Ajna Aerospace & U30400KA2025PTC2 Joint vii(a) and xiv
Defence Private Limited 09996 Venture
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Annexure A to the Independent Auditor’'s Report on the Consolidated
Financial Statements of Aequs Limited (formerly known as Aequs Private
Limited) for the year ended 31 March 2026 (Continued)

According to the information and explanations given to us, and based on our examination, in
respect of the following joint venture companies incorporated in India and included in the
consolidated financial statements, the CARO report relating to them have not been issued by
its auditors till the date of this principal auditors’ report.

Sr Name of the entities CIN Subsidiary/Joint
No. Venture

1 SQuUAD Forging India Private Limited | U28910KA2011PTCO Joint Venture

56681
2 Aerospace Processing India Private U35303KA2007PTCO Joint Venture
Limited 43311
3 Aequs Cookware Private Limited U27504KA2024PTCA1 Joint Venture
89903
4 Aequs Foundation U74999KA2016NPLO Associate
95790

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Gt

Sampad Guha Thakurta

Partner
Place: Chennai Membership No.: 060573
Date: 26 May 2026 ICAl UDIN:26060573QBFDUT4061
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Aequs Limited (formerly known as Aequs Private Limited) for
the year ended 31 March 2026

Report on the internal financial controls with reference to the aforesaid consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

o

In conjunction with our audit of the consolidated financial statements of Aequs Limited (formerly known
as Aequs Private Limited) (hereinafter referred to as “the Holding Company”) as of and for the year ended
31 March 2026, we have audited the internal financial controls with reference to financial statements of
the Holding Company and such companies incorporated in India under the Act which are its subsidiary
companies, its associate and its joint venture companies, as of that date.

In our opinion and based on the consideration of report of the other auditors on internal financial controls
with reference to financial statements of subsidiary companies incorporated in India, as were audited by
the other auditors, the Holding Company and such companies incorporated in India which are its
subsidiary companies, its associate and its joint venture companies, have, in all material respects,
adequate internal financial controls with reference to financial statements and such internal financial
controls were operating effectively as at 31 March 2026, based on the internal financial controls with
reference to financial statements criteria established by such companies considering the essential
components of such internal controls stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The respective company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the respective company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibilit

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error.
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Aequs Limited (formerly known as Aequs Private Limited) for
the year ended 31 March 2026 (Continued)

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors
of the subsidiary companies in terms of their reports referred to in the Other Matter paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls with
reference to financial statements.

Meanin of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Other Matter

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls with reference to financial statements insofar as it relates to two subsidiary
companies, which are companies incorporated in India, is based on the corresponding reports of the
auditors of such companies incorporated in India.

Our opinion is not modified in respect of this matter.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Sampad Guha Thakurta

Partner
Place: Chennai Membership No.: 060573
Date: 26 May 2026 ICAl UDIN:26060573QBFDUT4061
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Aequs Limited (Formerly known as Aequs Private Limited)
Consolidated Balance Sheet
(All amounts are in INR Millions, except share data, unless otherwise stated)

CIN: LBO302KA2000PLC026760

Particulars Notes As at As at
March 31, 2026 March 31, 2025
ASSETS
Non-current assets
Property, plant and equipment 4 7,732.10 1,668 82
Right-of-use assets 5 273344 3,349 25
Capital work-in-progress 4A 786.59 3,950.90
Goodwill 6 172.56 17256
Other intangible assets 6 63.75 61.23
Investments accounted for using the equity method 7 1,054.74 768 12
Financial assets
Investments 8 099 0.85
Other financial assets 9 {iv) 671.84 706 24
Contract assets 12 111.41
Deferred tax assets (net) 35 31741 33170
Current tax assets 700 1904
Other non-current assets 10 222.55 133.08
Total non-current assets 13,874.38 11,161.79
Current assets
Inventories 1 5,674.36 4,082 69
Financial assets
Trade receivables 9 (i) 2,646.07 1,566.04
Cash and cash equivalents 9 (i) 3,014.89 609.43
Bank balances other than above 9 (i) 551.63 188.48
Other financial assets 9 (iv) 183.67 12872
Contract assets 12 85.61 5289
Other current assets 10 874.01 80822
Assets classified as held for sale 39 008 014
Total current assets 13,030.32 7,436.61
Total assets 26,904.70 18,598.40
EQUITY AND LIABILITIES
Equity
Equity share capital 13 6,706 66 581829
Other equity 14 8,158.19 1,350.90
Equity attributable to owners of Aequs Limited (Formerly known as Aequs Private Limited) 14,864.85 7.169.19
Non controlling interest 14 (9.39) (9.41)
Total Equity 14,855.46 7,159.78




Aequs Limited (Formerly known as Aequs Private Limited)
Consolidated Balance Sheet
(All amounts are in INR Millions, except share data, unless otherwise stated)

CIN: L80302KA2000PLC026760

Particulars Notes As at As at
March 31, 2026 March 31, 2025
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings 15 (i) 1,001.73 1,424 39
Lease liabilities 5 2,447.08 2,78557
Other financial liabilities 15 (ii) 5743 6475
Provision for employee benefits 17 20847 161.79
Other non-current liabilities 16 3449 4500
Contract liabilities 12 73.51 192.92
Total non current liabilities 3,822.71 4,674.42
Current liabilities
Financial liabilities
Borrowings 15 (i) 3,034 05 2,946.23
Lease liabilities 5 526.45 694 28
Trade payables
a. Total outstanding dues of micro and small enterprises; and 15 (iii) 2876 6570
b. Total outstanding dues to creditors other than micro enterprises and small enterprises 15 (ini) 3,194 58 2,24317
Other financial liabilities 15 (ii) 64794 400.25
Provision for employee benefits 17 7129 6557
Other current liabilities 16 206.51 152.83
Current tax liabilities (net) 178 61 3516
Contract liabilities 12 33834 16072
Liabilities directly associated with assets classified as held for sale 39 000 029
Total current liabilities 8,226.53 6,764.20
Total liabilities 12,049.24 11,438.62
Total equity and liabilities 26,904.70 18,598.40

Summary of material accounting policies

The accompanying notes are an integral part of these Consolidated Financial Statements
As per our report of even date attached

for BS R & Co. LLP

Chartered Accountants
ICAl Firm's Registration No. 101248W/W-100022
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Aequs Limited (Formerly known as Aequs Private Limited)
Consolidated Statement of Profit and Loss
(All amounts are in INR Millions, except share data, unless otherwise stated)

CIN: LB0302KA2000PLC026760

Particulars Notes Year ended Year ended
March 31, 2026 March 31, 2025

Continuing operations
Revenue from operations 18 12,304.36 9,246.06
Other income 19 65379 346.07
Total income (A) 12,958.15 9,592.13
Expenses
Cost of materials consumed 20 5,22308 4,082 60
Changes in inventories of finished goods and work-in progress 21 (27527) (160.60)
Employee benefit expense 22 2,121.77 1,587 41
Impairment (reversals)/ losses on financial assets 28 (11.08) 416
Other expenses 23 4,355.09 2,998 87
Total expenses (B) 11,413.65 8,512.44
Earnings from continuing operations before finance costs, depreciation and amortization, share of net profit/(loss) of 1,544.50 1,079.69
associate and joint ventures, exceptional items and tax (A-B)
Finance costs 24 92354 589.01
Depreciation and amortisation expense 25 1,376 91 1,034.06
Loss from continuing operations before share of net profit/(loss) of associate and joint ventures, exceptional items and tax (755.95) (543.38)
Share of net profit / (loss) of joint ventures accounted for using the equity method, net of tax 7 11754 8524
Exceptional items gain / (loss) 26 (76.95) (482.65)
Loss before tax from continuing operations {715.36) (940.79)
Income tax expense

Current tax 35 400.27 14888
- Deferred tax 35 17.28 {65.48)
Total tax expense 417.55 83.40
Loss from continuing operations (1,132.91) (1,024.19)
Discontinued operations
Profit / (loss) from discontinued operations before tax 39 043 073
Tax expense of discontinued operations
Profit / (loss) from discontinued operations 0.43 0.73
Loss for the year (1,132.48) {1,023.46)
Other comprehensive income
Items that will be reclassified to profit or loss
- Exchange differences on translating financial statements of foreign operations (348.51) (49.37)
Items that will not be reclassified to profit or loss

Remeasurements of post-employment benefit obligations 27.50 (386)

Tax impact on items that will not be reclassified to profit or loss
Other comprehensive loss for the year, net of tax (321.01) (53.23)
Total comprehensive loss for the year (1,453.49) (1,076.69)




Aequs Limited (Formerly known as Aequs Private Limited)
Consolidated Statement of Profit and Loss
(All amounts are in INR Millions, except share data, unless otherwise stated)

CIN: L80302KA2000PLC026760

Particulars Notes Year ended Year ended
March 31, 2026 March 31, 2025

Profit / (loss) attributable to:

Owners of Aequs Limited (Formerly known as Aequs Private Limited) (1,13250) (1,023.46)
Non controlling interests 002 0.00
(1,132.48) (1,023.46)

Other comprehensive loss attributable to:
Owners of Aequs Limited (Formerly known as Aequs Private Limited) (32101) (53.23)
Non controlling interests

(321.01) (53.23)
Total comprehensive loss attributable to:
Owners of Aequs Limited (Formerly known as Aequs Private Limited) (1,453 51) (1,076.69)
Non controlling interests 002 000
(1,453.49) (1,076.69)
Total comprehensive loss attributable to owners of Aequs Limited (Formerly known as Aequs Private Limited)
Continuing operation (1,45392) (1,077 42)
Discontinued operations 043 073
(1.453.49) {1,076.69)

Earnings per equity share for profit from continuing operation attributable to owners of Aequs Limited (Formerly known as Aequs
Private Limited) 32 (187) (1.80)
(Basic and diluted in INR) (Nominal value per share: ¥ 10)

Earnings per equity share for profit from discontinuing operation attributable to owners of Aequs Limited (Formerly known as Aequs

Private Limited) 32 000 000
( Basic and diluted in INR) (Nominal value per share: ¥ 10}

Earnings per equity share for profit from discontinuing & continuing operation attributable to owners of Aequs Limited (Formerly

32 1.87 1.80
known as Aequs Private Limited) (Basic and diluted in INR) (Nominal value per share: ¥ 10) ¢ ) ( )
Summary ol material accounting policies F
The accompanying notes are an integral part of these Consolidated Financial Statements
As per our report of even date attached
for BSR & Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants Aequs Limited (formerly known as Aequs Private Limited)

ICAl Firm’s Registration No. 101248W/W-100022 CIN LBﬂEG?KnJBDﬂPLCDE}S?ﬁG
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Aequs Limited (Formerly known as Aequs Private Limited)
Consolidated Statement of Cash Flows
(All amaunts are in INR Millions, except share data, unless otherwise stated)

CIN: L80302KA2000PLCO26760

Year ended
March 31, 2026

Year ended
March 31, 2025

Cash flow from operating activities

Loss before income tax from continuing operations
Profit before tax from discontinuing operations

Loss before tax

Adjustments for :

Depreciation and amortisation expense

Equity-settled share-based payment transactions

Net {profit) / loss on disposal of property, plant and equipment / investment property
Interest income from financial asset at amortised cost
Liabilities no longer required written back

Gain on mutual funds

Impairment (reversals)/ losses on financial assets
Provision for siow moving inventory

Interest expense

Finance guarantee income

Unwinding of discount on security deposits

Realized exchange loss on lease payments

Finance guarantee expense

Unrealised exchange (gain) / loss

Share of net profit / (loss) of joint ventures accounted for using the equity method, net of tax

Provision for doubtful advances and advance written off

Impairment of goodwill
Government grant related to property, plant and equipment
Gain on derecognition of lease
Working capital adjustments
- {Increase) in trade receivables
- {Increase) in inventories
- (Increase) / decrease in other financial assets
(Increase) in other assets
- {Increase) in contract assets
Increase in trade payables
- Increase in employee benefit obligations
- (Decreasel/increase in other financial liabilities
- (Decrease) in other liabilities
fcrease in contract lailities
Cash (used in) / generated from operations
Income taxes paid (net of refunds)
Net cash (used in) / g d from it ivities (A)

P g

(This space is intentionally left blank)

(715.36) (940.79)
043 0.73
(714.93) (940.06)
137691 1,034.06
4330 8.77
132 (0.42)
(12071) (89.12)
(2508) (21.07)
(23.74)
(11.08) 416
7.32) 13842
87035 57443
(11.05) (9.46)
(2030) (1972
98.28 29.00
5319 14.58
(468.63) (20.38)
(117.54) (85.24)
1881 807
482,65
(1069) (32.10)
(18.59)
(887.01) (319.48)
(1,48993) (734.26)
5141 (2877)
(72.93) (267 40)
(13968) (27.91)
785.75 38102
7183 477
4915) 9180
(1471 (5848)
5168 26404
(737.91) 382.51
(249.60) (121.10)
(987.51) 261.41




Aequs Limited (Formerly known as Aequs Private Limited) CIN: LBO302KA2000PLCO26760
Consolidated Statement of Cash Flows
(All amounts are in INR Millions, except share data, unless otherwise stated)

Year ended Year ended
March 31, 2026 March 31, 2025
Cash flow from investing activities :
Acqguisition of property, plant and equipment {3/425.57) (2,651 62)
Proceeds from sale of property, plant and equipment / investment property 1425
Loans given to related parties 1538
Praceeds fram sale of mutual funds 493.04
Investment in mutual funds (172.17)
Investrmant In bank depaosits (1,108.75) (3,204.99)
Praceeds from maturity of bank deposits 76145 4,701.97
Government grants received 3212 46,70
Interest received 120.71 72.44
Assets classified as held for sale 0.23) 336
Investments in joint ventures and associate (101.00) (4231)
Net cash used in investing activities (B) {3,706.96) (738.20)
Cash flow from financing activities
Proceeds from issue of equity shares (net of treasury shares) 9,438.10
Proceeds from exercise of share options 44.03 2310
Proceeds from issue of non-convertible debentures 35000 -
Share issue expenses (net) (437.26) -
Proceeds from long term borrowing 2,761.01 1,107.91
Repayment of long term borrowing (3,031.65) (345.06)
Principal payment of lease liabilities (BOO 65) (56163)
(Repayment af)/ proceeds frem short term borrowing (net) (498.23) 64182
Finance costs paid (785.62) (612.13}
Net cash generated from financing activities (C) 7,039.73 254.01
Net increase/ (decrease) in cash and cash equivalents { A + B + C) 2,345.26 (222.78)
Cash and cash equivalents at the beginning of the year 60943 792 74
Effects of exchange rate changes on cash and cash equivalents 60.20 39.47
Cash and cash equivalents at the end of the year 3,014.89 609.43
Cash and cash equivalents comprise of the following :
Balances with banks :
In current accounts 1,144 98 29670
Deposits with maturity of three months or less 1,869 85 31270
Cash on hand 0.06 003
3,014.89 609.43
Summary of material accounting policies (note 2)
The accompanying notes are an integral part of these Consolidated Financial Statements
As per our report of even date attached
for BSR & Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants Aequs Limited (formerly kngwn as Aequs Private Limited)
ICAI Firm's Registration No. 101248W/W 100022 iy 1B0302KA2000PLCD \}?
. \
Az
* b
Sampad Guha Thakurta .J Rajeev Kagl Araving 5
Partner Co-Founder and Managing Dtrector Executive Chairman and Chief Executive Officer
Membership No.: 060573 DIN 01468590 Dine- 00787733
Place: Chennai Place: Belagavi Place: 6{10. Q.’u..?
Date: May 26, 2026 Date: May 26, 2026 Date: May 26, 5

-‘\
Ravi Mallikarjun giu!

¥ J Chuef Financial Offider Company Secretary r}rﬂ/!.orn;:hrm:r Officer
M No  A20823
Place: Belagavi Place: Belagavi

Date: May 26, 2026 Date: May 26, 2026




Aequs Limited (Formerly known as Aequs Private Limited) CIN L80302KA2000PLC0O26760
Notes ta C lidated Financial

{All amounts are in INR Mullions, except share data, uniess otherwise stated)

1. Background:

Aequs Limited (formerly known as Aequs Private Limited) (the Parent Company') was incerporated on March 27, 2000 under provisions of the Companies Act, 1956 and 1s located at Special Economic Zane (SEZ) Belagav, Karnataka,
India it has its registered office at Whitefield, Bengaluru The Parent Company, along with its subsidraries (hereinafter collectively referred to as “the Group"), Its associate and joint ventures are engaged 1n the business of contract
manufactunng catering to various industries These units are registered to carry on the operations relating to manufacture of machined parts used 1n aercspace and products related to consumer market The Parent Company
converted into a public company w e f May 07, 2026 The equity shares of the Parent Company were isted on the National Stock Exchange and the Bombay Stock Exchange of India on December 10, 2025

2. Material accounting policies:

This note provides a list of the matenal accounting policies adopted in the preparation of these Consalidated Financial Statements These palicies have been consistently applied to all the period / year presented, unless otherwise
stated

a. Basis of preparation and presentation

The consolidated financial statements of Aequs Limited (formerly known as Aequs Private Limited) (hereinafter referred to as the "Holding Company’), its Aequs Stock Option Plan Trust and its subsidiaries (Holding Company, its
Aequs Stock Option Plan Trust and 1ts subsidiaries together referred ta as “the Group”) its assoc ate and joint ventures, comprise the consalidated Balance Sheet as at 31 March 2026, and the consolidated statement of Profit and Loss
{including other comprehensive income), consolidated statement of changes in equity and consolidated statement of cash flows for the year ended 31 March 2026, and notes to the consolidated financial statements, including
matenal accounting policies (hereinafter referred to as “the conschdated financial statements")

These Consclidated Financial Statements comply in all matenial aspects with Indian Accounting Standards (IndAS) as amended from time to time, notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act

The Consolidated Financial Statements have been prepared on accrual basis under the historical cost convention, except for the following assets and habilities, which have been measured at fair value as required by relevant Ind AS

»  Certain financial assets and liabilities are measured at fair value,

« Share-based payments

- Defined employee benefit plans; and

+  Assets held for sale measured at lower of cost and fair value less cost to sell

All assets and liabilities have been classified as current or non current as per the Group's normal operating cycle and other criteria set out 1n the Schedule Il (Division 11} to the Act Based on the nature of products and the time
between the acquisition of asset for processing and their realization in cash and cash equivalents, the Group has ascertained its operating cycle as twelve months for the purpose of current / non- current classifi-cation of assets and
liabilities

These consolidated financial statements have been prepared on a going concern basis The accounting policies are applied consistently over the period
These consolidated financial statements were authonised far 1ssue by the Holding Company’s baard of directors on May 26, 2026

Functional and presentation currency
The Consolidated Financial Statement of the Group are presented in Indian Rupees {INR / %), which is the functicnal currency of the Parent Company and the presentation currency for the Consolidated Financial Statements All

amounts disclosed in the Consolidated Financial Statements have been rounded to the two decimal of nearest millions (Mn) as per the requirement of Schedule lil of Companies Act, 2013, uniess otherwise stated Amounts mentioned
as "0 00" in the financial statements denote amounts rounded off being less than ¥ 0 005 Mn

Accounting policy on earnings before finance costs, depreciation and amortization, share of net profit/(loss) of iate and joint | items and tax

3 P
As permitted by the Guidance Note on Dvision i - Ind AS Schedule lil to the Companies Act 2013, the Group has elected to present earnings before finance costs, depreciation and amortization, share of net profit/(loss) of assaciate,
Joint ventures and exceptional items and tax as a separate line item on the face of the Consolidated Statement of profit and loss The Group measures earnings before finance costs, deprecialion and amortization, share ol net
profit/{loss) of associate and joint ventures, exceptional items and tax on the basis of profit/ {lass) from conuinuing operations In its measurement, the Group does not include depreciation and amortization expense, finance costs,
share of net profit/(loss) of associate and joint ventures accounted for using the equity method net of tax exceptional items gain/ (loss) and income tax expenses

Recent prenouncements

d d

ds/Specific issued but not yet effective as at March 31, 2026 -

Ind AS 1, Presentation of Financial Statements - For accounting periods beginning on or after Aprif 1, 2026, when an entity breaches any covenant of a long term loan arrangement an or before the end af the reporting penod with the
effect that the liability becomes payable on demand, 1t classifies the hability as current, even if the lender agreed, after the reporting peniod and befare the approval of the financial statements for issue, not to demand payment as a
consequence of the breach An entity classifies the liability as current because, at the end of the reporting period, it does not have the nght to defer its settlement for at least 12 months after that date

However, an entity classifies the liability as non current if the lender agreed by the end of the reporting period to provide a period of grace ending at least 12 months afier the reporting period, within which the entity can rectify the
breach and during which the lender cannot demand immediate repayment

This amendment is to be applied retrospectively for annual reporting pencds beginning on or after April 1, 2026, In accordance with Ind AS 8, Accounting Policies, Changes in accounting estimates and Errors

b. Principles of consolidation and equity accounting

The Consolidated Financial Statements incarporate the financial statements of the Parent Company and entities controlied by the Parent Company (e, its subsidianes it also includes the Group's share of profits/(loss), net assets and
retained post acquisition reserves of associate and joint ventures that are consohdated using the equity method of consolidation

Control 15 achieved when the Company 1s exposed to or has rights to the vanable returns of the entity and the ability to affect those returns thraugh its power to direct 1he relevant activities of the entity

The results of subsidianes, associate and joint ventures acquired or disposed off during the periad / year are included in the statement of profit and loss from the effective date of acquisition or up to the effective date of disposal, as
appropriate

Wherever necessary, adjustments are made to the financial statements of subsidianies, associate and joint ventures ta bring their accounting policies In line with those used by other entities of the Group

(1) Substdiaries
Supsidiaries are entities controlled by the Group The Group ‘controls’ an entity when it 1s exposed to, or has rights to, vanable returns from its involvement with the entity and has the ability to affect those returns through its power
over the entity The financial statements of subsidiaries are included in the Consolidated Financial Statements from the date on which control commences until the date on which control ceases

items of assets, liabilities, equity, income, expenses and cash flows of the Parent Company with those of its subsidianes are combined like to like basis For this purpese, income and expenses of the subsidiary are based on the amounts
of the assets and habilities recagmized in the Consolidated Financial Statements at the acquisition date

Q1) Non controliing interests (NCI)

Non controlling interests in the net assets of consolidated subsidianes are «dentified separately from the Group's equity The interest of non controlling shareholders may be intially measured either at fair value or at the non-
controlling interests’ proportionate share of the fair value of the acquiree s identifiable net assets The choice of measurement basis 1s made on an acquisition-by acquisition basis Subsequent to acquisition, the carrying value of non

controlling interests 1s the amount of those nterests at nial recognition plus the non controliing nterests share of subsequent changes in equity Total camprehensive income 1s attributed to non-controlling interests even if it results
In the non-controlling interests having a deficit balance

(.:) Transactions eliminated on consolidation

Intra Group balances and transactions, and any unreahsed income and expenses ansing from intra Group transactions, are eliminated Unrealised gains anising from transactions with equity accounted investees are ehminated against
the 1nvestment to the extent of the Group's interest in Lhe investee Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of impairment

<, Business combination

A cammon control business combination, invalving entities or businesses in which all the combining entities or businesses are uftimately controlled by the same party or parties both before and after the business combination and
where the control 1s not transitory, is accounted for using the pooling of interest method in accordance with Ind AS 103 Business Cambinations’ Other business cembinations, involving entities or businesses are accounted for using
acquisition method Cansideration transferred 1n such business combinatons 1s measured at fair value, which 1s calculated as the sum of the acquisition date fair values of the assets transferred by the Group, habilities incurred by the
Group ta the former owners of the acquiree and the equity interests issued by Lhe Group In exchange of control of the acquiree Goodwill s recogmised and 1s measured as the excess of the sum of the () consideration transferred, (i1)
the amount of any non-contralling interests in the acquiree, and (. ) the fair value of the acquirer s previously held equity interest in the acquiree, over the net of the consideration date amounts of Lhe (dentifiable assets acquired and
the habilities assumed If those amounts are less than the fair value of the net identifiable assets of the business acquired, the difference s recognised in other comprehensive incoame and accumulated In equity as capital reserve
orovided there is clear evidence of the underlying reasons for classifying the business combinabion as a bargain purchase In other cases, the bargain purchase gain s recognised directly In equily as cagtal teteve
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2. Material accounting policies (continued)

d. Goodwill

Goodwill 15 jmitally recogrised as an asset at cost and 15 subsequently measured at cost less any accumulated impairment lasses For the purpose of impairment testing, goodwill 1s atiocated to each of the Group's cash generating
units or Groups of cash generating units that are expected to benefit from the synergies of the combination Cash generating unils to which goodwill has been allocated are tested for impairment annually, or more frequently when
there 1s an indication that the unit's value may be impaiced If the recoverable amaunt of the cash-generating unit 1s jess than the carrying value of the unit, the impairment loss 1s allocated first to reduce the carrying value of any
goodwill allocated to the unit and then to the other assets of the unitin proportion to the carrying value of each asset in the unit. An impairment loss recognised for goodwi! 1s not reversed in a subsequent pertod. On disposal of a

subsidiary, the attributable amount of geodwill (s included in the determination of profit or loss on disposal Goodwill s not amortised but it is tested for impairment annually, or more frequently if events ar changes in arcumstances
indicate that it might be impaired

e. Investment in associate and joint ventures
Associates:

Associates are those enterprises over which the Group has significant influence but does not have control or joint control Investments in associates are accounted for using the equity method and are initially recognised at cost from
the date significant influence commences untl the date that signifieant influerice ceates Subdeguent €

ages 0 the carrying value reflect the post-acquisition changes in the Group’s share of net assets of the assaciate and impairment
g vilue of the associate, the carying value 1s reduced to il and recogrition of further losses is discontinued, except to the extent that the Group has incurred
obligatiens in respect of the assocate Unrealised gams on traniithioni bétween the Group and it assbciatios are eliminated to the extent of the Group s interest in the associates, unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred and where material, the results of assaciates are modified to conform to the Group’s accounting policies

charges, 1f any When the Group s thate of Ipises sxcends the carmyl

Joint ventures:

A joint arrangement is a contractual arrangement whereby the Graup and other parties undertake an economic activity where the strategic financial and operating policy decisions relating to the activities of the joint arrangement
require the unanimous consent of the parties sharing control

Joint arrangements that involve the establishment of a separate entity In which each co venturer has an interest are referred to as joint ventures The Group reports its interests in joint ventures using the equity method of accounting
whereby an interest in joint venture (s initially recorded at cost and adjusted thereafter for post-acquisition changes in the Group’s share of net assets of the joint venture The consolidated statement of profit and loss reflects the
Group's share of the results of operations of Lhe joint venture

When the Graup s share of losses exceeds the carrying value of the joint venture, the carrying value Is reduced to nil and recognition of further losses is discontinued, excepl to the extent that the Group has incurred or expected to
incur obligations in respect of the joint venture Unrealized gains on transactions between the Group and its joint ventures are ehminated to the extent of the Group's interest n the joint venture, unreatized losses are also ehminated
unless the transaction provides evidence of an impairment of the asset transferred and where matenal, the results of joint ventures are modified to confirm to the Group's accounting policies.

{. Provisions and onerous contracts

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it s probable that an outflow of resources will be required to settle the obligation and the amount can reliably
estimated Provisions are not recognised for future operating losses Provisions are measured at the present value of mani ent's best esumate of the expenditure required to settle the present obligation at the end of the reporting
period The discount rate used to determing the present value 1s pre-tax rate that reflects current market assessments of the tme value of money and the nisks specific to the hability The increase in provision due to the passage of time
Is recognised as an expense

Operating segment reflect the Group’s management structure and the way the financial information s regularly reviewed by the Executive Chairman and Chief Executive Officer (the Group's Chief Operating Decision Maker (CODM))
who plans the allocation of resaurces and assess the performance of the segments The CODM considers the business from both business and product perspective based on the dominant source, nature of risks and returns and the
internal organisation and management structure

Segment revenue, segment expenses, segment assets and segment liabilities have been \dentified to the segment on the basis of their relationship to the operating activities of the segment

Revenue, expenses, assets and liabilties which relate to the Group as a whole and are not allocable to segments on reasonable basis have been included under unallocated revenue / expenses / assets / habilities

h. Foreign currency transactions
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Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and habiiities of the foreign operations and translated at the closing rate

i. from c with

The Group earns its revenue from sale of manufactured goods and rendering of services The Group has determined that 1t 1s a principal in all its arrangements with its customers

The Group recognises revenue when control of goods has transferred to customers and there are no unfulfilled obligations that could affect the customer's acceptance of the products Control of goods 1s considered to be transferred
at a point 1n-time when goods have been despatched or delivered, as per the terms agreed with the customer as that 1s when the legal title, physical possession and risks and rewards of goods transfers to the customers

Revenue from services (s recogmised in the accounting period in which services are rendered

The Group does not have any contracts where the period between the transfer of goads or services to the customer and payment by the customer exceeds one period / year Accordingly, the Group does not adjust any of the
transaction prices for time value of money

Revenue towards satisfaction of a performance obligation i1s measured at the amount of transaction price allocated to that performance cbligation As 2 practical expedtent, the Group has opted not to disclose the information in
respect of performance obligations that are part of contracts that has an onginal expected duration of one penod / year or less

A contract asset 1s recognised when the Group gets the nght to consideration in exchange for goods or services that it has transferred to the customers and the night is conditional upon acts ather than passage of ume When the
payment exceeds the value of goods supplied or services rendered, a contract hability {advance from customers) 1s recognised

j. Government grants

Government grants are recognised when there 15 reasonable assurance that the Group will comply with the relevant conditions and the grant will be received Government grants are recognised in the staterment of profit and loss,
either on a systematic basis when the Group recognizes, as expenses, the related costs that the grants are intended to compensate or, immediately If the costs have already been incurred Government grants related to assets are
deferred and amartised over the usefuf life of the asset

k. Income tax

The income tax expense or credit for the period / year s the tax payable on the current periad’s taxable income based on the applicable income tax rate applicable adjusted by changes in deferred tax assets and habihties attnbutable
10 temporary differences and to unused tax losses

The current income tax charge 15 calculated on the basis of the tax |aws enacled or substantively enacted at the end of the reporting perod 1n the countries where the parent company and its subsidiaries operate and generate taxable
income Management periodically evaluates positions taken in tax returns with respect to situalions in which applicable tax regulation is subjecl ta interpretation and considers whether it 1s probable that a taxation authority will accept
an uncertain 1ax treatment The Group measures its tax balances either based on the most hikely amount or the expected value, depending on which method provides a better prediction of the resolution of the uncertainty

Deferred income tax 1s provided on temporary differences anising between the tax bases of assets and habilities and their carrying amounts in the financial statements Deferred income tax is also not accounted for if it anises from
initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss) Deferred income tax 1s determined using tax
rates (and laws) that have been enacted or substantially enacted by the end of the reporting pericd and are expected to apply when the related deferred income tax asset is realized or the deferred income tax hability is settled

Deferred tax assets are recagmised for all deductible temporary differences and unused tax losses only if it 1s probable that future taxable amounts will be available to utilise those temporary differences and losses Deferred tax assets
and habilities are offset when there is a legally enforceable nght to offset current tax assets and liabilities and when the deferred tax balances relate to the same taxation authonty Current tax assets and tax habilines are offsel where
the entity has a legally enforceable nght to offset and intends either to settle on a net basis, or ta realise the asset and settle the habifity simultaneously Deferred tax assets are reviewed at each reporting date

Current and deferred tax 1s recognised 1n profit or loss, except to the extent that it relates to items recognised in olher comprehensive income or directly \n equity In this case, the tax 1s also recognised in other comprehensive iIncome
or directly n equity, respectively
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2 ial ace ing policies (conti 1)

I. Leases

At inception of a contract, the Group assesses whether a contract 1s, or cantains, a lease A contract s, or contams, a lease If the contract conveys the right to control the use of an identified asset for a period of ime n exchange for
consideration

As a lessee

Leases are recognised as a right of use asset and a corresponding hlability at the date at which the leased asset 15 availsble for use by the Group Contracts may contain both Jease and non-lease compenents The Group allocates the
consideration in the cantract to the lease and non-lease components based on their relative stand-alone prices.

Assets and liabilities arising from a lease are inivally measured on a present value basis Lease habihties include the net present value of the lollowing Jease payments

-Fixed payments (including in substance fixed payments), less any lease incentives recervable

Variable lease payment that are based on an index or a rate, \nitially measured using the index or rate as at the commencement date
-Amounts expected to be payable by the Group under residual value guarantees

-The exercise price of a purchase option if the Group is reasonably certain to exercise that option

-Payments of penalties for terminating the lease, If the lease term reflects the Group exercising that option

The lease fiability 1s measured at amortised cost using the effective interest methad it 1s remeasured when there is a change in future lease payments arsing from a change in an (ndex ar rate, if there 1s a change in the Group's

estimate of the amount expected to be payable under a residual value guarantee, If the Group changes its assessment of whether it will exercise a purchase, extension or termi
lease payment

nation option or If there is a revised In-substance fixed

When the lease liability 1s remeasured in this way, a corresponding adjustment (s made to the carrying amount of the right of-use asset, or 15 recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced
to zero
Lease payments ta be made under reasonably certain extensions options are also included in the measurement of the liabiity The lease payments are discounted using the interest rate implicit in the lease \f the rate cannot be readily

determined, as in the case of lease of buildings, the Group’s incremental borrawing rate 1s used, being the rate that the Group would have to pay to borrow the funds necessary to obtain the asset of simifar value ta the right of use
asset 1n a similar economic environment with similar terms, security and conditions

Lease payments are allocaled between prinaipal and finance cost The finance cost Is charged to profit or loss over the lease period 50 as to produce a constant periodic rate of interest on the remaining balance of the hability for each
periad
Right of use assets are measured at cost comprising of the following
The amount of the Initial measurement of lease hability
-Any lease payments made on or before the commencement date less any lease incentives received
-Any initial direct cost
festoration cost
fight of use assets are generally depreciated over the shorter of the asset’s useful Iife and the iease term on a straight line basis Where the Group 1s reasonably certain to exercise the purchase option, the right of use asset 1s
depreciated over the underlying asset's useful life

Payment associaled with short-lerm lease of equipment and all leases of low-value assels are recognised on a straight hine basis as an expense in profit or loss Short term leases are leases with a lease term of 12 months or less

m. Impairment of nan-financial assets

At ed

ce shegt gate. ihe
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sment, (ntangible assets and right of use assets to determine whether there 15 any 1ndication that the carrying value of thase assets may
& recaverable smaunt of the asser 1s reviewed in order to determine the extent of impairment loss, If any. Where the asset does not generate cash flows that
e cash garerating Lnit 1@ which the asset belangs

Recoverable amount 1s the higher of fair value less costs to sell and value in use in assessing value in use, the estimated future cash flows are discounted to ther present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the esumates of future cash flows have not been adjusted An impairment loss 1s recogmised 1n the consolidated statement of profit and loss as and
when the carrying value of an asset exceeds its recoverable amount

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generaung unit) is increased to the revised estimate of its recoverable amount, so that the increased carmying value does nat exceed the carrying
value that would have been determined had no impairment loss been recognised for the asset (or cash generaling unit) in prior period / years A reversal of an impairment lass 1 recognised 1n the consolidated statement of profit and
foss immediately

n. Cash and cash equivalents

For the purpose of presentation in the statemani of

+ flows, cash and cash equvalents includes cash on hand, deposits held at call with financial Institubions, other shart term, highly hquid investments with eniginal maturities of

three months or less that are readily convertible ta knows amounts of cash and which are subject to an isignificant nsk of changes 1n value, and bank overdrafts

o. Trade receivables

Trade receivaties are amounts due from customers for goods sold or services performed in the ordinary course of business and reflects Group's unconditional right to cansideration {that 1s, payment 1s due only on the passage of time)
Trade receivahies are recognised initially at the lransaction price as they do not contain sigmificant financing components. The Group holds the trade receivables with the objective of collecting the contractual cash flows and therefore
measures them subsequently at amortised cost using the effective interest method, less loss allowance

p. Inventories

swantones mclude raw matenals (including stores, spares and packing material), work (n progress and finished gaadi Inveniones are stated at the lower of cost and nel realizable value Cost of raw matenals comprise of cost of
purchasss. freight and other expenses incurred in bringing the raw materials to the manufacturing location, exclud|ng retrates and dis

aunts

Cost of work in progress and fimished goods comprises direct matenals, direct labour and an appropriate portion of vanable and [ixedl mverhead expenditure, the latter being allocated on the basis of normal operating capacity

Costs are assigned to indvidual items on weighted average cost basis whichis calculated on the basis of total cost of raw materials divided by the quantities purchased Net realizable value Is the estimated selling price in the ordinary
course of business less the estimated casts of completion and the estimated costs necessary to make the sale

q. Investments and other financial assets
Classification
The Group =l

fies its financial aseels in the following measurement categones

« those to Be misasured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

- those measured at amortised cost

The classification depends an Lhe entity s business model for managing the financial assets and the contraclual terms of the cash flows

For assets measured at fair value, gains and losses will esther be recorded in profit o loss or other comprehensive income For investments in equity \nstruments {not held for trading purpose), this will depend on whether the Group
has made an rrevocable election at the time of initial recogmition to account for the equity investment at fair value through other comprehensive income

Recagnition

Regular way purchases and sales of financial assets are recogrised on trade-date, the date on which the Group commits to purchase or sale the financial assets
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2. Material accounting policies {continued)

. Investments and other financial assets (continued)

{b) Fair value through olher comprehensive income (FVOCH) Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets cash flows represent solely payments of pnncipal and
\nterest, are measured at FVOCI Movements in the carrying amount are taken through OCl, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in
profit and loss When the financial asset (s derecognized, the cumulative gain of loss previously recognised in OClis reclassified from equity to profit or loss and recognised in other gains/ (losses) Interest income from these financial
assets is included 1n other income using the effective interest rate method foreign exchange gains and losses are presented in other expenses and impairment expenses in other expenses

{c) Fair value through profit or loss (FYTPL) Assets that do not meet the cntenia for amortised cost or FVOC are measured at fair value through profit or loss A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss is recognised in profit or loss and presented net within other gains/(losses) in the penod in which 1t arises Interest income from these financial assets 1s included in other income

Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost The impairment methodology applied depends on whether there has been a significant increase in credit
nisk For trade recevables anly, the Group apphes the simplified approach required by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from initiaf recognition of the receivables

Derecognition of financial assets

A financial asset 1s derecognized only when

« The Group has transferred the nghts to receive cash fiows from the financial asset or

« retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one ar more recipients

Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially all nisks and rewards of awnership of the financial asset In such cases, the financial asset 1s derecagnized Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset 15 not derecognized

Where the entity has neither transferred a financial asset nor retains substanuially ali nsks and rewards of ownership of the financial asset, the financial asset 1s derecognized if the Group has not retained control of the financial asset
Where the Group retains contral of the financial asset, the asset 1s continued to be recognised to the extent of continuing invalvement in the financial asset

Offsetting

Finanoal assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Group currently has a legally enforceable right to set off the amounts and 1t intends erther to settle them
on a net basis or to realise the asset and settle the hability simultaneously

income recognition

Interest income from financial assets at fair value through profit and loss 1s disclosed as interest income within finance income  Interest income from financial assets at amortized cost 1s calcufated using the effective interest method
and 1s recognised in the statement of profit and loss using the effective interest rate method

Dividend income

Dividend income is recognised (n profit or loss on the date on which the Group's right to receive payment is established

r. Property, plant and equipment

All items of property, plant and equipment are stated at histonical cost or deemed cost applied on transition to Ind AS less depreciation Capital work-in progress 1s stated at cost Historical cost includes expenditure that is directly
attributable to the acquisition of the items, net of refundable taxes Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as approprate, only when it)s probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured reliably When significant spare parts of an tem of property, plant and equipment have different usefut lives, they are accounted for as separate

items (major components) of property, plant and equipment The carrying amount of any component accounted for as a separate asset 1s derecagnised when replaced All other repairs and maintenance are charged to profit or loss
during the reporting period 1n which they are incurred

The cost of a self constructed item of property, plant and equipment compnises the cost of materials and direct labour, any other costs direcily attributable to bringing the item to working condition forits intended use, and esbimated
costs of dismantling and removing the item and restoning the site on which (t1s located

Depreciation commences when the assets are ready for their intended use An asset’s carrying amount s written down immedately 1o 1ts recoverable amount i the asset's carrying amount 1s greater than its estimated recoverable
amount Gains and |osses on disposals are determined by comparing proceeds with carrying amount These are included in statement of profit and loss within other income/(expenses)

Depreciation methads, estimated useful lives and residual value

Depreciation 15 calculaled using the straight-line method to ailocate their cost, net of their residual values, over their estimated useful lives or, in case of certain leased machineries, the shorter lease term as follows

The estimated useful hives of assets are as follows

Asset Useful life (in years)

Leasehold improvements 10 or lease period,
whichever is lower

Plant and machinery T5t0 10

Compulers 3ta 6

Furmture and fittings 15t05

Vehicles 10

Qifice and other equipment 15to5

The useful lives have been determined based on technical evaluation done by the management which are higher than those specified by Schedule If to the Comparies Act, 2013, in order to reflect the actual usage of the assets The
residual values are not more than 5% of the original cost of the asset

The assets' residual values and useful lives are reviewed, and adjusted f appropnate, at the end of each reporting period Assets in the course of development or construction are not depreciated

s. Investment property

Property that 1s held for long-term rental yields or for capital appreciatian or both, and that 15 not occupied by the Group, 15 classified as investment property Investment property is measured imually at its cost, including related
\ransaction costs and where applicable borrowing costs Subsequent expenditure is capitalised to the asset's carrying amount anly when it is probable that future economic benefits associated with the expenditure will flow to the
Group and the cost of the item can be measured rehiably All ather repairs and maintenance costs are expensed when incurred When part of an investment property 1s replaced, the carrying amount of the replaced part is
derecogmised Investment properties are depreciated using the straight line method over therr estimated uselul lives Investment property (building) 1s depreciated over the estimated remaining useful life of 7 period / years The useful
Iife has been determined based on technical evaluation perfarmed by the management s expert

t. Intangible assets

Intangible assets include Computer software and Technical knowhow Costs associated with maintaining software programs are recognised as an expense as incurred Technical knowhow comprises of capitalized product developed
costs, being an internally generated intangible asset

The Group amortizes imsargialn assets with finite useful hife uging the itraigst ine methad over the | e estmated useful lives

Astet Useful life (in years)
Computer saltware 2 - 10 years

Technical knowhow 5 years
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2. Material acc ing policies inued)

u. Trade and other payables
These amounts represent hiabifities for goods and services provided to the Group prior to the end of financial perod / year which are unpaid The amounts are unsecured Trade and other payables are presented as current hiabilities
unless payment 1s not due within 12 months after the reporting period They are recagnised intially at their fair value and subsequently measured at amortized cost using the effective interest method

v. Borrowings

Borrowings are (itilly recagrived at finr value, net of transaction costs intuirted Borrownnas are subseqisantty measured al amortited cost. Any difference between the proceeds (net of transaction casts}and 1he redomption amount 1s

recognised in profit Bf loss over the pencd of the borowingt Liling the effec!

o intorest method Fess paid on the establishment al loan facilities are recagnited as transaction costs of the loan 1o the extent that it is probable that

some or all of the fazility will ke drawn gewn In this case. the fe (s deferted until the draw down cecurs To the extent there is na evidence that it 1s prokiable that some or all of the facility will be drawen down, the fee 15 captalived as a

prepayment for liquidity services and amortised over the period of the facility to which it relates

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the hiability for at least 12 months after the reporting period Where there 1s 2 breach of a material prowision of a long-
term loan arrangement on or before the end of the reparting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the
reporting peniod and before the approval of the financial statements for 1ssue, nat to demand payment as a consequence of Lhe breach

w. Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capiahsed during the perod of time thal 1s required to complete and prepare the asset for its
intended use or sale Qualifying assets are assets that necessanly lake a substantial period of time to get ready for their intended use or sale. Investment income earned on the temparary investment of specific borrowings pending
therr expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization Other borrowing costs are expensed 1 the penod in which they are incurred

x. Employee benefits
Short-term obligations

Liabhities for wages and salanes, including non-monetary benefits that are expected to be settled whally within 12 months after the end of the penod in which the employees render the related service are recognised in respect of
employees services up to the end of the reporting peried and are measured at the amounts expected to be paid when the liabilities are settied The liabilities are presented as current employee benefit obligations in the Balance Sheet

Other long-term empioyee benefit obligations

Leave obligations are presented as current habilities in the balance sheet since the entity does not have an unconditional right to defer settlement for at least twelve months after the reporting penod, regardless of when the actual
settlement is expected to occur

Post-employment obligations

The Group operates the following post employment schemes

(a) defined benefit plans such as gratuity, pension obligations (France); and

{0) defined contribution plans such as provident fund and ESI

(a) Defined benefit plans

A defined benefit pian is a post-employment benefit plan other than a defined contribution plan The Group's net obligation in respect of defined benefit plans 1s calculated separately for each plan by estimating the amount of future
benefit that employees have earned in the current and priar periods, discounting that amount and deducting the fair value of any plan assets

Gratuity obligations (India)

The hability or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit obligation at the end of the reporting period The defined benefit obligation «s calculated annually by actuanes
using the projected unit credit method

The present value of the defined benefit obligation denominated in INR 15 determined by discounting the estimated future cash outflows by reference to market yields at the end of the reporting period on gavernment bonds that have
terms appraximating to the terms of the related obhgation

The interest cost is calculated by applying the discount rate to the net balance of the defined benefit obhigation This cost 1s included in employee benefit expense in the statement of profit and loss

Remeasurement gains and losses anising from experience adjustments and changes in actuanal assumptions are recogrised in the period in which they occur, directly in other comprehensive income They are included in retained
earnings in the statement of changes in equity and in the balance sheet

Pension obligations (France)

The French pension system 1s operated on a pay as you go' basis Each employee is entitled to recewe a basic pension from the Social Secunty plus a complementary pension from defined contribution schemes ARRCO and AGIRC
(solely for management for AGIRC) Moreover, reliring aliowances (lump sums) must by law be paid by the employer when emplaoyees retire The defined benefit obligation i1s calculated annually by actuaries using appropriate critena
applicable in France

(b) Defined contribution plans

A defined contribution plan 1s a past-employment benefit plan where the Group s legal or constructive obligation is Jimited to the amount that it contributes to a separate legal entity

India

The Group makes specified monthly contributions towards Employees Prowden: Fund Organisation and Employees State Insurance Corporation Obligations for contributions ta defined contribution plans are expensed as an

employee benefits expense in the statement of profit and loss in period in which [ne related service is provided by the employee fregand contributions are recagrised as an asset to the extent that a cash refund or a reduction in future
payments is available

United States of America

Eligible employees of the Group in the United States participate in an employee retirement savings plan {the "401K Plan‘) under section 401 (K) of the United States Internal Revenue Code The 401K plan allows for the employees to
defer a portion of their annual earmings on 3 pre-tax basis through voluntary contributions ta the 401K plan The Group's contribution to the plan is discretionary and no contribution has been made on this account during the current
and previous reporting periods

Share-based payments
Share based compensation benefits are provided to emplayees through the Aequs Stack Option Plan The fair value of options granted under the Aequs Employee Stock Oplion Plan is recognised as an employee benefits expense with
a correspanding Increase in equity
The total amount to be expensed 15 determined by reference to the fair value of the options granted

including any market performance candrtions (e g, the entity s share price), and

including the impact of any service and non-market performance vesting conditions
The total expense 1s recognised over the vesting period, which 1s the penad over which all of the specified vesting conditions are to be satisfied on an accelerated basis At the end of each penod, the entity revises its estimates of the
aumber of options Lhat are expected to vest based on the non-market vesting and service canditions It recognizes the impact of the revision to onginal estimates, i any, in profit or loss, with a corresponding adjustment to equity




Aequs Limited (Formerly known as Aequs Private Limited) CIN LB0302KA2000PLC0O26760
Notes to C lidated Financial

(All amounts are in INR Millians. except share data, unless otherwise stated)
2. Material acc ing policies (continued

y. Financlal guarantee contracts

Fimanceal guarantes cantracs are recognised as a financial liabihty 4t tha time the suarantee it ssued The lability 1s initially measured at fair value and subsequently at the higher of the (1) amount determined in accordance with the
expocted credit [0ss model a4 per Ind AS 109 and the amount initially recagnised less, where appropnate, cumulative amount of income recogmised n accordance with the principles of Ind AS 115 The farr value of financial guarantees
& detetmmad a5 the present yalue of the difference in net cash flaws betwesn the contrattual payments under the debt instrument and the payments that would be required without the guarantee, ar the estimated amount that would
e payable to a third party for assuming the obligation

Where guarantees in relation to loans or other payables of joint ventures are provided for no compensation, the fair values are accounted for as contributions and recognised as part of the cost of the investments

z. Contributed equity

Incremental costs directly atinbutable to the issue of new shares are shown in equity as a deducticn, net of tax, from securities premium

aa. Non-current assets held for sate and discontinued operations

Mon current assits anid disposal Groups o d 33 held for sale are messured at the lower af thew carmying value less cott ta sell assets and disposal Groups are classified as heid For sate if

ie canmying value w

| be recovered

theeugh a sale transacion sathes than thisugh continuing use This congdition i o prabable and thi ssset. or dispossl Group (& available for immediate sale in j1z present comdivon and s marketed for wale

vy the sale s h

at 8 prce that 13 reasonable in relation 1o s current fairvalue The Group mus

<o be commutted 10 the-sale, which shauld ke evpected to qualify for recognition a4 complated sale within ane year from
roa of operabans, of & part of ungle co.ardinated Ean to dispote of o separate major ine of bukness or gecgraphical sea
traptod &t 3 dincontinued operstont The post tax profitior loss of tha grconunued operotions 1ogether with the gan o
periods being presented on Lhis basis

e date of dagslicavon

\Whete & diposal Group represents 4 1eparate majos line of busingss or geagrao

45 recogrled on i driposal are disclased b4 3 single amount o the statement of pol

ab. Earnings per share

Basic earnings per share

Basic earnings per share is caiculated by dividing

+ the profit attributable to owners of the Group

« by the weighted average number of equity shares outstanding during the periad / year, net of treasury shares

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account

. the after income tax effect of interest and cther financing costs associated with dilutive potential equity shares, and

- the weighted average number of additianal equity shares that would have been outstanding assuming the conversion of all dilutive patential equity shares
Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share or increase the net loss per share Potential dilutive equity shares are deemed to be converted as at the
beginning of the perod, unless they have been 1ssued at a later date Dilutive potential equity shares are determined independently for each period presented

3. Use af judgements and estimates

The praparation of financial statements in conformity with Ind AS requires estimates and judgements that affect the reported amounts of assets and habilities, revenues and expenses, and related disciosures of cantingent hiabilities in
the financial 11atements and sccompanying notes Estimates are used for, but not limited to useful ives of property, plant and equipment, accounting for nght-of-use assets, impairment of goodwill and investments in associate and
joint ventures, and estimation of and recoverability of deferred tax balances Actual results could differ matenally from these estimates

In prepaning these consolidated financial statements, management has made judgements and esumates that affect the apphcation of the Group s accounting pohicies and the reported amounts of assets, habtlities, income and
expenses Actual resulls may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis Revisions to estimates are recogrised prospectively
(i) Judgements

\nformation about judgements made in applying accounting policies that have the most sigmficant effects on the amounts recognised 1n the financial statements 1s included 1n the following notes

Note 7 investments accounted for using the equity method whether the Group has significant influence over an investee,
Note 5 lease term whether the Group 1s reasonably certain to exercise extension options
(ii) Assumption and estimation uncertainties

Information about assumptians and estimation uncertainties at the reporting date thal have a risk of resulting in a matenal adjustment to the carrying amounts of assets and liabilities within the next financ.al year is included i the
fallowing notes

Note 17 measurement of defined benefit obligations key actuanal assumptions,

Note 35 recognition of deferred tax assets availability of future taxable profit against which deductible temporary differences and tax losses carried forward can be utlised,

Note 30 uncertain tax treatments,

Note 6 impairment test of intangible assets and goodwt!! key assumptians underlying recoverable amounts, including the recoverability of development costs,
Notes 11 and 30 recognition and measurement of provisions and contingencies key assumptions about the likelthood and magnitude of an outflow of resources,

Note 9 (i} measurement of ECL allowance for trade receivables key assumptions in determining the weighted-average Joss rate, and

Notes 33 acquisition of subsidiary fair value cf the consideration transferred (including contingent consideration) and fair value af the assets acquired and habilities assumed, measured on a provisional basis

(This space is intentionally left blank)
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Aequs Limited (Formerly known as Aequs Private Limited) CIN: LB0302KA2000PLC026760
Notes to Consolidated Financial Statements
(All amounts are in INR Millions, except share data, unless otherwise stated)

As at As at
March 31, 2026 March 31, 2025

Note 7 - Investments accounted for using equity method

Investment in equity instruments of associates and joint ventures, unquoted, fully paid-up

(A) Investment in equity instruments of associates

Aequs Foundation oo

(B) Investment in equity instruments of joint ventures

Aerospace Processing India Private Limited 31455 23896
SQUAD Forging India Private Limited 64339 49715
Aequs Cookware Private Limited 3201

Ajna Aerospace and Defence Private Limited

(B) Investment in seed compulsory convertible preference shares of joint ventures

Ajna Aerospace and Defence Private Limited 96.79 -

Net investment 1,054.74 768.12

Aggregate amount of unquoted investments 1,054 74 76812
Notes:

i. Investment in Aerospace Processing India Private Limited includes % 6 32 (March 31, 2025: 36 32) towards fair value of financial guarantee extended. (Refer Note 15(i))
ii. Investment in SQUAD Forging India Private Limited includes % 49 33 (March 31, 2025: % 40.33) towards fair value of financial guarantee extended. (Refer Note 15(i))
iii. Investment in Aequs Cookware Private Limited includes % 64 29 (March 31, 2025: X 64.29) towards fair value of financial guarantee extended. (Refer Note 15(i))

iv. During the year ended March 31, 2026, the Parent Company recognised its share of losses of Aequs Cookware Private Limited until the carrying value of the investment was reduced to Nil
The Group's share of losses in excess of the investment amounting to ¥ 68.93 (March 31, 2025: % 10.57) has been recognised under other financial liabilities. (Refer note 15 (ii))

v. The Parent Company has made an investment in Ajna Aerospace and Defence Private Limited of INR 10,01,00,000/- (indian Rupees Ten Crores and One Lakh only) by subscribing to 10,000
Equity Shares of face value INR 10/ (Indian Rupees Ten only) each at a premium of INR 90/- (Indian Rupees Ninety only) per share and 9,91,000 Seed Compulsorily Convertible Preference
Shares of face value INR 10/- (Indian Rupees Ten only) each at a premium of INR 90/- (Indian Rupees Ninety only) per share

v Investment in the following entities includes share of profit/ (loss) of joint ventures accounted under the equity method:

SQUAD Forging India Private Limited 14502 5212
Aerospace Processing India Private Limited 7537 6065
Aequs Cookware Private Limited {99.54) (27 53)
Ajna Aerospace and Defence Private Limited (331)

117.54 85.24
Note 8 - Investments
Unquoted
Investment in Government Securities 099 085

0.99 0.85

Aggregate market value of quoted investments
Aggregate amount of unquoted investments 085

Aggregate amount of impairment in the value of investments
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March 31, 2026

As at As at

March 31, 2025

Note 9 (i) - Trade Receivables

Trade receivables from other than related parties 2,647 00 1,583.47
Receivables from related parties 1843 1301
Less: Loss allowance (19.36) (30.44)
Total receivables 2,646.07 1,566.04
Ageing of trade receivables as on March 31, 2026
Particulars Not due o] ding for following periods from due date of payment Total
Less than 6 | 6 months- 1-2 years 2-3 years More than 3 years
months 1 year
Undisputed trade receivables
Considered good 2,153.76 420 64 13.85 59.72 1243 0.00 2,660.40
2,153.76 420.64 13.85 59.72 12.43 0.00 2,660.40
Less: Loss allowance (211) (16 22) (101) (0.00) (19 34)
Unbilled revenue 501 501
Total trade receivables 2,158.77 420.64 11.74 43.50 11.42 0.00 2,646.07
Ageing of trade receivables as on March 31, 2025
Particulars Not due O ding for following periods from due date of payment Total
Less than 6 | 6 months- 1-2 years 2-3 years More than 3 years
months 1 year
Undi d trade receivabl,
Considered goad 1,288 66 257.18 18.00 20.10 12.54 1,596 48
1,288.66 257.18 18.00 20.10 - 12.54 1.596.48
Less: Loss allowance (20 10) (10.34) {30.44)
Total trade receivables 1,288.66 257.18 18.00 - - 2.20 1,566.04
Note:
Refer note 15(i)(D) for information on lien/charge against trade receivables
Note 9 (ii) - Cash and cash equivalents
Cash on hand 006 003
Balance with banks:
In current accounts** 1,144 98 29670
Deposits with maturity of 3 months or less 1,869 85 31270
3,014.89 609.43
Note 9 (iii) - Bank balances other than above
Margin money deposits* 96.33 188 01
Deposits with original maturity of more than 3 months but less than 12 months 16977 047
Earmarked balance with banks*” 28553
551.63 188.48
Note:
“Margin money deposits are against letter of credit issued in favour of domestic and foreign vendors
**Earmarked balance includes INR 285.53 being amounts withheld from PO proceeds
Note 9 (iv) - Other financial assets
(unsecured, considered good, unless otherwise specified)
Non current
Deposits with banks with remaining maturity of more than one year 1585
Deferred consideration receivable 250,44 30053
Security deposits 42140 389.86
671.84 706.24
Current
Recoverable from related parties 20.57 24.01
Deferred consideration receivable 10238 1803
Government grant receivable 5968 9180
Other financial assets 21.60 16.04
Less: Expected credit loss for recoverable from related party (20 56) (21.16)
183.67 128.72
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As at Asat
March 31, 2026 March 31, 2025

Note 10 - Other assets

Non current

Capital advances

Prepaid expenses

Provision for doubtful advances
Total

Current

Advance to suppliers

Advances to employees

Prepaid expenses

Unamortized financial guarantee expense

Balance with statutory authorities

Provision for doubtful balances with statutory authorities
Total

Note 11 - Inventories

Raw materials {Including Goods In Transit: March 31, 2026; ¥ 353.49 (March 31, 2025: 186.01)]
Work-in-progress

Finished goods [Including Goods In Transit: March 31, 2026:  Nil {March 31, 2025: Nil)]

Stores and spares [Including Goods In Transit: March 31, 2026: ¥ 608 (March 31, 2025: 37.80))
Less: Provision for slow moving inventory

Total

Note:
a. For lien/charge against inventories refer note 15(i)(D)

195.01 101.51
3755 3184
(10.01) (0.27)
222.55 133.08
30400 23374
965 9.80
87.71 98.93
34.06 50.88
438.59 41517
(0.30)
874.01 808.22
2,986.80 2,05154
1,499.21 1,211.12
1,160.82 1,095.98
449 .65 15349
(422.12) (429 44)
5,674.36 4,082.69

b Write-down of inventories to net realizable value amounted to ¥ 266.54 (March 31, 2025: % 152 89). These were recognized as an expense during the year and included in ‘changes in

inventories of work-in-progress and finished goods' in the statement of profit and loss

c. Provision for slow moving inventory includes provision in respect of:

Raw materials

Work-in-progress

Finished goods

Stores and spares

Note 12 - Contract assets and contract liabilities
Non-Current

Contract assets

Contract liabilities
Unearned revenue

Current

Contract assets
Contract liabilities
Advance from customers

Unearned revenue

Note:

Revenue recognized that was included in contract liabilities balance as at the beginning of the period:

Sale of goods

As at As at
March 31, 2026 March 31, 2025
(173.62) (164.42)
(65.46) (112.56)
(80.93) (105.67)
(102.11) (46.79)
(422.12) (429.44)
11141
111.41
7351 192,92
73.51 192.92
8561 52.89
85.61 52.89
3333 10258
305.01 5814
338.34 160.72
16072 122.06
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Note 13 - Equity share capital

As at March 31, 2026

As at March 31, 2025

No. of shares Amount No. of shares Amount
Authorized
Equity shares of ¥ 10 each 1,014,629,934 10,146 .30 605,729,934 6,057.30
1,014,629,934 10,146.30 605,729,934 6,057.30
Issued, subscribed and fully paid-up
Equity shares of ¥ 10 each 670,665,635 6,706.66 581,828,940 581829
670,665,635 6,706.66 581,828,940 5,818.29

(i) Reconciliation of the number of shares and amount authorised at the beginning and at the end of the period / year :

As at March 31, 2026

As at March 31, 2025

At the beginning of the period / year
Increase during the period / year

Outstanding at the end of the period / year

No. of shares Amount No. of shares Amount
605,729,934 6,057.30 431,460,000 4,314.60
408,900,000 4,089 00 174,269,934 1,742.70
1,014,629,934 10,146.30 605,729,934 6,057.30

(i) Reconciliation of the number of shares and di

gattheb

ing and at the end of the reporting period / year:

As at March 31, 2026

As at March 31, 2025

No. of shares

No. of shares

No. of shares Amount No. of shares Amount
At the beginning of the period / year 581,828,940 5,818.29 424,759,003 4,247.59
Shares issued for cash 88,836,695 888.37
Shares allotted through the conversion of Compulsorily Convertible Preference Shares 157,069,937 1,570.70
Outstanding at the end of the period / year 670,665,635 6,706.66 581,828,940 5.818.29
Following are the details of allotment made during the year of equity shares with face value 210 each.
Details of Allotment Date of All Number of shares allotted Issue price in INR
Rights Issue May 2, 2025 17,173,024 74 64
Private placement to ASOP Trust July 8, 2025 3,000,000 74.64
Private placement to ASOP Trust July 14, 2025 3,000,000 74 64
Private placement to SBI Optimal Equity Fund- Long Term November 10, 2025 2,984,593 12397
Private placement to SBI Emergent India Fund November 10, 2025, 5,081,874 12397
Private placement to DSP India Fund - India Long / Short Strategy Fund with Cash Management Option November 10, 2025, 3,226,587 12397
Private placement to Think India Opportunities Master Fund LP November 10, 2025 322,659 123.97
Fresh Issue under IPO December 8, 2025 53,870,967 124.00
Fresh Issue under IPO- Empioyse Quota December 8, 2025 176,991 113.00
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(iii) Terms and rights attached to equity shares

a The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company’s residual assets on winding up. The equity shareholders are
entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder are in proportion to his/its share of the paid-up equity share capital of the Company. On winding up of the

Company, the holders of equity shares will be entitled to receive the residual assets of the Company,

remaining after distribution of all preferential amounts, in proportion to the number of equity shares held

(iv) Details of shares held by helding/ultimate holding company (i.e., parent of the Group) and/or their subsidiaries

Name of the shareholder

As at March 31, 2026 As at March 31, 2025

No. of shares Amount No. of shares Amount

Aequs Manufacturing Investments Private Limited

290,708,225 2,907.08 272,189,936 2,72190

() Details of share holders holding more than 5% of the aggregate shares in the Parent Company

As at March 31, 2026 As at March 31, 2025

Aequs Manufacturing Investments Private Limited
Melligeri Private Family Foundation

Amansa Investments Ltd

(vi) Details of shareholding of Promoters

No. of shares % No. of shares %
290,708,225 43.35% 272,189,936 46.78%
100,438,070 14.98% 106,261,570 18 26%

50,132,863 7.48% 48,235,541 829%

Name of the Promoters As at March 31, 2026

As at March 31, 2025

No. of shares % of total number of

% of change No. of shares % of total number of % of change during the

shares during the year shares year
Aequs Manufacturing Investments Private Limited 290,708,225 43.35% -3.44% 272,189,936 46.78% 1533%
Melligeri Private Family Foundation 100,438,070 14.98% -3.28% 106,261,570 18 26% -8.68%
Aravind S Melligeri 1,000,000 015% -002% 1,000,000 0.17% 005%

(vii)Aggregate number of shares issued for consideration other than cash

Shares allotted through the conversion of Compulsorily Convertible Preference Shares

{vin) During the year ended March 31, 2025 the Company has converted 407,115,771 Compulsorily Convertible Preference Shares(CCPS)

As at March 31, 2026 As at March 31, 2025

Number of equity shares
157,069,937

into 157,069,937 equity shares of 10 each fully paid up Of these,

46,818,017 equity shares were issued at premium of 319,48 and 110,251,920 equity shares were issued at premium of ¥30 63 per share

(ix) Far details of shares reserved for Issue under the employen stock option (ESOPY plan of the Company, refer nate 138.

ESOP Trust was created for the wellare and benefit of employees and directors

Company using the proceeds from Interest free loan of 2867000 obtained from the Company

aof the Company. The Board of Directors has appraved the employee stock option plan of the Company. On October 25, 2013,
July 25, 2016, December 15, 2021, December 22, 2021, July 8, 2025 and July 14,2025 the trust purchased 5.5

00,000, 2,900,000, 3,000,000, 3,000,000, 3,000,000 and 3,000,000 equity shares respectively of the

(x) There are no shares which are reserved for issuance and there are no securities issued/ outstanding which are convertible into equity shares, except ESOP,

Note 13A - Instruments entirely equity in nature

Preference Share Capital
Authorised
Compulsorily convertible preference shares of 10 each

Issued, subscribed and fully paid up
Compulsorily convertible preference shares of 310 each
Less: Converted to equity shares

As at March 31, 2026 As at March 31, 2025

Number of shares Amount Number of shares Amount
408,900,000 4,089.00
- - 408,900,000 4,089.00
407,115,771 4,071.16

(407,115,771) (4,071.16)
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(i) Reconciliation of the number of shares and amount authorised at the beginning and at the end of the period / year :

As at March 31, 2026 As at March 31, 2025
Number of shares Amount Number of shares A
Balance outstanding at the beginning of the period / year 408,900,000 4,089.00
Less: Converted into equity shares (408,900,000) (4,089.00)
Balance outstanding at the end of the period / year = = -
(ii) Reconciliation of the number of shares and ding at the beginning and at the end of the period / year:
As at March 31, 2026 As at March 31, 2025
Number of shares Amount Number of shares Amount
Balance outstanding at the beginning of the period / year - 407,115,771 4,071.16
Add: Preferential issue during the period / year
Balance outstanding at the end of the period / year - 407,115,771 4,071.15
Less: Re-classified to borrowing*
Less: Converted into equity shares 407115771 4,071.15

Balance outstanding at the end of the period / year
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13B. Stock option plan
As at March 31, 2026
The Parent Company has granted stock options to the employees of the Parent Company and its subsidiartes.

ESOR scheme is administéred through an ESOP Trust called as “Aequs Stock Option Plan Trust™ ('ESOP Trust') that has been constituted on May 14, 2013. The object of the ESOP Trust is 1o manage schemes
made available for the benefit of the employees. During the year ended March 37, 2025, four stock option plans viz, ESOP scheme 2013, ESOP scheme 2016, ESOP scheme 2020 and ESOP scheme 2022 ware
in existence. The Company has amended and consolidated the previous employee stock option plans as mentioned above 1o Aequs Employee Stock Option Plan 2025 (ESOP 2025) in compliance with SEBJ
(Share Based Employee Benefits and Sweat Equity) Regulations, 2021 with effect from April 01, 2025, Vesting under each of these schemas is subject to satisfaction of the prescribed vesting conditions viz_
continuing employment, employee performance and cortain performance conditions. These vesting conditions vary depending on the rale and seniority of the employees,

The details of activity under the Aequs Employee Stock Option Plan 2025 (ESOP 2025) are summarised below :

As at March 31, 2026 As at March 31, 2025
Particulars Exercise Price Number WAEP (INR) Number WAEP (INR)
Options outstanding at beginning of period
Add:
Options transferred from the previous plans® 10-75 10,475,580 2638
Options granted during the period 75 3,215,000 7464
Less:
Options exercised during the period 10 -40 (1.992,313) 2215
Options forfeited during the period 10 - 40 (1,251,374) 3367
Options outstanding at the end of period 10-75 10,446,893 41.10 - -
Option exercisable at the end of period 10 - 40 2,321,952 25.89 - -
The weighted average remaining contractual fife (years) 1189

Weighted average share price as on the date of exercise is % 2215 (Previous year : ¥ 30 60/-)

“The Company has amended and consolidated existing employee stock option plans to Aequs Employee Stock Option Plan 2025 (ESOP 2025) in compliance with SEBI (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021 with effect of 07 April 2025.

As at March 31, 2025

During the year ended March 31, 2025, four employee stock option plans (ESOP) viz. ESOP scheme 2013, ESOP scheme 2016, ESOP scheme 2020 and ESOP scheme 2022 were in existence. ESOP scheme is
admunistered through an ESOP trust called as “Aequs Stock Option Plan Trust= 'ESOP Trust’) that has been constituted on May 14, 2013. The object of the ESOP Trust is to manage schemes made available for
the benefit of the employees Vesting under each of thewe schemes is subject to satisfaction of the prescribed vesting conditions viz, cantinuing employment of 5 years employes performance and cortain
performance candilions. Thase vesting conditicns vary depending an the rale and seniority of the employees. The relevant details of the schemes and the grants are listed separately below

The fair value of the employee stock options has been measured using the Black-Scholes formula. The inputs used in the measurement of the fair values at grant date of the equity-settled share-based
payment plans are as follows.

March 31, 2026 March 31, 2025
Fair value at grant date 47 64-52.20 13.76- 1538
Share price at grant date 105 3060
Exercise price 7464 30.60
Expected volatility (weighted-average) 1241%-1897% 16.38- 17.22%
Expected life (weighted-average) (years) 2.50-6.50 850-9 50
Expected dividends o] 0%
Risk-free interest rate (based on government securities) 582%-623% 663 -703%

ESOP Scheme 2013

ventures and associates According to the ESOP scheme 2013, the employee selected by the ESOP committee from time to time will be entitled to 20,000 to 500,000 options, subject to satisfaction of the
prescribed vesting conditions viz, continuing employment of 5 years, employee performance and certain performance conditions, The weighted average remaining contractual life is 8.74 years (March 31, 2024
17,98 years). The other relevant terms of the grant are as below:

The details of activity under the ESOP scheme 2013 are suimmarised below

March 31, 2025

Weighted average exercise

Particulars Exercise price range Number N
price

Options outstanding at beginning of year 10 -32 3,671,063 1883
Add:

Options granted during the year 10 - 32 500,000 3060
Less:

Options exercised during the year 10 - 32 (677,672) 1324
Options forfeited during the year 10 - 32 (303,000} 17 26
Options outstanding at the end of year 10-32 3,190,391 22.01

Option exercisable at the end of year

1,720,391 Tc:{_
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13B. Stock option plan

13B. Stock option plan {continued)

As at March 31, 2025

ESOP Scheme 2016

The Board of Directors approved the Employee Share Option Plan 2016 structured to reward employees. Accordingly, the Parent Company has created 2,900,000 share option pool to be allocated and granted
from time to time to employees As Employee Stock Option Plan (ESOP) committee has been formed with powers delegated from the Board of Directors to manage the ESOP scheme, subject to satisfaction of

the prescribed vesting conditions specified in the grant letter viz, service condition, employee performance and certain performance conditions. The weighted average remaining contractual fife is 9.16 years
(March 31, 2024 : 9.80 years)

The details of activity under the ESOP scheme 2016 are summarised below

March 31, 2025

Weighted average exercise

Particulars Exercise price range Number "
price

Options outstanding at beginning of year 24 - 40 1,930,414 3029
Add:
Options granted during the year 24 - 40 425,000 36.60
Less:
Options exercised during the year 24 - 40 (222,047) 2697
Options forfeited during the year 24 - 40 - :
Options outstanding at the end of year 24 - 40 2,133,367 29.52
Option exercisable at the end of year 1,148,368
ESOP Scheme 2020

The Board of Directors approved the Employee Share Option Plan 2020 structured to reward employees. Accordingly, the Parent Company has created 3,000,000 share option pool to be allocated and granted

The detatls of activity under the ESOP scheme 2020 are summarised below

March 31, 2025

Weighted average exercise

Particulars Exercise price range Number N
price

Options outstanding at beginning of year 26-31 1,750,000 2610
Add:

Options granted during the year 26 - 31 1,215,000 3060
Less:

Options exercised during the year 26 - 31 (150,000) 2610
Options forfeited during the year 26 - 31 (150,000) 30.60
Options outstanding at the end of year 26 - 31 2,665,000 27.90
Option exercisable at the end of year 150,000

ESOP Scheme 2022
The Board of Directors approved the Employee Share Option Plan 2022 structured to reward employees. Accordingly, the Parent Company has created 6,000,000 share eption pool to be allocated and granted
fram time to lima to employess. As Employee Stock Option Plan (ESOP) committee has been formed with powers delegated from the Board of Directors to manage the ESOP scheme, subject to satisfaction of

the prescribed vesting conditions: specified in the grant letter viz,, service condition, employee performance and cerain performance conditions. The weighted average remaining contractual life is 12.87 years
(March 31, 2024 : 13,10 years)

The details of activity under the ESOP scherne 2022 are summarised below

March 31, 2025

Weighted average exercise

Particulars Exercise price range Number .
price

Options outstanding at beginning of year 26 - 31 1,895,000 26.42
Add:

Options granted during the year 26 - 31 903.821 3060
Less:

Options exercised during the year 26 - 31 (124,000) 26.10
Options forfeited during the year 26 - 31 (188,000) 2727
Options outstanding at the end of year 26 - 31 2,486,821 27.89
Option exercisable at the end of year 425,000

(This space is intentionally left blank)
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14. Other equity

As at As at
March 31, 2026 March 31, 2025

Retained earnings (9,406 87) (8,301.87)
Securities premium reserve 18,366 49 9,794 22
Share options outstanding account 9163 6891
Statutory reserve 1116 11.16
Common control capital reserve 9394 9394
Treasury shares (645.80) (241.99)
Other reserves 33295 26333
Foreign currency translation reserve (685.31) (336 80)
8,158.19 1,350.90
Non-controlling interest {9.39) (941)
8,148.80 1.341.49

Nature and Purpose of reserves

a. Securities premium reserve

Securities premium is used to record the premium on issue of shares and is utilized in accordance with the provisions of the Act

b. Share options outstanding account

The share options outstanding account is used to recognise the fair value of options issued to employees under Aequs Stock Option Plan

c. Statutory reserve

Statutory reserve represents the reserve that Aequs Aerospace France SAS is maintaining in accordance with the French Commercial Code (the Code). It is not a free reserve and there are
certain restrictions with respect to its utilisation under the Code

d. Common control capital reserve

Commart control capital reserve represents the reserve created on acquisition of Aequs Engineered Plastics Private Limited (AEPPL) and Aequs Consumer Products Private Limited (ACPPL)
unider comman control approach as per Ind AS 103-Business Combinations.

e. Treasury shares

This represents own equity shares held by its ESOP Trust, which are recognized at cost and disclosed as a deduction from equity

f. Other reserve

Other reserves includes fair value of financial guarantee given by MFRE Private Trust and Aequs SEZ Private Limited and any other adjustments as may be required under Ind AS

g. Foreign currency translation reserve

Exchange difference arising on translation of foreign operations are recognised in other comprehensive income and accumulated in a separate reserve within equity. The cumulative amount
is reclassified to profit or loss when the net investment is disposed off

(This space is intentionally left blank)
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As at
March 31, 2026

As at
March 31, 2025

Note 15(j) - Borrowings

Non current;

Term loans from banks (secured) 1,567.11

Rupee loan 1,506.41 1,803.89

Foreign currency loan (USD) 7.93 15.10

Foreign currency loan (Euro) 52.77 67.18

Total 1.567.11 1,886.17

Less: Current maturities of long-term borrowings 560.27 453.18

Less: Interest accrued but not due on borrowings 5.11 8.60
1,001.73 1,424.39

Current:

Working capital facilities from banks {secured) 1,464.38 1978.71

Working capital - others (secured) 268.27 200.36

Loans from related parties (unsecured) 302.45 272,71

Non convertible -debentures (unsecured) 371.57

Current maturities of long-term borrowings 560.27 453.18

Interest accrued but not due on long term borrowings 67.11 41.27
3,034.05 2,946.23

Notes :

(A) Details of security and terms of repayment for borrowings:

(i) Aequs Limited (Formerly known as Aequs Private Limited)

(a) Working capital facilities: HDFC Bank 12573 22359 |

Warking capital facilities taken by the Company includes Export Packing Credit (EPC) and Pre-shipment Credit in Foreign Currency (PCFC) and

Cash Credit (CC)

- Hypothecation of stock meant for export and book debts; further collaterally secured by charge on existing unincumbered plant and

machinery and parcel of land owned by Aequs SEZ Private Limited,

- Corporate guarantee provided by Aequs SEZ Private Limited

Rate of Interest:

CC and EPC:3 month repo+2.50% pa.

PCFC:SOFR+200bps p.a.

(i) Aerostructures Manufacturing India Private Limited (ASMIPL) J

(a) Term loans from banks: HDFC Bank - Loan 1 19.00 26.86

Security:

- Hypothecation of raw material, semi-finished goods, finished goads, existing and future receivables (excluding receivables from related
parties) and other current assets

- Collateral security includes, parcel of land owned by Aequs SEZ Private Limited (‘ASEZ')and hypothecation charges on unencumbered plant
and machineries and other fixed assets of the Company

- Personal guarantee given by Mr. Aravind S Melligeri, Executive Chairman and Chief Executive Officer of the Parent Company

Rate of interest: 3 MT BILL+2.2.% p.a.
Repayment terms: 60 equal monthly instalments

This space has been intentionally left blank
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As at
March 31, 2026

Note 15(i) - Borrowings (continued)
(A) Details of security and terms of repayment for borrowings:
(ii) Aerostructures Manufacturing India Private Limited (ASMIPL)

As at

March 31, 2025

(b) Term loans from banks: HDFC Bank - Loan 2

Security:

- Hypothecation of plant & machinery

- Collateral security over parcel of land & building owned by M/s. MFRE Private Trust

- Personal guarantee of Mr. Aravind Melligeri, Executive Chairman and Chief Executive Officer of the Parent Company

- Corporate guarantee given by parent company (restricted to the extent of T600) and & M/s. MFRE Private Trust to the extent of value of the
|property which is provided as collateral,

Rate of interest: 1YRS MCLR + 1.35% p.a
Repayment terms: 60 equal monthly instalments.

(c) Term loans from banks: HDFC Bank - Loan 3

Security:

-Extension of second charge over primary and secondary securities including mortgage created in favour of bank.

-ECLGS Loan is 100% guaranteed by National Credit Guarantee Trustee Company Limited (NCGTC) ( Ministry of Finance, Government of India).

Rate of interest: 1YRS MCLR + 1,35% p.a.
Repayment terms: 60 equal monthly instalments.

41.50

(d) Term loans from banks: Axis Bank - Loan 1
Security;
-Hypothecation on entire plant and machinery purchased out of term loan, both present and future

Rate of interest:REPO+3.40% p a,
Repayment terms: 60 equal monthly instalments.

14478

(e) Term loans from banks: Axis Bank - Loan 2
Security:

Hypothecation of plant & machinery, collateral security over parcel of land owned by Aequs SEZ Pvt Ltd(restricted to the value of the land),
ECLGS Loan is 100% guaranteed by NCGTC ( Ministry of Finance, Government of India)

Rate of interestREPO+4.85% p a. (capped at 9.25% p.a)
Repayment terms: 48 equal monthly instalments.

2112

(f) Term loans from banks: Axis Bank - Loan 3
Security:

Hypothecation on entire current assets of the borrower both present and future, ECLGS Loan is 100% guaranteed by NCGTC ( Ministry of
Finance, Government of India)

Rate of interest:REPO+4.85% p.a. (capped at 9.25% p.a.)
Repayment terms: 48 equal monthly instalments

46.40

(g) Term loan from Oxyzo Financial Services Limited

Security:

- Hypothecation on entire plant and machinery of Aequs Toys Private Limited, both present and future, Security cheque/s,NACH Mandate, Lien
for an amount of INR 50.00 in favour of OXYZO Financial Services Limited

Rate of interest: Floating @12.4 % (14.8% (OBLR) -2 4%(Discount)) p.a
Repayment terms: 5 Quarterly instalments

20195
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Notes to Consolidated Financial Statements
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As at As at
March 31, 2026 March 31, 2025
Note 15(i) - Borrowings (continued)
(A) Details of security and terms of repayment for borrowings:
(i) Aerostructures Manufacturing India Private Limited (ASMIPL)
(h) Term loan from Vivriti Capitaf Limited 487,33
Security:
- A second ranking pari passu and continuing charge by way of hypothecation over all current assets of the Company (whether present or
future)
- A first ranking exclusive and continuing charge by way of hypothecation over entire plant and machinery of Borrower 2 (Koppal Toys Molding
COE Private timited) and Borrower 3 (Aequs Force Consumer Products Private Limited) (whether present or future)
- A first ranking exclusive charge on cash collateral of 20% of the facility amount (in proportion to the drawdown amount) in the form of an
interest free security deposit with a lien and set off marked in favour of the lender and placed with the lender,
Rate of interest:11.80% p.a.
Repayment terms: 45 monthly instalments
(i) Working capital loan from HDFC Bank 482.00 742.13
Warking capital facilities taken by the Company includes Export Packing Credit (EPC) and Pre-shipment Credit in Foreign Currency (PCFC) and
Cash Credit (CC)
Security:
- Hypothecation of raw material, semi-finished goods, finished goods, existing and future receivables (excluding receivables from related
parties) and other current assets, Collateral security includes, parcel of land owned by Aequs SEZ Private Limited and hypothecation charges on
unencumbered plant and machineries and other fixed assets of the Company.
Personal guarantee given by Mr. Aravind 5 Melligeri, Executive Chairman and Chief Executive Officer of the Parent Company
- Corporate guarantee given by Aequs Limited (formerly known as Aequs Private limited). Aequs SEZ Private Limited and MFRE Private Trust
Rate of Interest:
CC:3 month repo+2.70% p.a
PCFC:SOFR+200bps pa
(j} Working capital loan from Axis Bank 264.57 81122
Woarking capital facilities takern by the Company includes Export Packing Credit (EPC) and Pre-shipment Credit in Foreign Currency (PCFC) and
Cash Credit (CC)
Security:
Hypothecation of raw material, semi-finished goods, finished goods, existing and future receivables (excluding receivables from related
parties) and other current assets, Collateral security includes, parcel of land owned by Aequs SEZ Private Limited and hypothecation charges on
unencumbered plant and machineries and other fixed assets of the Company,
- Personal guarantee given by Mr, Aravind S Melligeri, Executive Chairman and Chief Executive Officer of the Parent Company
- Corporate guarantee given by Aequs Limited (formerly known as Aequs Private limited), Aequs SEZ Private Limited and MFRE Private Trust.
Rate of Interest:
CC:3 month repo+2.70% p.a
PCFC:SOFR+200bps p.a
(iii) Aerostructures Assemblies India Private Limited (AAI)
Working capital facilities taken by the Company includes Export Packing Credit (EPC) and Pre-shipment Credit in Foreign Currency (PCFC) and 11942 71,62
Cash Credit (CC)
Security:
- Hypothecation of stock and book debts; further coltaterally secured by charge on existing plant and machinery and movable assets
- Corporate guarantee: Aequs Limited (Formerly known as Aequs Private Limited)
Rate of interest:
CC:3 month repo+2.50% p.a, C_, L .
PCFC:SOFR+200bps .
P 0\\}-\0?/,{
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Notes to Consolidated Financial Statements

(All amounts are in INR Millions, except share data, unless otherwise stated)

CIN: LB0302KA2000PLCO26760

As at
March 31, 2026

As at

March 31, 2025

Note 15(i) - Borrowings (continued)
(A) Details of security and terms of repayment for borrowings:
(iv) Aequs Engineered Plastics Private Limited

(@) Term loans from banks: Axis Bank - Loan 1

Security:

- Hypothecation of entire primary security available for existing Securities, Collateral : Extension of Second Charge on existing security situated
at Aequs SEZ, 437/A, Hattargi Village, Hukkeri Taluk, Belgaum in the name of Aequs SEZ Private Limited. The loan has 100 % guarantee from
National Credit guarantee trustee Company (NCGTC).

Rate of interest: REPO+4%(Capped @9 25%) p.a
Repayment terms: 36 equal monthly instalments

10.56

22.00

[B) Working capital loan Axis Bank

Working capital facilities taken by the Company includes Export Packing Credit (EPC) and Pre-shipment Credit in Foreign Currency (PCFC) and
Cash Credit (CC)

Security:

- Present and future hypothecation of entire stocks of raw material, stock in process, finished goods, spares and receivables and other currant
asses: Collateral security includes registered mortgage on SEZ Land situated at Aequs SEZ, 437/A, Hattargi Village, Hukkeri Taluk, Belgaum in
the name of Aequs SEZ Private Limited

- Corporate guarantee by Aequs SEZ Private Limited

Rate of Interest:
€C:3 month repo+3.90% p.a.
PCFC:6 Month SOFR+200bps

131.64

130.07

(v) Aequs Force Consumer Products Private Limited

(a) Term loan from Vivriti Capital Limited
Security:
+ A second ranking pari passu and continuing charge by way of hypothecation over all current assets of Borrower 1 (whether present or futurs)
and as more particularly stated in the Deed of Hypothecation;

A first ranking exclusive and continuing charge by way of hypothecation over entire plant and machinery of Borrower 2 and Borrower 3
(whether present or future) and as more particularly defined in the Deed of Hypothecation;

A first ranking exclusive charge on cash collateral of 20% (Twenty Percent) of the Facility Amount [in proportion to the Drawdown amount) in
the form of an interest free security deposit with a lien and set off marked in favour of the Lender and placed with the Lender.

Security Breach Cash Collateral. if furnished in accordance with Clause 33 (Security Covenant Breach and Security Breach Cash Collateral) of
this Sanction Letter;
\
Rate of interest:11.80% p.a
Repayment terms: 45 Monthly Instalments

19.22

(vi) Aequs Consumer Products Private Limited

(a) Term loans from banks: HDFC Bank - Loan 1
Security:

- Secured by hypothecation of plant & machinery, collateral security over parcel of land & building owned by M/S Aequs SEZ Private Limited
(1o the extent of value of Land provided as Collateral),

Personal guarantee of Mr. Aravind Melligeri, Executive Chairman and Chief Executive Officer of the Parent Company

- Corporate guarantee given by M/S Aequs SEZ Private Limited {to the extent of value of Land provided as Collateral) and the Parent Company

Rate of interest:3 Month T-bill+8.95% pa
Repayment terms; 21 quarterly repayments

1,012.67

(b) Term loans from banks: Karnataka Bank
Security:
- Hypothecation of plant & machinery, collateral security over parcel of land & building owned by Aequs SEZ Private Limited (to the extent of
value of Land provided as Collateral),
Personal guarantee of Mr. Aravind S Melligeri, Executive Chairman and Chief Executive Officer of the Parent Company
- Corporate guarantee given by M/S Aequs SEZ Private Limited (to the extent of value of Land provided as Collateral) and the Parent Company

Rate of interest: 6 Month T-bill+2.77% pa
Repayment terms: 21 quarterly repayments

484,99




Aequs Limited (Formerly known as Aequs Private Limited)
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(All amounts are in INR Millions, except share data, unless otherwise stated)
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As at
March 31, 2026

As at
March 31, 2025

Note 15(i) - Borrowings (continued)
(A) Details of security and terms of repayment for borrowings:
(vi) Aequs Consumer Products Private Limited

(c ) Term loans from banks: HDFC Bank - Loan 3 742.50
Security:
-Plant and Machinery - Exclusive charge on the present & future Plant & Machinery of the company.
tocks and Book Debts - Second Pari-Passu charge on the present & future Current Assets of the Company with Karnataka Bank / Federal
Bank.
Inclustrial Property - First Pari-Passu charge on land & building "Quest Towers" with 4 storied building, Bearing No. 55, Khata No. 511, land
measuring 12,884 sq. ft. with built up area of 44,568 sq. ft. situated in Whitefield Main Road, Mahadevapura village, KR Pura Hobli, Bangalore -
560048 owned by MFRE Private Trust,
- Corporate Guarantee - Corporate guarantee from Aequs Limited (Formerly known as Aequs Private Limited) for entire TL limit of % 1,500,000
and MFRE Private Trust {to the extent of property value of approx. ¥ 300,000).
Fixed Deposits - DSRA FD of 1 quarter of % 100,000 for the entire TL limit of % 1,500,000. DSRA to be taken on TL drawdown proportionate
basis
Rate of interest: 1 Month Repo+3% p.a
Repayment terms: 20 quarterly repayments
(d) Working Capital With HDFC Bank 26172
Security:
- Stocks and Book Debis - First Pari-Passu charge on the present & future Current Assets of the Company with Karnataka Bank.
Industrial Property - First Pari-Passu charge on land (Survey No. 427 measuring 5 Acres and Survey No. 439 measuring 20 Acres 1 Guntas}
situated at Aequs SEZ, 437/A, Hattargi, Village, Belgaum, Karnataka - 591243 valued at ¥ 300,000 with Karnataka Bank. The land is owned by
Aequs SEZ Private Limited.
Corporate Guarantee - CG from Aequs Limited (Formerly known as Aequs Private Limited) for entire Working Capital limits of ¥ 600,000 and
Aequs SEZ Pvt Ltd (to the extent of land value ¥ 300,000)
Personal Guarantee of of Mr. Aravind S Melligeri, Executive Chairman and Chief Executive Officer of the Parent Company
Rate of Interest:
CC:3 month Repo+2.75% p.a
PCFC:SOFR+200bps pa
(e} Non convertible debentures issued to Twin and Bull Opportunities Fund-1 37157
Security-Not Applicable
Corporate Guarantee:
Rate of Interest: 13% p.a. payable on half year basis
Repayment terms: 24 Months
(vii) Aequs Aero Machines
{a) Term loans from ENGs Commercial Finance, U.S. Bank Equipment Finance and Newlane Finance. 793 15.30

Security:
Respective machinery for which the loans were sanctioned.

Rate of Interest: Ranging between 4.73% to 6.18% p.a.
Repayment terms: 60 to 84 monthly installments,




Aequs Limited (Formerly known as Aequs Private Limited)
Notes to Consolidated Financial Statements
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(All amounts are in INR Millions, except share data, unless otherwise stated)

As at As at
March 31, 2026 March 31, 2025

Note 15(i) - Borrowings (continued)
(A) Details of security and terms of repayment for borrowings:
(vii) Aequs Aerospace France SAS (AAF Corp)

(a) Term loans from BPI Finance, HSBC and credit Cooperatif and Codefi and Region 52.77
Security:

‘-Guaranteed for 80% by the National Guarantee Fund of the High Balance Enhancement Loans and loans from Codefi and Region are loans
without Guarantee,

69.04

Rate of Interest: Ranging between 2.03% to 2.25% p.a.
Repayment terms: 5 to 7 years.

(b} Working capital facility comprises of factoring arrangements taken on a recourse basis. 268.27 200.36

(c) Working capital facility from HSBC 79.30
Security:

- Guarantee Commitment (SBLC) from HSBC India up to EUR 1,000,000 on behalf of Aequs Limited {Formerly known as Aequs Private Limited)
Rate of interest: 5.584% p.a. (3-months EURIBOR + 3.5% p.a)

(viii) Aequs Aerospace LLC, USA

(a) Loan from Melligeri Investment LLC (MILLC) 18.11 16.33
Rate of interest: 13% p.a.
Repayment terms: repayable on demand

(ix) Aequs Aerospace BV

{a) Loan from Aequs Manufacturing Investments Private Limited (AMIPL)

284.34 256.38
Rate of interest: 13% p.a
Repayment terms: repayable on demand
(x) Koppal Toys Molding Private Limited
(a) Term loan from Vivriti Capital Limited 19.22

Security:

- A second ranking pari passu and continuing charge by way of hypothecation over all current assets of Borrower 1 (AsroStructures
Manufacturing India Private Limited) (whether present or future) and as more particularly stated in the Deed of Hypothecation;

-A first ranking exclusive and continuing charge by way of hypothecation over entire plant and machinery of the Company and Borrower 3
(Aequs Force Consumer Products Private Limited) (whether present or future) and as more particularly defined in the Deed of Hypothecation;
-A first ranking exclusive charge on cash collateral of 20% (Twenty Percent) of the Facility Amount (in proportion to the Drawdown amount) in
the form of an interest free security deposit with a lien and set off marked in favour of the Lender and placed with the Lender,

- Security Breach Cash Collateral, if furnished in accordance with Clause 33 (Security Covenant Breach and Security Breach Cash Collateral) of
this Sanction Letter;

Rate of interest:11,80% p.a.
Repayment terms: 45 Monthly Instalments

(B) Quarterly stock statements of current assets filed by the company with the bank and reconciliation with books of account

For year ended March 31, 2026

HDFC Bank
Amount as
R Amount as per .
Particulars of reported in the
. books of Amount of Reason for
Quarter Securities quarterly ) . :
. account (net of difference discrepancies
Provided . return/
provision)
statements
Inventories 2,508,00 2,544.00 (36.00)|Refer Note a
Jun-25 |Trade receivables 1,412,00 1,420,00 (8.00)|Refer Note a
Trade payables 1,338.00 1,348.00 (10.00)|Refer Note a
Sep-25 Trade receivables 1,623.51 162452 (1.01)|Refer Note a & b
ep-
B Trade payables 1,570.00 1,539.00 31.00 |Refer Note a
Inventories 3,089.51 2,926,00 163,51 |Refer Note a
Mar-26 |Trade receivabies 2,277.57 2,277.59 (0,02)|Refer Note a
Trade payables 1,65849 1,499.00 159.49 |Refer Note a
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Note 15(i) - Borrowings {continued)

(B) Quarterly stock statements of current assets filed by the company with the bank and reconciliation with books of account

For year ended March 31, 2026
Axis Bank

(a) Reclass and true up of balances after submitting stock statement

Amount as
. Amount as per .
Particulars of reported in the
. books of Amount of Reason for
Quarter Securities quarterly ) ) )
R account (net of difference discrepancies
Provided . return/
provision)
statements

Inventories 2,816.36 2,85236 (36.00)| Refer Note a & b
Jun-25 |Trade receivables 1,375.60 1,076.07 299.53 | Refer Note a & b

Trade payables 1,511.86 1.374.78 137.08 | Refer Note a & b

Inventories 2,619.00 2,618.00 1.00 | Refer Note a
Sep-25 |Trade receivables 1,556.09 1,194.04 362.05 | Refer Notea & b

Trade payables 1,794.27 1,573.00 22127 | Refer Note a & b

Inventories 2,838.00 2,837.00 1,00 | Refer Note a
Dec-25 |[Trade receivables 1,786.14 1,239.00 547,14 | Refer Note a & b

Trade payables 2,167.32 1,824.60 342.72 | Refer Note a & b

Inventories 3,089.51 2,926.00 163.51 | Refer Note a
Mar-26 |Trade receivables 2,140.72 1,550.67 590.05 | Refer Note b

Trade payables 1,854.04 1,531.00 323.04 | Refer Note b

(b) Inter company balances and receivables more than 120 days are not included in stock statement

(C)Net debt reconciliation

As at As at
Rarticulars March 31, 2026 March 31, 2025
Cash and cash equivalents 3,014.89 60943
Bank balances other than above 55163 18848
Lease liabilities (2,973.53) (3.479.85)
Non convertible debentures (37157)
Non-current borrowings (1,567.11) (1,886.17)
Current borrowings (2,097.11) (2,484.45)
Net debt (3,442.80) (7,052.56)

Cash and cash Liabilities from financing activities
equivalents and Non
qOIher bank I'.eas.e convertible Non-cur.rent Current borrowings tos!
balances obligations debentures borrowings
Net debt as at March 31, 2024 2,520.11 (4,070.50) - (1,073.91) (1,845.08) (4,469.38)
Proceeds from tong-term leases and borrowings (199.77) - (1,707.91) {1,307.69)
Interest expense {275.63) (31.86) (164.40) (471.89)
Interest paid 346.18 12343 142.52 612.13
Repayments of long-term leases and borrowings 561.63 34506 (0.00) 906.70
Cashflows (net) (1,76132) (641.82) (2,403.14)
Foreign exchange adjustments 3912 (37.46) (45.55) 6.60 (37.29)
Other non-cash adjustments 195.70 (95.43) 1773 118.00
As at March 31, 2025 797.91 (3,479.85) - (1,886.17) (2,484.45) (7,052.56)
Net debt as at March 31, 2025 797.91 (3.479.85) - (1,886.17) (2,484.45) (7,052.56)
Proceeds from long-term leases and borrowings (160.74) {350.00) (2,761.01) (3,271.75)
Interest expense* (270.99) (18.09) (135.22) (24931) (673.61)
Interest paid 291.23 204.71 231.16 727.10
Repayments of long-term leases and borrowings 800.66 3,031.65 3,832.31
Cashflows (net) 2,708.41 49823 3,206.64
Foreign exchange adjustments 60.20 (133.62) 40,96 (110.40) (142.86)
Other non-cash adjustments (20.22) (3.48) {62.03) 17.66 (68.07)
As at March 31, 2026 3,566.52 (2,973.53) (371.57) (1,567.11) (2,097.11)_,_\‘L (3.442.80)
y o

&
<
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As at As at
March 31, 2026 March 31, 2025

Particulars

Note 15(i) - Borrowings (continued)
(D) Assets pledged as security

The carrying amount of assets pledged as security for current and non-current borrowings as below. The amounts are as disclosed without adjusting for inter-company elimination

Current

A. Financial assets:

- Trade receivables 227730 1,608.96
- Other assets 2580 57.00
B. Non financial assets:

- [nventories 4,863.37 334991
- Contract assets 17.71

- Other assets 15879 123.54
Total current assets pledged as security 7,342,97 5,139.41

Non current
A. Non financial assets:

Property, plant and equipment and capital work in progress

- Plant and machinery 7,125.66 1,028.90
- Capital work-in-progress 82533 3,950.30
Total non-current assets pledged as security 7,950.99 4,979.20
Total assets pledged as security 15,293.96 10,118.61
Note 15 (ii) Other financial liabilities
Non current:
Guarantee liability 5743 64.75
57.43 64.75
Current:
Capital creditors 299.57 195.74
Guarantee liability 2.10 493
Dues to related parties 3.39 2,06
Employees related liability 25078 15743
Other financial liabilities 92.10 40.09
647.94 400.25
Note 15 (iii) - Trade payables
Dues to micro enterprise and small enterprises 28.76 65.70
28.76 65.70
Dues to other than micro enterprise and small enterprises
- Dues to related parties (refer note 34) 24248 300.71
- Other trade payables 2,952,10 1,942.46
3,194.58 2,243.17
Total 3,223.34 2,308.87
Ageing of trade payables as on March 31, 2026
Not Due Outstanding for following periods from due date of payment Total
Less than 1 1-2 years 2-3 years More than 3 years
year
(i) Undisputed dues - micro and small enterprises 24.16 460 - - - 28.76
(ii) Undisputed dues -Others 139.90 2,183.06 2291 19.86 3249 2,398.22
Unbilled 796.36 . - 796.36
960.42 2,187.66 22.91 19.86 32.49 3,223.34
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Note 15 (iii) - Trade payables
Ageing of trade payables as on March 31, 2025

Not Due Outstanding for following periods from due date of payment Total
Less than 1 1-2 years 2-3 years More than 3 years
year
(i) Undisputed dues - micro and small enterprises 23.08 42.59 0.03 65.70
(iiy Undisputed dues -Others 264.52 813.07 5755 5.06 33.68 1,173.88
Unbilled 1,069.29 1,069.29
1,356.89 855.66 57.58 5.06 33.68 2,308.87

Dues to micro, small and medium enterprises

The information as required under MSMED Act, 2006, has been determined to the extent such parties have been identified on the basis of information available with the Group.

Particulars March 31, 2026 March 31, 2025
(i) Principal amount due to the suppliers registered under MSMED Act and remaining unpaid at the end of each accounting year 2876 73.56
(i) Interest due to suppliers registered under MSMED Act and remaining unpaid as at the end of each accounting year 5.01 138
(iii) Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year 221.87 131.09
{iv) Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the appointed day during
the year
(iii) The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006, along with the amount of the payment made to 341 212
the supplier beyond the appointed day during the year
(vi) Interest due and payable towards suppliers registered under MSMED Act, for payments already made 0.72
{vii) Further interest remaining due and payable for earlier years 0.00 0.00

As at As at

March 31, 2026

March 31, 2025

Note 16 - Other liabilities
Non current

Deferred government grant

Current
Statutory dues payable
Deferred government grant

(This space is intentionally left blank)

3449 45.00
34.49 45.00
195.82 14214
10.69 10.69
206.51 152.83
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As at As at
March 31, 2026 March 31, 2025

Note 17 - Provision for I benefit:

Non-Current

Provision for gratuity 157.86 11763
Provision for other retirement benefits 50.61 4416
208.47 161.79

Current
Provision for gratuity 423
Provision for leave benefits 7129 6134
71.29 65.57

(i) Leave obligation

The amount of the provision is presented as current. However, based on past experience, the Group does not expect all employees to take the full amount of accrued leave or require payment within the next
12 months

As at As at
March 31, 2026 March 31, 2025
Leave obligation not expected to settled within next 12 months 64.43 4677

(ii) Defined contribution plans
India
The Group in India has certain defined contribution plans. Contributions are made to provident fund in India for employees at the rate of 12% of wages as per regulations. The contributions are made to

registered provident fund administered by the government. The obligation of the Group is limited to the amount contributed and it has no further contractual nor any constructive obligation The expense
recognised during the period towards defined contribution plan is 185 60 (March 31, 2025: 169.34)

United States of America
The Group maintains a defined contribution employee retirement plan through its PEO Insperity, pursuant to Section 401(a) of the Internal Revenue Code, which includes a 401{k) feature which enables the
employee to make a pre-tax or post-tax(ROTH) salary reduction contribution to the plan. The Company has a match of employee contributions of 25% of employee contribution up to 1% of eligible

compensation. Substantially ali employees who have completed six months of service are eligible to participate in the plan. The Company did not make a discretionary contribution for the years ended March
31, 2026 and March 31, 2025

(ii) Defined benefit obligations
Gratuity
India

The Group provides for gratuity for employees in India. Employees who are in continuous service for a period of 5 years are eligible for gratuity. The amount of Gratuity payable on retirement/termination is
the employees last drawn wages computed proportionately for 15 days multiplied for the no.of years of service

The Gratuity plan is a funded plan and Group makes contribution to recognise funds in India The Group makes annual contribution for the Gratuity plan to an Insurance Company. Such contributions are
recognised as plan assets. The Group make contribution to the planned assets based on the expected expected payout. Final liability is actuarially valued and recognised in the books as at the end of each year
by the Group Upon actuarial valuation at the year end, any resultant difference between the liability and fair value of the fund is recognised in the books of accounts as liability

France

The French pension system is operated on a “pay as you go” basis Each employee is entitled to receive a basic pension from the Social Security plus a complementary pension from defined contribution
schemes ARRCO and AGIRC Moreover, retiring allowances (lump sums) must, by law be paid by the employer when employees retire. The allowances to be paid to Group’s employees are defined by the
Collective Bargaining Agreement of the Metallurgical Industry. This retiring allowances scheme is not externally funded through an insurance contract

All permanent employees are being covered on this scheme. Normal Retirement Age in France is 62 but 41.50 years of employment is required. Benefit rights are not vested before Normal Retirement Age. The
pensionable salary is equal to the average over the last 12 months of the gross paid salaries. Should an employee wanlts to retire at his/her own initiative; the allowance is subject to social charges
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Note 17 - Provision for employee benefits (continued)

Year ended
March 31, 2026

Year ended
March 31, 2025

(a) Total recognised in of profit or loss
Current service cost
Past service cost

Interest on defined obligation
Net actuarial (gain) / loss recognized during the year
Total amount recognised in statement of profit or loss (A)

(b) Total amount recognised in other comprehensive income
Actuarial (gains)/losses arising from changes in

-financial assumptions

-demographic assumptions

-experience adjustments

-return on plan assets

Total rec ised in other comprehensive income (B)

Total recognised in of profit and loss and other comprehensive income (A+B)

{c) Changes in the defined benefit obligation during the year

Obligations as at the beginning of the year

Current service cost

Past service cost

[nterest cost

Benefits paid

Liabilities (transferred) / assumed

Remeasurement (gains)/ losses

- arising from changes in financial assumptions

- arising from changes in demographic assumptions
- arising from changes in experience adjustments
Defined benefit obligation at the end of the year

(d) Change in fair value of plan assets

Fair value of plan assets at the beginning of the year
Interest on plan assets

Contributions

Benefit payments from plan assets

Actual return on plan assets

Fair value of plan assots at the end of the year

(e) Net (asset) / liability

Present value of funded defined benefit obligation

Fair value of plan assets

Net defined benefit liability/(asset) recognized in balance sheet
{f) Classification

Current

Non current

(g) Investment details of plan assets
Pooled asset with an insurance company
Total

(h) Actual return on plan assets

3112 24.00
3793
930 7.54
(20.18) (4.55)
58.17 26.99
(775 329
(044) 338
(12.33) (1122)
0.34
(20.18) (4.55)
37.99 2244
Year ended Year ended
March 31, 2026 March 31, 2025
121.86 10003
3142 24.00
3793
976 7.54
(5.94) (5.99)
(1.48) 083
(7.75) 329
(0.44) 338
(12.33) {11.22)
173.03 121.86
031 031
046
2069 5.90
(5.94) (5.90)
(0.35)
15.17 0.31
As at As at

March 31, 2026

March 31, 2025

17303 121.55
1517 031
157.86 121.86
423

157 86 117 63
157.86 121.86
1517 031
15.17 0.31
(035) 005
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Note 17 - Provision for employee benefits (continued)

Actuarial assumptions

As at As at
March 31, 2026 March 31, 2025
Significant actuarial assumptions
Discount rate per annum 685%-7.5% 6.85%-705%
Salary escalation rate per annum 10.00% 10.00%

Other actuarial assumptions

9% to 18% at 21 to 30 years |9% to 18% at 21 to 30 years

Attrition rate age and reducing to 0% to 8%| age and reducing to 0% to
r

at older ages according to | 8% at older ages according

graduated scale to graduated scale
Retirement age 58 58
Assumptions regarding mortality are based on published rates under the Indian Assured Lives Mortality (2012-14) table
Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is as under.
Changes in assumption b —
an

9 P March 31, 2026 March 31, 2025
Discount rate
Defined benefit obligation (DBO) on increase in 50 bps 163.70 11549
Discount rate +50 basis points impact (%) 370% -523%
Defined benefit obligation (DBO) on decrease in 50 bps 18588 13211
Discount rate -50 basis points impact (%) 7 88% 7 88%
Salary increase rate
Defined benefit obligation (DBO) on increase in 50 bps 18391 13124
Impact of increase in 50 bps on DBO 716% 7.16%
Defined benefit obligation (DBO) on decrease in 50 bps 16513 11613
Impact of decrease in 50 bps on DBO 5% 5%

Sensitivity analysis for each significant actuarial assumptions namely discount rate and salary assumptions have been shown in the table above at the end of the reporting period, showing how the defined
benefit obligation would have been affected by the changes

The method used to calculate the liability in these scenarios is by keeping all the other parameters and the data same as in the base liability calculation except the parameters to be stressed. There have
been no changes from the previous periods in the methods and assumptions used in preparing the sensitivity analyses

The mortality and attrition does not have a significant impact on the liability hence are not considered as significant actuarial assumption for the purpose of sensitivity analysis

Maturity profile of the defined benefit obligations.

- f— 5 As at As at

Expected future cashflows {in million) [Undiscounted]
March 31, 2026 March 31, 2025
Less than one year 1087 5.00
Between one and five year 3348 24.23
After five year 494 32 347 39
Total 538.67 376.62
Weighted average duration of the defined benefit obligation in years 1125 1125

Risk exposure

Through its defined benefit plans, the Group is exposed to number of risks, the most significant of which are detailed below:

(i) Market risk (discount rate)

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. The discount rate reflects the time value of money. An increase in discount rate leads to
decrease in Defined Benefit Obligation of the plan benefits and vice versa. This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is exposed to
fluctuations in the yields as at the valuation date

(ii) Longevity risk

The impact of longevity risk will depend on whether the benefits are paid before retirement age or after. Typically for the benefits paid on or before the retirement age, the longevity risk is not very material

(iii) Annual risk
Salary increase assumption
Actual salary increase that are higher than the assumed salary escalation, will result in increase to the obligation at a rate that is higher than expected

Attrition/withdrawal assumption
If actual withdrawal rates are higher than assumed wit ssumption, then the benefits will be paid earlier than expected. The impact of this will depend on whether the benefits are vested as at
the resignation date
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Year ended Year ended
March 31, 2026 March 31, 2025
Note 18 - Revenue from operations
Revenue from contracts with customers
Manufactured goods 11,950.92 8,949.54
Rendering of services 29.77 30.09
11,980.69 8,979.63
Other operating income
Scrap sales 323.67 26643
323.67 266.43
12,304.36 9,246.06
Note:
(i) Aggregate amount of transaction price allocated towards performance obligations unfulfilled as at reporting date 87.54 58.14
(i) Trade receivables are non-interest bearing and generally carry credit period of 0 to 90 days
Note 19 - Other income
Government grant 10.69 94 96
Liabilities no longer required written back 2508 2107
Gain on derecognition of lease 1859
Interest income 12071 8912
Unwinding of discount on security deposit 2030 1972
Financial guarantee income 1105 946
Gain on mutual funds 2374
Net gain on disposal of property, plant and equipment 042
Exchange difference (other than on borrowings) 426.28 5227
Miscellaneous income 39.68 16.72
653.79 346.07

Note:

Government grant income includes income which has been recognized on account of capital subsidy of ¥ 1069 (March 31, 2025: 32 06) towards investment made in property,
plant ans equipment in previous financials years There is corresponding Government grant receivable recognized in other financial asset ¥ 59.68 (March 31, 2025 391 80) and

deferred grant income of % 45 18 (March 31, 2025: 355 69)

Note 20 - Cost of materials consumed
Opening stock

Less: Provision for slow moving inventory
Add: Purchases during the year

Less: Closing stock

Less: Provision for slow moving inventory

Note 21 - Change in inventories of work-in-progress and finished goods
Inventory at the end of the year (a)

Work-in-progress

Finished goods

Add: Inventories pertaining to entities acquired (b)
Inventory at the beginning of the year (¢ )
Work-in-progress

Finished goods

Less: Movement in provision for slow moving inventory (d)

Exchange difference (e )
Change in inventories of work -in-progress and finished goods(c-a+b-d+e)

Note 22 - Employee benefit expenses

Salaries, wages and bonus

Contribution to provident and other funds

Employee stack option expense (refer notes 13B and 34)
Leave compensation

Gratuity (refer note 17)

Staff welfare expenses

2,05154 1,684 37
(164.42) (169 55)
6,149.14 4,454 90
2,986 .80 2,05154
(173 62) (164 42)
5,223.08 4,082.60
1,499.21 121112
1,160.82 1,095.98
2,660.03 2,307.10
(1513)
1,211.12 1,140.00
1,095 98 856 66
2,307.10 1,996.66
(71.85) (136.22)
(424.77) (189.35)
14956 2875
(275.21) (160.60)
171332 1,295.49
21675 16934
43,30 877
13.70 8.84
4433 31.52
90.37 7345

2,121.77 1,587.41
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Year ended
March 31, 2026

Year ended
March 31, 2025

Note 23 - Other expenses
Consumption of spares and components
Subcontracting expenses
Insurance
Power and fuel
Repairs and maintenance
Machinery
Building
Others
Legal and professional fees
Payment to auditors
Rental charges
Printing and stationery
Freight & forwarding
Rates and taxes
Travelling and conveyance
Communication
Advertising and sales promotion
Bank charges
Loss on sale/disposal of property, plant and equipment
Share issue expenses of subsidiaries
Provision for doubtful advances & advances written off
Corporate Social Responsibility (CSR) expenses (refer note i)
Miscellaneous expenses
Total
*Eligible expenses relating to IPO have been debited to securities premium

(i).Details of corporate social responsibility expenses
(i) Amount required to be spent by the Company during the period
(ii) Amount approved by the board to be spent during the period
(ini) Amount spent during the period

(a) On purposes other than (a) above
(v) Nature of activities

Note 24 - Finance costs

Interest expense on working capital borrowings
Interest expense on term loans

Interest expense on lease liabilities

Interest expense - others

Exchange differences (on borrowings)

Financial guarantee expense

Note 25 - Depreciation and amortisation expenses
Depreciation of property, plant and equipment (refer note 4)
Amortisation of intangible assets (refer note 6)

Depreciation on Right-of-use assets (refer note 5)

949 52 47502
1,69083 1,183.82
78 60 60.18
309.01 24113
19684 115.74
7323 7373
17775 147.37
26544 180.52
10.51 9.24
60.61 3947
638 5.80
17847 148.40
7520 50.76
9378 76.94
1516 20.02
4222 40.04
20.04 5433
132 312
563 368
1881 8.07
7.55 4.22
78.18 57.27
4,355.09 2,998.87
737 422
755 422
7.55 422

Promoting education

Promoting education

153.60 13050
13522 66.24
271.00 27694
11392 4337
19661 57.38
5319 1458
923.54 589.01
74472 36898
3079 40.22
601.40 624 86
1,376.91 1,034.06
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Year ended Year ended
March 31, 2026 March 31, 2025
Note 26 - Exceptional items
Statutory impact of new Labour Codes [Refer note (i}] 3793
Share capital issuance expense [Refer note (ii)] 3902
Impairment loss on Goodwill [Refer notejii)] 482.65
Total 76.95 482.65

Note:

(i) On November 21, 2025, the Government of India notified the four Labour Codes - The Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security,
2020, and the Occupational Safety, Health and Working Conditions Code, 2020 - consolidating 29 existing labour laws. The Ministry of Labour and Employment published Central
Rules and FAQs to enable assessment of the financial impact due to the changes in regulations. The Group has assessed and disclosed the incremental impact of these changes on
the basis of actuarial opinion obtained and the best information available, consistent with the guidance provided by the Institute of Chartered Accountants of India. Considering the
materiality and regulatory-driven, non-recurring nature of this impact, the Group has presented such incremental impact under 'Exceptional items" in the Consolidated Statement of
Profit and Loss. The incremental impact on gratuity of ¥ 37.93 Mn primarily arising due to change in wage definition.

(ii) During the year ended March 31, 2026, the Parent Company has incurred ¥ 476 22 Mn towards Initial Public Offer ('IPO") expenses including Pre-IPO. OF this, ¥ 39.02 Mn has
been expensed off to the Consolidated Statement of Profit and Loss as an exceptional loss and the balance I 437 20 Mn has been reduced from Securities Premium as cost of fresh
Issue

(iii) During the year ended March 31, 2025, the Group has recognized an impairment on goodwill of X 482 65, allocated towards AFCPPL.
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Note 27 - Fair value measurement

Financial instruments by category

Fair value | Classification As at March 31, As at March 31,
hierarchy 2026 2025
Financial assets
Investments - Amortised cost 0.99 0.85
Trade receivables Amortised cost 2,646.07 1,566.04
Cash and cash equivalents - Amortised cost 3,014.89 609.43
Other bank balances - Amortised cost 551.63 188.48
Other financial assets Amortised cost 85551 834.96
Total financial assets 7,069.09 3,199.76
Financial liabilities
Borrowings Amortised cost 4,035.78 4,370.62
Lease liabilities Amortised cost 2,973.53 3,479.85
Trade payables Amortised cost 3.223.34 2,308.87
Other financial liabilities Amortised cost 70537 465.00
Total financial liabilities 10,938.02 10,624.34

(i) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are:

(a) recognised and measured at fair value,

(b) recognised and measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Group has classified its financial instruments into the three levels prescribed under the

accounting standard.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices

Level 2: The fair value of financial instruments that are not traded in an active market (derivative mainly forward contract) is determined using valuation techniques which maximise
the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument

is included in level 2

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

(ii) Fair value of financial assets and liabilities measured at amortised cost

The fair values for interest free security deposits were calculated based on cash flows discounted using a risk free rate of interest.

The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate.

The lease liabilities are discounted using the interest rate implicit in the lease, If the rate cannot be readily determined, as in the case of lease of buildings, the Group's incremental

borrowing rate is used.

For financial assets and financial liabilities that are measured at amortised cost, the carrying amounts are equal to fair values.

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents and other bank balances, loans, other financial assets and financial liabilities are
considered to be the same as their fair values, due to their short-term nature.

(This space is intentionally left blank)
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Note 28 - Financial risk management

The Group's business activities exposes it to a variety of financial risks such as liquidity risk, credit risk and market risk. The Group's senior management under the supervision of the
Board of Directors and its Risk Management Committee has the overall responsibility for establishing and governing the Group’s risk management and have established policies to
identify and analyse the risks faced by the Group. They help in identification, measurement, mitigation and reporting all risks associated with the activities of the Group. These risks
are identified on a continuous basis and assesses for the impact on the financial performance. The below table broadly summarises the sources of financial risk to which the Group is
exposed to and how the Group manages the risk.

A Credit risk

Credit risk is a risk where the counterparty will not meet its obligations under a financial instrument leading to a financial loss. Credit risk arises from cash and cash equivalents and
deposits with banks, as well as credit exposures to customers including outstanding receivables, other receivables and loans and deposits.
(i) Credit risk management

Credit risk refers to a risk that a counterparty will default on its contractual obligations resulting in financial loss to the group. The group usually deals with creditworthy
counterparties as a means of mitigating the risk of financial loss from defaults. The exposure is continuously monitored

(ii) Provision for expected credit loss

The Group's financial assets primarily comprise trade receivables, and other financial assets including deposits. The assessment of ECL is done as follows

1) Deposits :

Deposits comprises of mainly refundable security deposits made on buildings (leased premises). Deposits have negligible or nil risk based on past history of defaults and reasonable
forward looking information. Hence, no provision for expected credit losses are made in the financial statements.

2) Deposits with bank :

They are considered to be having negligible risk or nil risk, as they are maintained with banks having strong credit ratings and the period of such deposits is generally not exceeding
one year,

3) Trade receivables and other dues from related parties

No significant expected credit loss provision has been created for trade receivables and other dues from related parties. Further, receivables and dues are expected to be collected
considering the past trend of very limited defaults and that the balances are not significantly aged. Full provision is made for balances that management believes are credit impaired.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Group’s
historical experience and informed credit assessment, that includes forward -looking information.

Reconciliation of loss allowance provision - Trade receivables

Amount
As at April 01, 2024 26.28
Charged to profit and loss 4.16

Utilisation/ reversal in loss allowance
As at March 31, 2025 30.44
Charged to profit and foss

Utilisation/ reversal in loss allowance (11,08)
As at March 31, 2026 19.36

B Liquidity risk
Liquidity risk is a risk where an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or another financial asset

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate amount of committed credit facilities to meet obligations
when due, Due to the dynamic nature of the underlying businesses, Group's treasury maintains flexibility in funding by maintaining availability of required funds.

Management monitors rolling forecasts of the Group’s liquidity position and cash and cash equivalents on the basis of expected cash flows.

(i) Financing arrangements

The Group had access to the following undrawn borrowing facilities at the end of the reporting period: As at As at
March 31, 2026  March 31, 2025
A. Expiring within one year 168741 1,724 51
B. Expiring beyond one year (bank foans) 750.00
2,437.41 1,724.51

(ii) Maturities of financial liabilities

The amounts disclosed in the table are the contractual undiscounted cash flows, Balances due within 12 months equal their carrying balances as the impact of discounting is not
significant

Contractual maturities of financial liabilities as at March 31, 2026

Less than 1 year 1to 5 years More than 5 Total
years
Borrowings 3,033.27 1,002.52 4,035.79
Trade payables 3,223.34 322334
Lease liabilities 77492 2.326.52 725.19 3,826.63
Other financial liability 64794 3492 22.51 705.37
Total non derivative liabilities 7,679.47 3,363.96 747.70 11,791.13
Contractual maturities of financial liabilities as at March 31, 2025
/ LI,}? Less than 1 year 1to 5 years slore/than's Total
/O ZAN years
Borrowings <2 X< E)_ 2,904.96 142439 432935
Trade payables @ 0 2,308.87 2,308.87
Lease liabilities * * 95380 2,458.40 1,028.67 4,44087
Other financial liability g 2 400.25 4177 22.98 465.00
Total non derivative liabilities %\ﬂ@ N ¥ 6,567.88 3,924.56 1,051.65 11,544.09
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Note 28 - Financial risk management (continued)

C Market risk

Market risk is a risk where the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices

(i) Foreign currency risk

The Group is exposed to foreign exchange risk arising from foreign currency transactions, Foreign exchange risk arises from future commercial transactions and recognised assets

and liabilities denominated in a currency that is not the Group's functional currency (INR). The risk is measured through sensitivity analysis of probable movement in exchange rate as
at the reporting period

The Group primarily imports materials which are denominated in foreign currency which exposes it to foreign currency risk. The Group has a natural hedge in terms of its receivables
and payables being in USD. The Group also has risk in terms of translation of its foreign operations. Further, any additional exposure is continuously monitored and hedging options
like forward contracts are taken whenever they are expected to be cost effective.

(a) Foreign currency risk exposure

The Group's exposure to foreign currency risk at the end of the reporting period expressed in INR as against respective foreign currency are as follows as at March 31, 2026

GBP usD EUR HKD JPY CHF
Financial asset
Trade receivable 2,719.29 37.00
Cash and cash equivalents 20.73
Other financial assets 0.18
Net exposure to foreign currency risk (assets) - 2,740.02 37.18 - - -
Financial liability
Trade payables 11.07 1,141.71 50.85 0.87 1.09
Borrowings 284,34
Lease liabilities 487.75
Other financial liabilities 82.34
Net exposure to foreign currency risk (liabilities) 11.07 1,508.39 538.60 0.87 = 1.09

The Group's exposure to foreign currency risk at the end of the reporting period expressed in INR as against r

espective foreign

currency are as f

ollows as at March 31, 2025

GBP usp EUR HKD JPY CHF
Financial asset
Trade receivable 1,706.74 2.03
Cash and cash equivalents 57.05
Other financial assets 0.18
Net exposure to foreign currency risk (assets) - 1,763.79 2.21 -
Financial liability
Trade payables 2044 810.97 65.15 007 7.08
Bank Borrowings 27271
Lease liabilities 757.24
Other financial liabilities 3417 1.85 7439 026
Net exposure to foreign currency risk (liabilities) 20.44 1,117.85 824.24 0.07 74.39 7.34

(b) Sensitivity

The sensitivity of profit or loss to changes in exchange rates arising from foreign currency denominated financial instruments is given below.

Impact on profit after tax
As at| As at

March 31, 2026] March 31, 2025
USD Sensitivity
INR/USD - Increase by 5% 4365 2331
INR/USD - decrease by 5% (43.65) (2331)
GBP Sensitivity
INR/GBP - Increase by 5% (0.39) (0.74)
INR/GBP - decrease by 5% 0.39 074
EUR Sensitivity
INR/EUR - Increase by 5% (17.77) (29.67)
INR/EUR - decrease by 5% 17.77 2967
HKD Sensitivity
INR/HKD - Increase by 5% (0.03) (0.00)
INR/HKD - decrease by 5% 003 0.00
JPY Sensitivity
INR/JPY - Increase by 5% (2.68)
INR/JPY - decrease by 5% 2.68
CHF Sensitivity
INR/CHF - Increase by 5% (0.04) (0.26)
INR/CHF - decrease by 5% 004 026
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Note 28 - Financial risk management (continued)

As at As at
March 31, 2026  March 31, 2025

(iiii) Interest rate risk

(a) The exposure of Group's borrowings to interest rate changes at the end of the reporting period

Variable rate borrowings 3,299.77 3,985.92

Fixed rate borrowings 3,275.98 3,864.55

Total borrowings 6,575.75 7,850.47

(b) Profit & loss is sensitive to higher/lower interest expense from borrowings as a result of change in

Interest rates - increase by 50 basis points (11.69) (14.39)
11.69 14.39

Interest rates - decrease by 50 basis points

(This space is intentionally left blank)
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Note 29 - Capital management

For the purpose of Group's capital management, capital includes issued equity share capital, instruments entirely equity in nature and all other reserves
attributable to the equity holders of the Group.

The Group's objectives when managing capital are to:
(i) Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders,
and

(iiy Maintain an optimal capital structure to reduce the cost of capital.

The Group monitors capital using gearing ratio and is measured by Net debt (total borrowings net of cash and cash equivalents) to equity

(i) Net debt to equity ratio As at As at
March 31, 2026 March 31, 2025

Net debt (Refer note 15) 2,500.49 7,052.56
Total Equity 14,855.46 7,159.78
Net debt to equity ratio 0.17 0.99

Note 30 - Contingent liabilities

As at As at

March 31, 2026 March 31, 2025

Labour related matters (Refer note (i) 69.00 68,33
Tax matters (Refer note (i) 80.58 861.22

(i) A few cases have been filed against the Group in District Labour court, Belagavi. If the Labour Court passes an award against the Group, the probable
compensation would amount to March 31, 2026: INR 69.00 (March 31, 2025: INR 68,33). The Group is however confident of winning this case based on the
counsel advice and hence the same has not been provided by the Group in the consolidated financial statements,

(i) The Parent Company has received demand order u/s 156 of the Income Tax Act, 1961 amounting to INR 25,23 for the FY 2016-17 (AY 2017-18) and has
appealed the said order before Commissioner Appeals and the Parent Company believes it has strong merits in its case

(iii) The Parent Company has received an order during the year ended March 31, 2022 under Section 143(3) of the Income Tax Act, 1961 relating to financial
year 2017-18 (assessment period / year 2018-19) with a demand of INR 779.56. The Company had filed a writ petition with the Hon'ble High Court of
Karnataka against the Order and the Company has received High court order whereby the assessment order raising demand has been set aside and the
matter has been remanded back to AO for fresh assessment

(iv) Income tax refund claimed by the Parent Company (pertaining from FY 18-19 to 24-25 amounting to INR 39,82) has been adjusted by Tax department
against the outstanding demand. The said adjustment is not accepted by the Parent Company and is treated as payments made under protest,

(v) In Aerostructure Manufacturing India Private Limited, income tax matters under dispute amounting to INR 39,00, mainly include disputed claims arising
out of various adjustments carried out pursuant to assessment proceedings and additions on account of transfer pricing adjustments made by the Tax
Authorities under Section 92CA of the Income Tax Act,1961. The Company is of the view that it has a good defence in respect of the disallowances and
adjustments made

(vi) In Aerostructures Assemblies India Private Limited, income tax matters under dispute amounting to INR 16.36, mainly include disputed claims arising out
of adjustments against the benchmarking analysis of manufacturing segment carried out pursuant to assessment proceedings and additions on account of
transfer pricing adjustments made by the Tax Authorities under Section 143(3) of the Income Tax Act,1961. The Company is of the view that it has a good
defence in respect of the disallowances and adjustments made

(vii) The Group has evaluated the impact of the Supreme Court Judgment in case of "Vivekananda Vidyamandir And Others Vs The Regional Provident
Fund Commissioner () West Bengal" and the related circular (Circular No. C-1/1(33)2019/Vivekananda Vidya Mandir/284) dated March 20, 2019 issued by
the Employees' Provident Fund Organisation in relation to non-exclusion of certain allowances from the definition of "basic wages” of the relevant
employees for the purposes of determining contribution to provident fund under the Employees’ Provident Funds & Miscellaneous Provisions Act, 1952. In
the assessment of the management which is supported by legal advice, the Company expects that the aforesaid matter is not likely to have a significant
impact and accordingly, no provision has been made in the financial statements. Further, the Company has complied with the above judgement and has
revised the wages of its employees with effect from April 01, 2019.

(vii) It is not practicable for the Group to estimate the timing of cash outflows, if any, in respect of the above matters pending resolution of the above
matters

(ix) The Group does not expect any reimbursement in respect of the above contingent liabilities

(x) Refer note 34 for Corporate guarantees given to third parties by the Group for loans taken by related parties of the group.
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Note 31 - Commitments

Capital commitments

Estimated amount of contracts remaining to be executed on capital account net of advances and not provided for

Particulars As at As at
March 31, 2026 March 31, 2025

(i) Property, plant and equipment 210.11 311.26
210.11 311.26

Note 32 - Earnings per share

Year ended Year ended
March 31, 2026 March 31, 2025

Earning per share

(a) Earnings per share (basic and diluted)
-From continuing operations (1.87) (1.80)
-From discontinued operations 0.00 0.00
Total basic and diluted earnings per share attributable to the equity holders of the company (1.87) (1.80)
(b) Loss attributable to the equity share holders used in calculating basic and diluted earnings per share

-From continuing operations (1,132.91) (1,024.15)
-From discontinued operations 0.42 0.69
Loss attributable to equity share holders of the Company (1,132.49) (1,023.46)
(c) Weighted Average number of equity shares in calculating basic and diluted EPS 606,198,382 567,485,326

Diluted earning per share

ESOP's outstanding have an impact of reducing the loss per share on dilution and hence has an anti-dilutive impact on the earnings per share.

(This space is intentionally left blank)
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Note 33 - Business combination and other acquisitions and disposals-transfer of business undertaking

On July 11, 2024, one of the Group's subsidiary company - Aequs Consumer Products Private Limited (ACPPL) has entered into an agreement with
Aequs Cookware Private Limited (ACPL) and transferred certain assets and liabilities relating to its Consumer Durable Goods business unit effective
from October 1, 2024. The consideration of ¥ 300.53 is receivable after two years from the effective date of transfer and interest of 12% p.a. on the
outstanding consideration amount is receivable quarterly from the effective date of transfer.

The assets and liabilities have been transferred at the values as given in the below table:

As at
Category September 30, 2024
Property, plant and equipment 142.92
Capital work-in-progress 145
Intangible assets 048
Right-of-use assets 167.74
Inventory 69.68
Trade receivables 101.95
Financial assets 22.64
Cash and cash equivalents 21.93
Other bank balances 3.79
Other assets 86.88
Total Assets 619.46
Financial liabilities 5.56
Trade payables 89.41
Employee benefit obligations 6.76
Other liabilities 2.28
Contract liabilities 31.68
Lease liabilities 183.24
Total Liabilities 318.93
Net Assets 300.53
Purchase consideration receivable 300.53

(This space is intentionally left blank)
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(All amounts are in INR Millions, except share data, unless otherwise stated)

Note 34 - Related Party Disclosures

Names of related parties and related party relationship

Dol e

Mame of the related party

Related parties where control exists

Ultimate holding company

Holding company

Aequs Inc, Cayman Islands (100% beneficially owned and controlled by the Meiligeri Foundation) (up to December 10, 2025)

Aegus Manufacturing Investments Private Limited, Mauritius (AMIPL') (up to December 10, 2025)

Related parties with whom transactions have taken place during

the year

Associates

Joint ventures

|Subsidiaries

Directors/ Key management personnel

Aequs Foundation, India (w.e.f. March 27, 2026)

Aerospace Processing India Private Limited (API')

SQUAD Forging India Private Limited ('SQUAD')

Aequs Cookware Private Limited ('ACPL') (w.e.f. September 30, 2024)

Ajna Aerospace and Defence Private Limited (Ajna’) (w.e.f. March 6, 2026)

AeroStructures Manufacturing India Private Limited ('ASMIPL')

Aequs Aerospace BV (AABV')

Aerospace Manufacturing Holdings Private Limited (AMHPL')

Aequs Oil and Gas LLC (AOGLLC")

Aequs Engineered Plastics Private Limited (AEPPL’)

Aequs Force Consumer Products Private Limited (‘AFCPPL')

Aequs Consumer Products Private Limited ('ACPPL’)

Aequs Toys Private Limited (ATPL)

Aerostructures Assemblies india Private Limited (‘AAI')

Aequs Material Management Private Limited (AMMPL') (Struck off w.e.f. June 29, 2024)

Subsidiary of ASMIPL
Aequs Aerospace LLC (AALLC)

Subsidiary of Aequs Aerospace LLC (‘AALLCY)
Aequs Aero Machine Inc (AAM")

Subsidiary of AABY
Aequs Holdings France SAS (‘AHF)

Subsidiary of AHF
Aequs Aerospace France SAS (AAF Corp’)

Subsidiaries of Aequs Engineered Plastics Private Limited (AEPPL')
Aequs Toys Hong Kong Private Limited, Hong Kong (ATHPL')

Subsidiaries of Aequs Force Consumer Products Private Limited (AFCPPL’)
Aequs Force Technology Company Limited (AFTCL ), deregistered w.e.f. (August 8, 2024)

Subsidiaries of Aequs Consumer Products Private Limited {('ACPPL")
Aequs Home Appliances Private Limited (AHAPL'), (struck off w e.f June 27, 2025)

Subsidiaries of Aequs Toys Private Limited

Koppal Toys Molding COE private Limited (‘KTMCPL")

Koppal Toys Tooling COE Private Limited (‘KTTCPL), (struck off w.e.f. November 30, 2024)
Aequs Rajas Extrusion Private Limited (AREPL’)

Mr. Rajeev Kaul, Co-Founder and Managing Director

Mr Aravind S Melligeri, Executive Chairman and Chief Executive Officer

Dr. Ajay Aravind Prabhu, Director

Dr. Eberhard Klaus Richter, Independent Director

Dr Shubhada Rao, Director (ceased lo be director w e f. December 31, 2024)

Ms. Vidhya Sarathy, Independent Director (Appointed as an additional director w.e f January 31, 2025 and Independent director we f
Aprl 25, 2025)

Mr. Dinesh lyer, Chief‘FinanciaI Officer

Dr. Anup Wadhawan, independent Director (w e f April 25, 2025)

Mr. Ravi Mallikarjun Hugar, Company Secretary and Compliance officer

Enterprises in which individuals owning interest in the Group,
or their relatives have control, joint control or significant
influence

Aequs SEZ Private Limited (ASEZ")

Automotive End Solution Private Limited("AESPL")

Melligeri Investments LLC (MILLC')

Industrial Knowledge Centre Private Limited ('IKC")

MFRE Texas Holding LLC, USA

MFRE Taris, LLC

MFRE Private Trust

MFRE Estate Private Limited (‘MFREEPL')

Altum Trust (Altum’)

QuEST Global Engineering Services Private Limited (QGESPL)
Aequs Stock Option Plan Trust (ESOP Trust’)

MFO IP Holdings Private Limited [formerly known as Aequs Limited, Malta (ALM')] (MFO IP)
Hubballi Durable Goods Cluster Private Limited (HDGCPL )
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CIN: L80302KA2000PLCO26760

Note 34 - Related party disclosures- Transactions

Year ended
March 31, 2026

Year ended
March 31, 2025

Holding Company - AMIPL
Interest expense -others

ESOPT
Share options exercised during the year

Associates

Aequs Foundation

Expenses incurred on behalf of related entity

Investments in equity shares

Joint Ventures - Transactions
SQuAD

Expenses incurred on behalf on related entity

Fair value of financial guarantee issued
Financial guarantee income

Sale of goods

Sale of asset

Expenses incurred by related party
Services provided

Purchase of goods and consumables

Services received

API

Expenses incurred on behalf on related party

Expenses incurred by related party
Sale of goods

Services received

Services provided

Financial guarantee income

Purchase of goods and consumables

ACPL

Expenses incurred on behalf of related party

Services provided
Expenses incurred by related party

Interest on deferred consideration recoverable

Deferred consideration recoverable
Financial guarantee Income

Fair value of financial guarantee issued
Sale of asset

Sale of goods

Investments in equity shares

AJNA
Services provided

Investments in equity shares

Investments in Compulsorily Convertible Preference Shares (CCPS)

(This space is intentionally left blank)

34.41

0.01

0.02
0.90
1.20
0.05

98.84
162.90
0.06

0.04
0.03

44131
21.12
0.90
0.70

0.04

194
34.26

6.43

0.39
0.03

0.30
1.00
99.10

32.77

23.10

0.32

0.28
0.90
2.40
55.61
0.01
0.05
10.80
42.53
0.39

003
0.01
0.07
323555
19.20
0.90
0.13

0.43

2.27
18.03
300.53
3.20
64.29

41.50




Aequs Limited (Formerly known as Aequs Private Limited) CIN: L80302KA2000PLCO26760
Notes to consolidated financial statements

(All amounts are in INR Millions, except share data, unless otherwise stated)

Note 34 - Related party disclosures- Transactions (continued)

Enterprises in which individuals owning interest in the Group, or their relatives have control, joint control or significant influence - Transactions

Year ended Year ended
March 31, 2026 March 31, 2025
IKC
Expenses incurred on behalf of related party - 0.37
Services received - 148
ASEZ
Deposit given 12.78 14.43
Expenses incurred on behalf on related entity 1.28 8.72
Expense incurred by related party 2.67 123
Financial guarantee expense 58.49 10.21
Interest expense on lease liability 211.90 246,38
Repayment of lease liability 307.22 256.99
Surrender of lease liability . 63.05
Services received 32837 444,89
Fair value of financial guarantee received 14.79 8.22
MILLC
Interest on loan taken 2.19 2.10
QGEPL
Services received 27.62 10.03
MFRE Private Trust
Fair value of the guarantee received 26,73
Financial guarantee expense 029
Services received 2.57
AESPL
Expenses incurred on behalf on related entity 086
MFO IP
Branding expenses 10.00 10.00
HDGCPL
Deposit given 10.31 .
Services received 176.69 239.81
Repayment of lease liability 18.94 18.82
Transfer due to slump sale - 183.24
Interest expenses on lease liability 42.02 53.04
Expenses incurred by related party 0.03 0.03
MFRE Taris, LLC
Services received 1537
Note: All transactions were made on commercial terms and conditions
Key managerial personnel and their relatives
Managerial remuneration
Mr. Aravind S. Melligeri 92.74 4389
Mr. Rajeev Kaul 17.97 1836
Mr. Ravi Mallikarjun Hugar 7.80 723
Mr. Dinesh lyer 1734 17.02
Mrs. Vidhya Sarathy 2.50 042
Mr. Ajay Aravind Prabhu . 1.45
Dr. Anup Wadhawan 4.50
Mr. Eberhard Klaus Richter 3.90
Short term employee benefits 145.94 8390
Post employee benefits 0.81 0.75

Share-based payment 0.91 371




Aequs Limited (Formerly known as Aequs Private Limited) CIN: L80302KA2000PLCO26760
Notes to consolidated financial statements
(All amounts are in INR Millions, except share data, unless otherwise stated)

As at As at

Note 34 - Related party disclosures- Balances as at year-end March 31,2026  March 31, 2025

Holding Company - AMIPL

Loans from related parties (unsecured) 284.34 256.37

interest accrued but not due on borrowings 58.43 19.36
Associates

AF

Investment in equity shares 0.01

Trade receivables from related parties 0.01 -

Joint ventures

SQuAD
Investment in share capital 746.23 746.23
Impairment of investments 234.39 234.39
Fair value of financial guarantee 41.23 40.33
Trade receivables 18.13 7.61
Dues from related parties 0.00 0.06
Trade payables 18.51 1.06
API
Investment in share capital 89.52 89.52
Fair value of financial guarantee 6.32 6.32
Trade receivables - 0.07
Dues from related parties - 0.01
Trade payables 151.90 108.52
Dues to related parties - -0.01
AJNA
Trade receivables 0.30
Investment in equity shares 100.10
ACPL
Trade receivables from related parties
Investment in Equity shares 41.50 41.50
Fair value of financial guarantee 64.29 64.29
Business purchase receivable 352.82 318.56
Dues to related parties 0.07 0.02

Enterprises in which individuals owning interest in the Group, or their relatives have control - Balances

IKC

Dues from related parties . 0.03

Trade payables = 0.11
MILLC

Dues from related parties 0.06

Unsecured borrowings 18.11 1633

Interest payable 0.58 892
ESOPT

Unsecured loan 147.62 241.99

(This space is intentionally left blank)
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CIN: L80302KA2000PLCO26760

Note 34 - Related party disclosures - Balances as at year-end (continued)

As at As at
March 31, 2026 March 31, 2025

ASEZ
Fair value of financial guarantee received
Unamortized fair value of the guarantee
Security deposit
Dues from related parties
Dues to related parties

Trade payables

AESPL
Trade payables
Dues to related parties
Dues from related parties

Impairment on dues from related parties

QGEPL
Trade payables

Altum

Dues from related parties

MFREEPL
Dues from related parties

Fair value of financial guarantee received

MFRE Private Trust

Dues from related parties

MFO IP
Trade payables

HDGCPL
Dues from related parties
Dues to related parties
Security deposit
Trade Payables

Key managerial personnel and their relatives
Short-term employee benefits

Post employee benefits
Disclosure as required under Section 186(4) of Companies Act, 2013.
i. Loans outstanding

Aequs Rajas

i. Investments in associates and joint ventures (Refer Note 7)

25.69 22.31
361 46.19
42523 397.01
1.28 346
2.10 0.02
37.41 33.44
0.17 0.15
1.19 0.33
17.25 17.25
17.24 &
7.68 345
0.00 0.00
0.01 0.01
1.97
10.00 66.19
0.01 0.01
0.03 2
38.43 64.59
16.80 5.89
72.22 9.92
0.81 075
7.40 -
1,054.74 768.12
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Notes to consolidated financial statements
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CIN: LBO302KA2000PLC026760

35 Income tax expense

Particulars

Year ended
March 31, 2026

Year ended
March 31, 2025

Current tax

Particulars

Current tax on profits of the year 400.27 14888
Total current tax expense (A) 400.27 148.88
Deferred tax
Deferred tax expense/(benefit) for the year 1728 (65.48)
Total deferred tax expense/{benefit) (B) 17.28 (65.48)
Income tax expense (A+B) 417.55 83.40
Reconciiiation of tax expense and the accounting profit multiplied by applicable tax rate

Year ended Year ended

March 31, 2026

March 31, 2025

Tax expenses under general provision of income tax
Loss from continuing operations before income tax expense
Tax rate

Tax at the above rate

Tax impact of permanent differences

Tax impact of income not chargeable to tax

Tax impact of entities in tax holidays

Tax impact of business loss and other items on which no deferred tax has been recognized*
Tax impact due to differential tax rates applicable to subsidiaries

Others

Total tax expense

(715.36) (940.79)
27.82% 27.82%
(199.01) (261.73)
65.82 45.66
(85 34) (34 25)
(20.80) (74.45)
44388 27876
21562 121.15
(2.62) 826
417.55 83.40

* The Group has recognised deferred tax asset on carried forward losses and unabsorbed tax losses during the year and previous years with respect to the Parent Company and Aerostructure
Manufacturing India Private Limited and Aerostructures Assemblies India Private Limited on the basis of projections to the extent it is probable that sufficient taxable profit will be available

against which the unused tax losses can be utilized by the respective entities. in respect of other entities, the Group has not recognised the deferred tax asset in the absence of reasonable

certainty supported by convincing evidence that sufficient future taxable income will be available for set off

Tax losses for which no deferred tax was receqgnised expire as follows

Year ended Expiry date Year ended| Expiry date
March 31, 2026 March 31, 2025
Expire 1,585.70 2034 35 3,04120 2033-34
Never expire 542646 - 2,54541
Deferred tax assets (net)
Particulars asal sl
March 31, 2026 March 31, 2025
Deferred tax liabilities
Property, plant and equipment and intangible assets (40.32)
Right-of-use assets (127,65} (142.10)
(127.65) (182.42)
Deferred tax assets
Property. plant and equipment and intangible assets 1640
Tax losses carried forward 2430 7268
MAT credit entitlement 38.76 3726
Lease liabilities 17693 207.32
Inventories 6033 52.75
QOthers 12834 144 11
445.06 514.12
Deferred tax assets (net) 317.41 331.70
Deferred tax asset/ (liabilities)
{a) Movement in deferred tax balances for the year ended March 31, 2026
o _ As at March 31, 2026
Deferred tax asset/ (liabilities) Bala'nce e Reco?nlzed . MAT cr?dlt Deferred tax Deferred tax
April 1, 2025 profit or loss utilisation [ Net
asset liability
Deferred tax asset/ (liabilities)
Property, plant and equipment and intangible assets (40 32) 56.72 1640 16.40
Right of-use assets (142.10) 14.45 (127 65) {127.65)
Tax losses carried forward 7268 (48 38) 24.30 24.30
MAT credit entitlement 3726 150 3876 38.76
Lease liabilities (30 39) 17693 176,93 .
inventories 758 6033 60.33 N
Othels (1577) 12834 128.34 S
Net deferred tax asset/ (liabilities) | &7 \ 33L7p (15.79) 1.50 445.06 (127.65) 317.41 \
{ |
* @f 0\)‘\
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Notes to ¢
{All amounts are in INR Millions, excep! share data, unless otherwise stated)

35 Income tax expense (continued)
Deferred tax asset/ (liabilities)
(b) Movement in deferred tax balances for the year ended March 31, 2025

As at March 31, 2025
. Balance as at | Recognized in MAT credit
Deferred tax asset/ (liabilities) . . P Deferred tax Deferred tax
April 1, 2024 profit or loss utilisation . Net
asset liability

Deferred tax asset/ (liabilities)

Property, plant and equipment and intangible assets (42.49) 217 (40.32) (40.32)
Right-of-use assets (215.17) 7307 (142.10) (142.10)
Tax losses carried forward 12232 (49 64) 7268 72.68
MAT credit entitlement 9583 (58 57) 3726 37.26
Lease liabilities 22152 (14.20) 20732 207.32
lnventories 4244 1031 5275 52.75
Others 10002 44 09 144.11 14411
Net deferred tax asset/ (liabilities) 324.47 65.80 {58.57) 514.12 (182.42) 331.70

The tax impact for the above purpose has been arrived at by applying tax rate of 27 82% (2025: 27.82%) being the substantively enacted prevailing tax rate for Indian Companies under the
Income Tax Act

(a) Transfer pricing:

The Finance Act, 2001, has introduced, with effect from assessment year 2002-03 (effective April 1, 2007), detailed Transfer Pricing Regulations (the regulations) for computing the taxable
income and expenditure from ‘international transactions 'between ‘associated enterprises’ on an 'arm’s length basis. Further, the Finance Act, 2012 has widened the ambit of transfer pricing
provisions to cover specified domestic transactions. The regulations, inter alia, also require the maintenance of prescribed documents and information including furnishing a report from an
accountant within the due date of filing the return of income

For the year ended March 31, 2025, the Group had undertaken a study to comply with the said transfer pricing regulations for which the prescribed certificate of the accountant has been
obtained which does not envisage any tax liability, For the year ended March 31, 2026, the Company would be carrying out a study to comply with transfer pricing regulations for which the
prescribed certificate of accountant will be obtained. In the opinion of management, no adjustment is expected to arise based on completion of Transfer Pricing Study

(This space is intentionally left blank)
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Aequs Limited (Formerly known as Aequs Private Limited)
Notes to consolidated financial statements

{All amounts are in INR Millions, except share data, unless otherwise stated)

CIN: LBO302KA2000PLC026760

Note 39 - Discontinued operations

(a) Description

The Group is in the process of liquidating its step-down subsidiaries Aequs Toys Hongkong Private Limited (ATHPL) and Aequs Oil and Gas LLC (AOGLLC), USA. The associated loss on business are therefore
shown separately as discontinuing operations in statement of profit and loss and assets and liabilities are presented as held for sale in consolidated financial statements for the year ended March 31, 2026 and

March 31, 2025

Aequs Force Technology Company Limited (AFTCL), Hongkong got deregistered w e f December 27, 2024, and Aequs Home Appliances Private Limited (AHAPL) was struck off wef. June 27, 2025 - hence,

incremental disclosures in respect of these have not been made

(b) Financial performance and cash flow information

The financial performance and cash flow information of discontinuing operations presented as follows:

For the year ended March 31,2026

For the year ended March 31,2025

AOGLLC ATHPL Total AOGLLC ATHPL Total
Revenue
Other income 043 043 073 073
Expenses
Profit/(Loss) before Income tax during the year 0.43 0.43 0.73 - 0.73
Income tax expense
Profit/(Loss) after Income tax during the year 0.43 - 0.43 0.73 - 0.73
Cash flows
Met Cash Inflow/(Outflow) from Operating Activities (043 0.43) 073 073
Net Cash Inflow/(Outflow) from Investing Activities
Net Cash Inflow/(Outflow) from Financing Activities
Net increase/(decrease) in cash generated from discontinued operation (0.43) (0.43) 0.73 - 0.73

(c) Assets and liabilities of disposal group classified as held for sale

For the year ended March 31,2026

For the year ended March 31,2025

AOGLLC ATHPL Total AOGLLC ATHPL Total
Assets classified as Held for Sale;
Property, Plant and Equipment
Trade receivables
Inventories
Other current assets 008 0.08 0.09 0.05 014
Total assets of disposal group held for sale 0.08 - 0.08 0.09 0.05 0.14
Liabilities directly associated with Assets classified as held for sale:
Borrowings
Trade Payables (029) {0.29)
Other current liabilities {0.00) {0.00)
Total liabilities of disposal group held for sale (0.00) - (0.00) - (0.29) (0.29)
Net Assets 0.08 - 0.08 0.09 (0.24) (0.15)

(This space is intentionally loft blank)




Aequs Limited (Formerly known as Aequs
Notes to lidated financial

Private Limited)

{All amounts are tn INR Millions, except share data, uniess otherwise stated)

CIN: LBO302KA2000PLC0O26760

Note 40 - Additional regulatory information required by Schedule ill

(1) Details of benami property held: No proceedings have been wnitiated on or are pending aganst the Group for holding benami property under the Benam Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made

thereunder.

() Willul defaulter: The Group has not been declared wilful defaulter by any bank or financial institution or government ar any government authority.

(1) Relationship with struck off companies:

The Group has entered Into below transactions with struck off companies under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956 during the year ended March 31, 2026:

. Relationship with the struck off " o B
Name of the struck off Nat . i ith struck off Balance outstanding i 1o be Balance as P with the struck off
any, if any, ,
company ature of transaction with struck aTt company as at March 31, 2026 comp y ¥ at March 31, 2025 company, if any, to be disclosed.
disclosed.
Matrix Plus Private Limited  |Trade Payable Third party Third party
Shakun and Company|Advance to suppliers 0.05 Third party] Third party
Services Private Limited
Van Private Limited Trade Payable 4.20 Third party| Third pirty

(iv) Compliance with number of layers of companies: The Group has complied with the number of layers prescribed under the Compantes Act, 2013

(v) Compliance with approved scheme(s) of arrangements: The Group has not entered nto any scheme of arrangement which has an accounting impact on current or previous financial year.

(v1)(a) During the year ended March 31, 2026 and March 31, 2025, the Group has not advanced or loaned or invested the funds to any other person(s) or enbity(ies), including foreign entities (intermediaries) with the understanding

that the Intermediary shall:

(i) directly or indirectly lend ar invest in other persons or entities identified In any manner whatsoever by or on behalf of the Funding Party (Ulumate Beneficianes) or
(i) provide any guarantee or security or the like an behalf of the Ultimate Beneficiaries

(v)(b) During the year ended March 31, 2026 and March 31, 2025, the Group has not receive any funds from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing

or otherwise) of the company shall:

(1) directly or indirectly lend or invest In olher persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(1) provide any guarantee or security or the like on behalf of the Ultimate Beneficiaries

(wii) There 1s no Income surrendered or disclosed as income during the current or previous year In the tax assessments under the [ncome Tax Act, 1961, that has not been recorded in the books of account

(v} The Group has not traded or mnvested in crypto currency or virtual currency during the current or previous year.

(1x) The Group has not revalued its Property, plant and equipment or intangible assets durning the current or previous year

(x) The Group does not own any immovable

properties.

(x1) There are no charges or satisfaction which are yet to be regrstered with the Registrar of Compames beyond the statutory period

{xu) The borrowings obtained by the Group from bank have been applied for the purposes far which such loans were taken

{x:1) The Group was not required to recognise any pravision as at March 31, 2026 under the applicable law or accounting standards, as 1t does not have any material foreseeable losses on long term contracts. The Group did not have
any dervative contracts as at March 31, 2026

(x1v) The Group does not have any Core Investment Group (CIC) as defined in the regulation made by the Reserve Bank of India

{xv) The Group has borrowings from banks and financial nstitutions on the basis of secunity of current assets. Refer note 15(1) for detarls of quarterly statements of current assets filed by the company with the bank and reconc iiation

with the baoks of accounts.

Note 41 - Subsequent events

1. a) The Parent Company, vide its board resolution dated April 23, 2026, has approved the Scheme of Amalgamation of certain wholly owned subsidiaries 1 e, AeroStructures Manufacturing India Private Limited, Aequs Engineered
Plastics Private Limited and Aequs Force Consumer Products Private Limited with itself As of the date of adoption of these financial statements, the Scheme and the related applications are yet Lo be filed with requisite authorities and

necessary approvals are still pending

Upon receving the requisite approvals and completing all formalities associated with the merger, the Parent Company will account for the transaction in accordance with the applhicable accounting principles prescribed under Append x
C of the Indian Accounting Standard (Ind AS) 103, Business Combinations' notifred under Secuon 133 of Ihe Act and/ or any other applicable Ind AS, as amended from time to time as this will be a transaction between entities under
common control. Following the merger, these wholly owned subsidiaries will be subsumed into the Parent Company and will cease 10 exist as separate legal entities

This merger will not have an impact on the consolidated financial statements of the Group.
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