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INDEPENDENT AUDITOR’S REPORT
To The Members of Aequs Toys Private Limited
Report On the Audit of The Financial Statements
Opinion

We have audited the Financial Statements of Aequs Toys Private Limited, (“the Company”), which
comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity, the Statement of Cash Flow for the year
then ended, and notes to the financial statement including a summary of the material accounting policies
and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“The Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2024 and its loss, total comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified U/s 143(10) of the
Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAT”)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we
have obtained is sufticient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditors’ report thereon.

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report but does not include the financial statements
and our auditor’s report thereon. The Board’s report is expected to be made available to us after the date
of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

No. 14, Girls School Street, Kumara Park West, Seshadripuram, Bengaluru - 560 020.
Telefax : 080- 41641600/01/02/05/08  e-mail : info@kgacharya.com Web : www.kgacharya.com
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In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the Board’s report along with annexure, if we conclude that there is a material
misstatement therein. we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position. financial performance, total comprehensive income, changes in equity and cash flows of the
company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards Specified under Section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the retated disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in

(i) Planning the scope of our audit work and in evaluating the results of our work; and
(ii) To evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

Corresponding figures for the year ended March 31, 2023 have been audited by another auditor who
expressed an unmodified opinion dated August 10, 2023 on the financial statements of the Company for
the year ended March 31, 2023.

Our opinion on the financial statements is not modified in respect of the above matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the

‘Annexure — A’ a statement on the matters specified in paragraphs 3 and 4 of the Order to the extent
applicable.
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2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by Jaw have been kept by the Company so far
as it appears from our examination of those books.

c. The Balance Sheet. the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. On the basis of the written representations received from the directors as on
March 31, 2024 taken on record by the Board of Directors, none of the directors are disqualified
as on March 31, 2024 from being appointed as a director in terms of Section 164(2) of the Act.

f. Reporting on adequacy of Internal Financial Controls with reference to Financial Statements and
the operating effectiveness of such controls under section 143(3)(i) is not applicable to the
Company vide exemption Notification G.S.R.583(E) dated 13.06.2017.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii.  The company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the company.

v

a. The management has represented that, to the best of its knowledge and  belief, as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries (Refer Note 35 (vi) (a) to the financial statements)

b. The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
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Vi.

Bangalore Chirag ;\;}L‘ ral ‘\?, /"_/

Date: \\\bc\\%'l/"\ Partner

Beneficiaries) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries (Refer Note 35 (vi) (b) to the financial statements); and |

. Based on the audit procedures performed that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11(e) as provided
under (a) and (b) above, contain any material misstatement.

The Company has neither declared nor paid dividends during the year under review, and
hence reporting on compliance with section 123 of the Companies Act, 2013 is not
applicable. _

Based on our examination carried out in accordance with the Implementation Guide on
Reporting on Audit Trail under Rule 11(g) of the Companies (Audit and Auditors) Rules,
2014, (Revised 2024 Edition) issued by ICAI, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not
come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014, applicable from April
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014
on preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024.J

For M/s. KG Acharya & Co.
Chartered Accountant___

FRNJ008019S G“"“ ”4\
BANGALORE ¥

M. No 243971

UDIN: 2 U2U 24 H R\ COSW2AWY




*Annexure — A' to the Independent Auditor’s Report of even date on the Financial
Statements of Aequs Toys Private Limited.

In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we report the following:

(a) (A) The company has maintained reasonable records showing full particulars including
quantitative details and situation of Property, plant & Equipment.

(B) The company has maintained reasonable records showing full particulars of Intangible
Assets,

(b) The Property, Plant & Equipment are physically verified by the Management according to a
phased program designed to cover all the items over a period of three years which, in our opinion,
is reasonable having regard to the size of the Company and nature of its assets. Pursuant to
programme, a portion of the Property, Plant and Equipment has been physically verified by the
management during the year and no material discrepancies has been noticed on such verification.

(c) The company has no immovable properties shown under the Property, Plant & Equipment
schedule and therefore Paragraph 3(i)(c) of the order is not applicable.

(d) The company has not revalued its Property, Plant and Equipment and intangible assets during the
year and therefore Paragraph 3(i)(d) of the order is not applicable.

(€) Based on our audit procedures, we report that no proceedings have been initiated or are pending
against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

ii.

(a) The inventories have been physically verified by the management at reasonable intervals during
the year. In our opinion, the coverage and procedure of such verification is appropriate and no
discrepancies of 10% or more in the aggregate for each class of inventory were noticed at the
time of verification.

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5 Crore, in
aggregate, at any point of time of the year, from banks / financial institutions on the basis of
security of current assets and therefore Paragraph 3(ii)(b) of the order is not applicable to the
company.
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iii.

(a) The Company has made investment in one company during the year. The Company has not
granted secured/ unsecured loans/advances in nature of loans, or stood guarantee, or provided
security to any parties. Therefore, the reporting under clause 3(iii), (iii)(a), (iii)(b), (iii)(c), (iii)(d),
(iii)(e) and (iii)(f) of the Order with respect to loans/advances in nature of loans or guarantees or
security provided to other parties are not applicable to the Company.

The aggregate amount during the year, and balance outstanding at the balance sheet date with
respect to such investment is as per the table given below:

Particulars : Investments
' (Amounts in .
| thousands) '
Aggrégéte amount in—\/'estgc.luaar‘ir-lg the gé'a{f_s_ubsidiary | -_‘
; 1,60,001 |

" Balance outstanding as a balance sheet date in respect of such N s l
investment during the year | 435,001 f
Subsidiary(Gross i.e. before impairment) 1 ‘

(Also refer Note 6 (i) to the financial statements)

(b) In respect of the aforesaid investment, the terms and conditions under which such investment
were made are not prejudicial to the Company’s interest.

iv.
In our opinion, and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Act in respect of the investments made

by it. The company has not provided any guarantees or security to the parties covered under sections
185 and 186 of the Act.

The company has not accepted any deposits or amounts which are deemed to be deposits to which
the provisions of sections 73 to 76 or any other relevant provisions of the Act and the rules framed
thereunder, and the directions issued by the RBI are applicable. Hence paragraph 3 (v) of the order
is not applicable to the company.

vi.
The central government has not prescribed maintenance of cost records u/s 148(1) of the Act for

any of the products / services of the company. Thus paragraph 3(vi) of the order is not applicable to
the company.

Vii.

(a) Undisputed statutory dues including Goods and services Tax, PF, ESI, income tax, sales tax,
service tax, duty of custom, duty of excise, VAT, cess have generally been regularly deposited
with the appropriate authorities though there has been a slight delay in a few cases.
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viii.
Based on our audit procedures, there were no instances of transactions not recorded in the books of
account that have been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961.

ix.
(a) We are of the opinion that the company has not defaulted in repayment of loans or other
borrowings and in payment of interest thereon to any lender.

(b) The company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c) The company has not availed any term loans and therefore paragraph 3(ix)(c) of the order is
not applicable to the company.

(d) On an overall examination of the financial statements of the company, we report that no funds
raised on short-term basis have been used for long-term purposes by the company.

() On an overall examination of the financial statements of the company, we report that the company
has taken funds from following entity to meet the obligations of its subsidiary as per details below:

Name of the | Name | Amount | Name of the | Relation Nature for Remarks if any,
fund taken of the | involved | subsidiary transaction for

lender | (Amountsin which funds
thousunds) utilized*

Equity Share | Aequs 1.60,001 | Koppal Toys | Subsidiary Business During the year, the
Capital  and | Private Molding operations company has issued
Securities Limited COE Private Equity shares to APL

Ereminn (APL) Limited Zl:d.the pll'locee(lj)s from
(KTM) e issue have been

used to invest in KTM,

(f) The company has not raised loans any during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies and therefore paragraph 3(ix)(f) of the order
is not applicable to the company.

(a) The Company is a Private Limited company, and the provisions of Initial Public Offer or Further
Public Offer are not applicable to it. Paragraph 3(x)(a) of the order is therefore not applicable
to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or
Convertible Debentures during the year and therefore Paragraph 3(x)(b) of the Order is not
applicable to the Company.

xi.

(a) Based upon the audit procedures performed, we report that no fraud by the company or no fraud
on the Company has been noticed or reported during the course of our audit and therefore
Paragraph 3(xi)(a) of the Order is not applicable to the Company. (Sealt
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Xit.

xiii.

Xiv.

XV.

XVi,

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to the date of this report.

(c) As represented to us by the management, there were no whistle blower complaints received by
the company during the year.

The company is not a Nidhi Co. and therefore Paragraph 3(xii) of CARO is not applicable to the
company.

All the Related Party Transactions entered into by the Company during the year are in compliance
with the provisions Section 188 of the Act and the details thereof have been disclosed in the
Financial Statements as required by the Indian Accounting standard 24 “Related party
disclosures™. Further, in our opinion, the provisions of section. 177 of the Act are not Applicable
as the Company is a Private Limited Company.

In our opinion and based on our examination, the company does not have an internal audit system
as it is not required to have an internal audit system as per provisions of the Companies Act 2013.

The Company has not entered into any non-cash transactions with directors or persons connected
with him as stipulated u/s. 192 of the Act. Paragraph 3(xv) of the Order is therefore not applicable
to the Company.

(a) The Company is not required to be registered u/s 45-1A of the Reserve Bank of India Act, 1934.
Paragraph 3(xvi)(a) of the Order is therefore not applicable to the Company.

(b) Based on our Audit procedures, we are of the opinion that the company has not conducted any
Non-Banking Financial or Housing Finance activities without a valid Certificate of Registration
(CoR) from the Reserve Bank of Indian Act. 1934.

(c) Based on our audit procedures, we are of the opinion that company is a not core investment
company (CIC) as defined in the regulations made by the Reserve Bank of India. Paragraph
3(xv) (c) and (d) of the Order is therefore not applicable to the Company.

(d) Based on the information and explanations provided by the management of the Company, the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions,2016) has one
CIC as part of the group as detailed in Note 35(xiv) to the financial statements.

Xvil.

The company has incurred cash losses during the financial year of Rs. 89,718 thousands and of
Rs. 88.392 thousands in the immediately preceding financial year.

xviii.

The previous Statutory auditors of the Company resigned during the year under Audit. However,
no issues, objections or concerns were raised by the outgoing auditors.
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XiX.

XX.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the company as

and when they fall due. ”

(2) The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not
applicable to the Company. Accordingly, reporting under clause 3(xx) of the Order is not

applicable to the Company.
¥

Date \\ }cﬁ run,.u,

Place: Bangalore

For M/s. K G Acharya & Co., ,
Chartered Accountants
FRN 0080198

{a

©; 2)
& 3
x,\ « | BANGALORE |
2 & 5
. 8]
Chirag Aggarwal A
Partner

M. No. 243971
UDin L 2423331 A 05K2AWR




Aequs Toys Private Limited
Balance Sheet as at March 31, 2024
(All amounts are in ¥ thousand, except share datu, unless otherwise stated)

CIN: U26400KA2021PTC150503 |

As at As at
Notes March 31,2024 March 31, 2023
Assets
Non-current assets
Property, plant and equipment 4(i) 2,27,683 2,27,886
Capital work in progress 4(ii) 379 . 5,865
Intangible assets 5() 541 317
Right of use assets 5(ii) 5,32,230 4,18336
Financial assets
Investments 6 (i) 3,31,200 3,15,174
Other financial assets 6 (v) 41,886 39,125
Other non-current assets 8 18.304 23482
Total Non-current assets 11,52,223 . 10,30,185
Current assets
Inventories 9 29,735 17,446
Financial assets
Trade receivables 6 (ii) 37,721 31,964
Cash and cash equivalents 6 (iti) 41,514 41,744
Other bank balances 6 (iv) - 14,200
Other financial assets 6(v) 200 1,354
Income tax assets 7 401 48
Other current assets 8 62,170 45,692
Total Current assets 1,71,741 1,52,448
Total assets 13,23,964 11,82,633
Equity and liabilities
Equity
Equity share capital 10 (ii) 11,59,598 6,32,028
Other equity
Reserves and surplus 11 () (5,08,984) (1,14,597)
Other reserves 11 (ii) 98,427 . 38220
Total equity 7,49,041 5,55,651
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 12 (i) - 71,590
Lease liabilities 12 (ii) 4,71,844 3,44,283
Employee benefit obligations 13 712 868
Total non-current liabilities 4,72,556 4,16,741
Current liabilities
Financial liabilities
Borrowings 12 (i) - 1.176
Lease liabilities 12 (ii) 20,780 53,547
Trade payables 12 (iti)
(a) total outstanding dues of micro and small enterprises - .
(b) total outstanding dues of creditors other than (a) above 32,425 61,420
Other financial liabilities 12 (iv) 36,395 85,806
Employee benefit obligations 13 903 1,325
Contract liabilities 14 9,453 2,828
Other current liabilities 15 2410 4.139
Total current liabilities 1,02,366 2,10,241
Total liabilities 5,74,923 6,26,982
Total equity and liabilities 13,23,964 11,82,633 -
The accompanying notes are an integral part of these financial statements,
This is the Balance Sheet referred to in our report of even date .
For M/s K G Acharya & Co., For and on behalf of the Board of Directors
Chartered Accountants Aequs Toys Private Limited
Firm Registration Numbe .F\
fqs,‘v\ *’4%
. [
Chirag Aggdrwal ) Hukkeri Harish Bang Smita H Bang ~
Partner . Director « Director - Company Secretary
Membership No.:24397 DIN-09536262 DIN-08383723 M No- A45081
Place: Bgngaluru Place: Belagavi Place: Belagavi Place: Belagavi
Date: \\\()(\'\ ‘)A_.. Da:c:\\_\e;t\\‘:.q Date: 1"\D¢\\% Date: { 1\0&‘ 7,4.’




Aequs Toys Private Limited .

Statement of Profit and Loss for the year ended March 31, 2024
(All amounts are in ¥ thousand, except share data, unless otherwise stated)

CIN: U26400KA2021PTC150503

Year ended Year ended
Notes March 31, 2024 March 31, 2023
Income
Revenue from operations 16 1,04,254 43,238
Other gains/(losses) - net 17 257 232
Total income (A) 1,04,511 43,470
Expenses .
Cost of materials consumed 18 - 61,584 28,573
Changes in inventories of work-in-progress and finished goods 19 (7,013) (2,273)
Employee benefits expense . 20 38,772 33,974
Other expenses 21 89,217 52,302
Total direct cost (B) 182,560 1,12,576
Loss before interest, tax, depreciation and amortisation (A-B) * (78,050) (69,106)
Depreciation and amortisation expense , 22, 80,781 23,157
Finance income | 23, (5,987) (1,443)
Finance costs 24 99,626 23,528
Total expenses - 1,74,420 45,242
Loss before exceptional items and tax |, (2.52,470) (1,14,348)
Exceptional items
Impairment loss on investments in subsidairies 21 A - 1,43,975 -
Total Exceptional items 1,43,975 -
Loss before tax (3,96,445) (1,14,348)
Income tax expense
- Current tax - =
- Deferred tax 35 . - =
Total tax expense - - -
Loss for the year/period (3,96,445) (1,14,348)
Other comprehcensive income
Items that will not be reclassified to profit or loss
- Remeasurements (gain)/loss on defined benefit obligations - 13+ 916 -
- Income tax effect to these items -
Other comprehensive income for the year, net of tax 916 -
Total comprehensive loss for the year/period (3,95,529) (1,14,348)
Earnings per equity share - Basic [Nominal value per share: 10 (March 31, 2023: 3105]
31 (4.59) (2.63)

The accompanying notes are an integral part of these financial statements

This is the Statement of Profit and Loss referred to in our report of even date

For M/s K G Acharya & Co.,
Chartered Accountants
Figgn Registration Number: 0080198

Chirag Aggarwal
Partner
Membership No.:243971
Place: Bgngaluru

Date: \1‘&1\7,\

For and on behalf of the Board of Directors

>

Aequs Toys Private Limited

W

Suraj Hukkeri Harish Bang
Director . Director
DIN-09536262 DIN-08383723
Place: Belagavi Place: Belagavi

Date: “‘(ﬂ\m\ Date: )\\ 5“\25\

s

Smita H Bang
Company Secretary
M No- A45081
Place: Belagavi

Date: \\)ann '),‘1



Aequs Toys Private Limited
Statement of Cashflows for the year ended March 31, 2024
(All amounts are in ¥ thousand, except share data, unless otherwise stated)

CIN: U26400KA2021PTC150503

Year ended Year ended

March 31, 2024 March 31, 2023
Cash flow from operating activities
Loss before tax (3,96,445) (1,14,348)
Adjustments for:
Depreciation and amortisation expense 80,781 23,157
Provision for slow-moving inventory 29 525
Employee stock option expense 599
Liabilities no longer required written back (245) -
Net gain on disposal of property, plant and equipment ?2) -
Impairment loss on investments in subsidairies 1,43,975
Loss allowance on trade receivables (net) 2,233 -
Advances written off 56 -
Finance income (5,987) (1,443)
Finance costs 99,626 23,528
Unrealized foreign exchange (gain)/loss (net) 110 (85)
(Increase)/ decrease in
- trade receivables (8,069) (31,885)
- inventories (12,318) (17,971)
- other financial assets 1,319 (2,496)
- other bank balances - =
- other assets (15,775) (24,110)
Increase/ (decrease) in
- trade payables (29,026) 61,072
- other financial liabilities (12,209) 25,060
- other liabilities (1,729) 3,998
- contract liabilities 6,625 2,828
- employee benefit obligations 338 2,167
Cash generated from/(used in) operations (1,46,113) (50,003)
Income taxes paid (net of refunds) (353) 48
Net cash outflow from operating activities (A) (1.46.467) (49.955)
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets and capital work-in-progress (1,07,852) (2,33,930)
Investment\Maturity in margin money deposit 14,200 (14,200)
Interest received 3,061 180
[nvestment in subsidiaries (1,60,001) (1,94,900)
Investment in joint venture company - =
Net cash outflow from investing activities (B) (2.50.592) {442,850
Cash flows from financing activities
Proceeds from issue of shares (net of share issue expenses) 528,112 427,510
Proceeds/(repayment) from long-term external borrowings (1,08,103) 1,08,724
Principai repayment of lease liabilities (including interest) (10,510) (17,520)
Interest paid (12,673) (3,245)
Net cash inflow from financing activities (C) 3,96,827 5,15,469
Net increase (decrease) in cash and cash equivalents [(A)+(B)+(C )] (231) 22,664
Cash and cash equivalents at the beginning of the year 41,744 19,080
Cash and cash equivalents at end of the year (Refer Note no :6 (iii)) 41,514 41.744




Aequs Toys Private Limited CIN: U26400KA2021PTC150503
Statement of Cashflows for the year ended March 31, 2024
(All amounts are in ¥ thousand, except share data, unless otherwise stated)

Year ended Year ended
March 31, 2024 March 31, 2023

Non cash investing activities
Additions to Right of Use assets (Buildings) 1,13,894 4,36,318
Non cash (inancing activities
Unamortized loan processing fees 1,457 1,457
Unamortized financial guarantee expense 35,336 35,336
Cash and Bank Balances as per above comprise of the following:
Balances with banks:
- on current accounts 4,514 21,744
- Deposit with bank having original maturity of less than 3 months 37,000 20,000
Cash on Hand - -
Total 41,514 41,744
The accompanying notes are integral part of these financial statements
This is the Statement of Cash Flows referred to in our report of even date.
For M/s K G Acharya & Co., For and on behalf of the Board of Directors

Chartered Accountants Aequs Toys Private Limited

Firgn Registration Number: 0080198

Chirag Aggarwal Suraj Hukkeri Harish Bang Smita H Bang
Partner Director Director Company Secretary
Membership No.:243971 DIN-09536262 DIN-08383723 M No- A45081
Place: Bengaluru Place: Belagavi Place: Belagavi Place: Belagavi

Date: | \\tﬂ\'p\ Date: 1\\ Qﬂ\ 24 . Date: 1\\ o 1),“ Date: \\ QG\\ 2y




Aequs Toys Private Limited *

Statement of changes in equity for the year ended March 31, 2024 .
(All amounts are in T thousand, except share data, unless otherwise stated) *

CIN: U26400KA2021PTC150503

A. Equity share capital

Note Amount

Balance as at March 31, 2022 2,10,100 -
Changes during the year 10 -~ 421928 *
Balance as at March 31, 2023 6,32,028 |
Changes during the year 10 527,570
Balance as at March 31, 2024 11,59,598
——————1
B. Other equity
Reserves and surplus

Retained Securities Share option Other reserves Total other equity

earnings premium - outstanding account
Balance as at March 31, 2022 (5,831) - - - (5,831)] .
Loss for the year (1,14,348) - - - (1,14,348)
Other comprehensive income/(loss) for the year - - - - -
Total comprehensive loss for the period (1,14,348) - - - (1,14,348)
Premium received on shares issued during the year . 8,073 . - 8,073
Share issue expenses (2,491) - - (2,491)
Finance guarantee received during the year - -
Finance guarantee received during the year - - - 38,220 38,220
Balance as at March 31, 2023 (1,20,179), 5.582 - 38,220 (76.377)
Loss for the year (3,96.445) « - - - (3,96,445)| -
Other comprehensive income/(loss) for the year 916 - - - 916
Total comprehensive loss for the vear (3,95,529) . - - - (3.95,529)
Premium received on shares issued during the year - 5,430 | - - 5,430
Share issue expenses - (4,888) - - (4,888)] -
Employee stock option expense - 599 - 599
Finance guarantee received during the vear - - - 60.207 60,207
Balance as at March 31, 2024 (5,15,708) . 6.124 599 | - 98,427 (4,10,557)

The accompanying notes are on integral part of these financial statements
This is the Statement of Changes in Equity referred to in our report of even date.

For M/s K G Acharya & Co.,
Chartered Accountants
Firnj Registration Number: 008019S

Chirag Aggarwal
Partner '-'-'D.r w'
Membership No :743971\\““"

Place: Bengaluru

ome YR\ 24

For and on behalf of the Board of Directors

Aequs Toys Private Limited

SubsedTukken
Director
DIN-09536262
Place: Belagavi

Date: “1 C)‘:l\ 'L\;\
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7

Harish Bang
Director
DIN-08383723,
Place: Belagavi

Date: 1\\@'\\ Ny

Smuta H Bang
Company Secretary
M No- A45081
Place: Belagavi

Date: \\\ ) ‘)4,\
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Aequs Toys Private Limited CIN: U26400KA2021PTC150503

Notes to the financial statements for the year ended on March 31, 2024
(All amounts are in T thousand, except share data, unless otherwise stated)

Background

Aequs Toys Private Limited (‘the Company’) was incorporated on August 6, 2021 (Corporate Identity Number (CIN):
U26400KA2021PTC150503) under the Companies Act 2013, in India, as a wholly owned subsidiary of Aequs Private Limited
(‘APL’). The Company is engaged in the business of contract manufacturing plastic products, being carried out from Aequs
Special Economic Zone (‘Aequs SEZ’) at Kukanoor, Koppal.

On January 10, 2022, the Company obtained approval from Office of the Cochin Special Economic Zone, Development
Commissioner, Government of India to carry on the operations relating to manufacture and export of engineered plastics products
under SEZ unit. The commercial operations of the Company started on January 3, 2023.

Summary of material accounting policies
This note provides a list of the material accounting policies adopted in the preparation of these financial statements. These policies
have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of
the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the
Act.

(ii) Historical cost convention
The financial statements have been prepared on a historical cost basis, except for the following:

e certain financial assets and liabilities are measured at fair value;
¢ share based payments.

(iii) Going concern assumption

The company has incurred a total comprehensive loss of ¥ (395,529) [March 31, 2023: Z(114,348)] for the year ended March 31,
2024. The company's accumulated loss and net worth are ¥ (515,708) [March 31, 2023: ¥ (120,179)] and ¥749,041 [(March 31,
2023: 2555,651] respectively. These financial statements have been prepared on the assurnption that the Company will continue as
a going concern based on business plans approved by the Board of Directors for the year ended March 31, 2024 and a letter of
continuing financial support received from its holding company.

(iv) New and amended standards adopted by the Company:

The Ministry of Corporate Affairs has vide notification dated March 31, 2023 notified Companies (Indian Accounting Standards)
Amendment Rules, 2023 (the "Rules’) which amends certain accounting standards, and are effective April 1, 2023. The Rules
predominantly amend Ind AS 12. Income taxes, and Ind AS 1, Presentation of financial statements. The other amendments to Ind
AS notified by these rules are primarily in the nature of clarifications. These amendments are not expected to have a material
impact on the group in the current or future reporting periods and on foreseeable future transactions. Specifically, no changes
would be necessary as a consequence of amendments made to Ind AS 12 as the company’s accounting policy already complies
with the now mandatory treatment..

(v) New and amended standards issued but not effective:
During the year, there no new or amended standards notified u/s 133 of the Act by the Minstry of Corporate Affairs.

(vi) Rounding off norms adopted by the Company

All amounts disclosed in the financial statements and notes have been rounded to nearest thousands as per the requirement of
Schedule III of Companies Act, 2013, unless otherwise stated. Amount mentioned as “0” in the financial statements denote
amounts rounded-off, being less than Z 500 and amount mentioned as “-“in the financial statements denotes  Nil amount.

(vii) Operating cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their realization
in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its
assets and liabilities as current and non-current.

Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker-
The Company's Chief Operating Decision Maker (CODM) is identified to be The DerCtOI' of the Holdmg Company to wh1ch the

segment information presented.




Aequs Toys Private Limited CIN: U26400KA2021PTC150503 -

Notes to the financial statements for the year ended on March 31, 2024
(All amounts are in T thousand, except share data, unless otherwise stated)

c) Foreign currency transactions

(i) Functional and presentation currency

[tems included in the financial statements of the Company are measured using the currency of the primary economic environment
in which the entity operates ('the functional currency'). The financial statements are presented in Indian Rupee (INR), which is the
company's functional and presentation currency.

«(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets
and liabilities denominated in foreign cutrencies at year end exchange rates are generally recognised in profit or loss. Foreign
exchange differences in respect of borrowings are presented in the statement of profit and loss, within finance costs. All other
foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/(losses).

*Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rate at the date when
the fair value was determined.

d), Revenue from contract with customers
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. The
Company has generally concluded that it is the principal in its revenue arrangements.,

~Sale of goods
Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, generally as
per the Inco terms. Revenue is measured at the fair value of the consideration received or receivable for goods supplied and
services rendered. net of returns and discounts to customers. The Company does not expect to have any contracts where the period
between the transfer of goods or services to the customer and payment by the customer exceeds one year. Accordingly, the
Company does not adjust any of the transaction prices for time value of money.

As a practical expedient, the Company has opted not to disclose the information in respect of performance obligations that are a
part of contracts that has an original expected life of one year or less.

The DTA unit of the Company collects GST on behalf of the government, and therefore, these are not economic benefits flowing
to the Company. Hence, they are excluded from revenue.

A contract asset is recognized when the Company gets the right to consideration in exchange for goods or services that it has
transferred to the customers and the right is conditional upon acts other than passage of time,

When the payment exceeds the value of goods supplied or services rendered, a contract liability (advance from customer) is
recognized.

Saie of equipment
The Company supplies mould tooling, used in the manufacture of plastic toys, against tooling purchase orders placed by its
customers. Revenue from supply of such moulds is recognised upon acceptance of tool by the customer.

(e) Finance income
Interest income: Interest income from financial assets at fair value through profit or loss is disclosed as interest income within
finance income. Interest income from financial assets at amortized cost is calculated using effective interest method and is
recognized in the statement of profit and loss using the effective interest rate method.

e¢) Income tax
The income tax expense or credit for the year is the tax payable on the current year’s taxable income based on the applicable
income tax rate applicable adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses.




Aequs Toys Private Limited CIN: U26400KA2021PTC150503

Notes to the financial statements for the year ended on March 31, 2024
(All amounts are in % thousand, except share data, unless otherwise stated)

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the countries where the Company operates and generates taxable income, _

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or
directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and considers whether it is probable that a taxation authority will accept an
uncertain tax treatment.

Deferred tax

Deferred income tax is provided, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred
income tax asset is realized or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in

equity .,

Company is entitled to a tax holiday under the Income-tax Act. 1961 enacted in India. Accordingly, no deferred tax (asset or
liability) is recognized in respect of temporary differences which reverse during the tax holiday period, to the extent the concerned
entity’s gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary
differences which reverse after the tax holiday period is recognized in the year in which the temporary differences originate.
However, the Company restricts recognition of deferred tax assets to the extent it is probable that sufficient future taxable income
will be available against which such deferred tax assets can be realized. For recognition of deferred taxes, the temporary
differences which originate first are considered to reverse first.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

The Company oftsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by
the same taxation authority on either the same taxable entity or different taxable entities which intend either to settle current tax
liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Leases

Company as a lessee

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. ,

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present
value of the following lease payments:

e fixed payments (including in-substance fixed payments), less any lease incentives receivable

e variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the commencement
date »

e amounts expected to be payable by the Company under residual value guarantees °

e the exercise price of a purchase option if the Company is reasonably certain to exercise that option, and ~

* payments of penalties for terminating the lease, if the lease term reflects the Company exercising that option.

Qowing rate, the

&
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Aequs Toys Private Limited CIN: U26400KA2021PTC150503

Notes to the financial statements for the year ended on March 31, 2024
(All amounts are in % thousand, except share data, unless otherwise stated)

company uses recent third-party financing received by the company as a starting point, adjusted to reflect changes in financing
conditions since third party financing was received,

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit and loss over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. _

Right-of-use assets are measured at cost comprising the following:

» the amount of initial measurement of lease liability

+ any lease payments made on or before the commencement date less any lease incentives received
» any initial direct costs, and

» restoration costs |,

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. If
the company, is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset's
useful life.

The Company applies the short-term lease recognition exemption to its short-term leases of buildings and equipment (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense in the statement of profit and loss.

Impairment of non-financial assets -

The Company does not have goodwill or any other intangible assets with indefinite useful life. Other assets are depreciated over
estimated useful life and are tested for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets or group of assets (cash-generating units). Non-financial
assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions. other short-term. highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet. .

Trade receivables

Trade receivables are amounts due from customers tor goods sold or services performed in the ordinary course of business. Trade
receivables are recognised at transaction price initially at the amount of consideration that is unconditional unless they contain
significant financing components. when they are recognised at fair value. The Company holds the trade receivables with the
objective of collecting the contractual cash flows and therefore measures them subsequently at amortised cost using the effective
interest method. less loss allowance. ,

inventories

Raw materials and stores, work in progress and finished goods

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net realisable value. Cost of raw
materials comprises cost of purchases. Cost of work-in-progress and finished goods comprises direct materials, direct labour and
an appropriate proportion of variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating
capacity. Cost of inventories also include all other costs incurred in bringing the inventories to their present location and
condition. Costs are assigned to individual items on weighted average basis. Costs of purchased inventory are determined after
deducting rebates and discounts. Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale. Provisions are made for potential obsolescence
based on management assessment of aged inventory items. )

Investment in subsidiaries and joint venture
The Company measures its investments in equity instruments of subsidiaries and joint venture at

Investments and other financial assets

(i) Classification

The Company classifies its financial assets in the following measurement categories:
» those to be measured subsequently at fair value (either through other comprehensive inco

=-.. ‘l*m'}: profit or loss), and
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Notes to the financial statements for the year ended on March 31, 2024
(All amounts are in % thousand, except share data, unless otherwise stated)

e those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash
flows. ¢

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. ,

(i) Initial recognition

The Company recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities (excluding trade receivables which do not contain a significant financing
component) are recognised at fair value on initial recognition. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit and
loss) are added to or deducted from the fair value on initial recognition. ,

(iii) Subsequent measurement

(a) Financial assets measured at amortised cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost. Interest income from these financial
assets is included in finance income using the effective interest rate method. .

_ (b) Financial assets measured at fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely payments of principal and
interest, are measured at fair value through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses,
which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously
recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest income from these
financial assets is included in other income using the effective interest rate method. Foreign exchange gains and losses are
presented in other expenses and impairment expenses in other expenses,

(c) Financial assets measured at fair value through profit and loss (FVTPL): Assets that do not meet the criteria for amortised cost
or FVOCI are measured at fair value through profit and loss. Interest income from these financial assets is included in other
income. ,

(iv) Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its assets carried at amortised cost.
The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 26 details how
the Company determines whether there has been a signiticant increase in credit risk.

For trade receivables only, the Company applies the simplified approach required by Ind AS 109 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

For Investments in subsidiaries and other investments an impairment loss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of
disposal and value in use.

(iv) Derecognition

A financial asset is derecognised only when
e The Company has transferred the rights to receive cash flows from the financial asset or
¢ retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised. _

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement in
the financial asset.

(vi) Income recognition
Interest income from financial assets at amortized cost is recognized in the state
method.

rofit or loss using effective interest
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Notes to the financial statements for the year ended on March 31, 2024
(All amounts are in < thousand, except share data, unless otherwise stated)

(vii) Offsetting Financial Instruments .
Financial assets and liabilities are offset, and the net amount is included in the Balance Sheet where there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously.

4
Property, plant and equipment
Property, plant and equipment, capital work in progress is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. The cost comprises purchase price, borrowing costs if capitalization criteria are met, directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade discounts and rebates are deducted
in arriving at the purchase price. <

The Company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost
which is significant to the total cost of the asset and has useful life that is materially different from that of the remaining asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All

other repairs and maintenance are charged to profit or loss during the reporting period in which they are incurred. |

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
derecognized. -«

Depreciation methods, estimated useful lives and residual value
Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their estimated
useful lives. The estimated useful lives of assets are as follows:

Asset Useful life adopted by the | Useful life as per Schedule II
Company (in years) (in years)
Office Equipment 1.5 to 7 years 5 years
Leasehold Improvements 10 years Not applicable
|_Plant and Machinery 1.5 to 10 years 8 to 15 years
Computers 1 to 3 years 3 to 6 years

The useful lives have been determined based on technical evaluation done by the management which are lower than those
specified by Schedule II to the Companies Act, 2013, in order to reflect the actual usage of the assets. The residual values are not
more than 5% of the original cost of the asset. The assets' residual values. useful lives and depreciation methods are reviewed and
adjusted prospectively if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount. Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in statement of profit and loss within other gains/ (losses). When significant spare parts of an item of property, plant
and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and
equipment.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets include Computer software.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment
losses. Costs associated with maintaining software programmes are recognised as an expense as incurred.

The Company amortises intangible assets with finite useful life using the straight-line method over the following estimated useful
lives:

Asset Useful life adopted by the | Useful life as per Schedule II
Company (in years) (in years)
Computer Software 3 to 10 years ¢ Not applicable

Accounting policy on EBITDA
As permitted by the Guidance Note on Division II -Ind AS Schedule III to the Companies Act 2013, the Company has elected to
present earnings before interest, tax, depreciation and amortlzatlon (EBITDA) as a separate.line lem on the face of the statement
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Notes to the financial statements for the year ended on March 31, 2024
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Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year in which
these are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after the
reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the effective
interest method. |

Borrowings .

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit
or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In
this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of
the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the
facility to which it relates. _

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for
at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or
before the end of the reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity
does not classify the liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach. _

Borrowing costs ~

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in which they are incurred. .

Financial guarantee contracts .

Financial guarantees provided for no compensation by the holding company or other group companies to banks on behalf of the
company against the credit facilities availed are recognised at fair value akin to a prepaid asset when such guarantees are issued to
the bank. with a corresponding increase in equity.

The asset is amortized in the statement of profit and loss, within finance costs, over the term of the underlying credit facility
starting from the date when amounts from such facility are first drawn. The unamortised balance of the asset at the end of the
financial year is set off against the respective outstanding credit facilities. ,

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, i is probable
that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not
recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects
current market assessments of the time value ot money and the risks specific to the liability. The increase in the provision due to
the passage of time is recognised as interest expense. ~

Employee benefits °

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service are recognised in respect of employees ' services up to the
end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as employee benefit obligations within other financial liabilities in the balance sheet.

(ii) Other long-term employee benefit obligations.

The liability recognised in the balance sheet in respect of leave obligations is the present value of the obligation at the end of the
reporting period. The liability is calculated annually by actuaries using the projected unit credit method. Leave obligations are
presented as current liabilities in the balance sheet since the entity does not have an unconditional right to defer settlement for at
least twelve months after the reporting period, regardless of when the actual settlement is expected to occur. |

(iii) Post-employment obligations

The Company operates the following post-employment schemes:
(a) defined benetit plans such as gratuity; and *

(b) defined contribution plans such as provident fund. ¢




v)

w)

Aequs Toys Private Limited CIN: U26400KA2021PTC150503

Notes to the financial statements for the year ended on March 31, 2024
(All amounts are in T thousand, except share data, unless otherwise stated)

Gratuity obligations '

The liability or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period. The defined benefit obligation is calculated annually by actuaries using the projected
unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to
market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation. This cost is
included in employee benefit expense in the statement of profit and loss.

Remeasurement of gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of
changes in equity and in the balance sheet.

Defined contribution plans ,

The Company pays provident fund and ESI contributions to relevant statutory authorities as per local regulations. The Company
has no further payment obligations once the contributions have been paid. The contributions are accounted for as defined
contribution plans and the contributions are recognised as employee benefit expense when they are due.

(iv) Bonus
The Company recognises a liability and an expense for bonus. The Company recognises a provision where contractually obliged
or where there is a past practice that has created a constructive obligation.

Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in equity as a
deduction, net of tax, from the proceeds.

Earnings per share
Basic earnings per share is calculated by dividing:
¢ the profit attributable to owners of the Company
e by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
o the after income tax eftect of interest and other financing costs associated with dilutive potential equity shares, and
o the weighted average number of additional equity shares that would have been outstanding assuming the conversion of
all dilutive potential equity shares,

Significant accounting judgements, estimates and assumptions

I'ne preparation of tinancial statements requires the use of accounting estimates which, by definition, will seldom equal the actual
results. Management also needs to exercise judgement in applying the Company's accounting policies. .

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are
more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally assessed.

Detailed information about each of these estimates and judgments is included in the relevant notes together with information about
the basis of calculation for each atfected line in the financial statements.

The areas involving critical estimates are as below:

- Estimation of defined benefit obligation - Note 13
- Estimation of useful lives of assets - Note 4(i)

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Company and that are believed to be reasonable under the
circumstances. There are no critical estimates / judgements, other than disclosed above, made by the Management while preparing
these financial statements that have a significant risk of resulting in a material adjustment to_the-carrying amounts of assets and
liabilities within the next financial year.
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4(i) Property, plant and equipment

Office equipment Leasehold Plant and Computers Total
improvements machinery
Gross carrying amount
As at March 31, 2022
Additions 1,948 1.710 2,27,330 2,045 2,33,033
Disposals - - - - -
As at March 31, 2023 1,948 1,710 2,27,330 2,045 2,33,033
Additions 369 - 29,722 488 30,579
Disposals - - 605 - 605
As at March 31, 2024 2,317 1,710 2,56,447 2,533 2,63,007
Accumulated depreciation
As at March 31, 2022
Depreciation charge for the year 153 32 4,833 129 5,147
Disposals - - - - -
As at March 31, 2023 153 32 4,833 129 5,147
Depreciation charge for the year 885 162 28,420 762 30,231
Disposals . - 54 - 54
As at March 31, 2024 1,038 194 33,200 . 891 35,324
Net carrying amount
As at March 31, 2023 1,795 1,678 222497 1,916 2,27.886
As at March 31, 2024 1,279 1,516 2,23.247 1,641 2,27,683
Reter Note 28 for disclosure of contractual commitments for the acquisition of property, plant and equipment. .
Reter Note 33A for information on property, plant and equipment (excluding leasehold improvements) pledged as security.
4(ii) Capital work-in-progress
Capital work-in-progress Total
As at March 31, 2022 - -
Additions 2,38,898 2,38,898
Transfers (2,33,033) (2,33,033)
As at March 31, 2023 5.865 5,865
Additions 379 379
Transfers (5,865) (5,865)
As at March 31, 2024 379 379
Capital work-in-progress includes plant and machinery and tools and instruments. ,
Aging of CWIP for balances as on March 31, 2024
Amounts in Capital work in progress for a period of
Less than one year |1-2 vears 2-3 years More than 3 years | Total
Project 1n progress 379 379 |
Projects temporarily suspended - - - -
Aging of CWIP for balances as on Mareh 31,2023 ¢
Amounts in Capital work in progress for a period of
Less than one year | 1-2 years 2-3 years More than 3 vears |Total
Project in progress -

5.865 -

Projects temporarily suspended

5,865 |

a. There are no CWIP whose completion is overdue or has exceeded its cost compared to its original plan as on March 31, 2024 and March 31,

2023

b. There are no intangible assets under development as on March 31, 2024 and March 31,2023
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CIN: U26400KA2021PTC150503

5(i)

Intangible assets

Computer Software

5(ii)

At March 31, 2022
Additions 345
Disposals =
At March 31, 2023 345
Additions 355
Disposals -
As at March 31, 2024 700
Accumulated amortisation
At March 31, 2022
Charge for the year 28
Disposals -
At March 31,2023 28
Charge for the year 131
Disposals -
As at March 31, 2024 159
Net carrying amount
As at March 31,2023 317
As at March 31, 2024 541
Note: -
There are no contractual commitment for intangible assets as at March 31, 2024 and March 31, 2023, .
Right of use assets
Particulars Buildings
Gross carrying amount
As at March 31, 2022
Additions 436,318
Disposals -
As at March 31, 2023 4,36,318
Additions 1,64,313
Disposals -
As at March 31, 2024 6,00,631
Accumulated depreciation
As at March 31, 2022
Additions 17,982
Disposals -
As at March 31, 2023 17,982
Additions 50,419
Disposals
As at March 31, 2024 68,401
Net carrying amount
As at March 31, 2023 4,18,336
As at March 31, 2024 5,32,230 -
(a) Amounts recognised in the statement of profit and loss:
Year ended Year ended
Note March 31, 2024 March 31, 2023
Depreciation of right-of-use assets 22 50,419 17,982

Gross carrying amount




Aequs Toys Private Limited CIN: U26400KA2021PTC150503
Notes to financial statements for the year ended March 31, 2024
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As at As at
March 31,2024  March 31, 2023

6 Financial assets
(i) Investments

Investments in equity instruments (fully paid-up)

Unquoted
(A) Investments in subsidaries

‘ : A 4 - : o 4,35,001 2,75,000
42,617,622(March 31, 2023: 27,159,322) equity shares of face value Z 10 per share of Koppal Toys Molding COE Private Limited =0 g
4,009,999 (March 31, 2023 4,009,999) Equity shares of face value Z 10 per share of Koppal Toys Tooling COE Private Limited 40,100 40,100
28.399 (March 31.2023: 7,384fequity shares of face value Z 10 per share of Aequs Rajas Extrusion Private Limited 74 74
Total non-current investments 4,75,175 3,15,174
Aggregate amount of unquoted investments 4,75,175 3,15174
Aggregate amount of impairment in the value of investments (Refer note 21A) (1,43,975) :
Net Value of Non-current Investments - 3,31,200 - 3,15,174 -

Note :Pursuant to the share purchase agreement dated May 26, 2023, the Company has purchased 21,016 equity shares of Aequs Rajas Extrusion Private Limited (AREPL) from Mrs,
Sheetal Sanjay Wagh (Co-Venturer) for a consideration of Z0.1 . Further, the Company has also executed an agreement dated May 26, 2023 to terminate the original Joint Venture
agreement dated May 8, 2021, resulting in AREPL becoming a wholly owned subsidiary of the Company. _

Current:

(ii) Trade receivables

Trade receivables from contract with customers - others 39,076 31,957
Trade receivables from contract with customers - unbilled 410 -
Trade receivables from contract with customer - related parties (refer Note 29) 468 7
Total receivables 39,954 31,964
Less: Loss allowance (2.233) -
Total trade receivables 37,721 31,964

Break-up of security details

Trade receivables, considered good - unsecured 39,954 31,964
Trade Receivables', considered doubtful - secured - -
Trade receivable which have significant increase in credit risk - -
Trade receivable - credit impaired - -
Total 39,954 31,964

Less: Loss allowance (2,233) -
Total trade receivables 37,721 31,964

Note: For lien/charge against trade receivables refer note 33A

Aging of Trade Receivables as at March 31, 2024

Outstanding for following periods from the due date of payment

Particulars Unbilled Not due Total
Less than 6 Months 6 months - | vear 1-2 vears 2-3 years | More than 3 years
Undisputed Trade
Receivables
considered good (257 20331 | - 17,461 2,420 |. - - - 39.954

which have significant
increase in credit risk - - - - e 5 - =
credit impaired - L . = = = = 3
Disputed Trade
Receivables

considered good - - - = R _ - 3

which have significant
increase in credit risk - - - - o - = =
credit impaired - . = = -
Total (257)] . 20331 |/ 17.461 2,420 - - - 39,954

Less: Loss Allowance - - - (2.233) - - - (2,233)

Total Trade Receivables (257N . 20,331 - 37,721
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As at As at
March 31,2024  March 31, 2023

6 Financial assets (continued)
(ii) Trade receivables (continued)

Aging of Trade Receivables as at March 31, 2023

Unbilled Not due Qutstanding for following periods from the due date Total

Less than 6 Months 6 months - | vear 1-2 vears | 2-3 years | More than 3 years

Undisputed Trade
Receivables

considered good - 27,686 4278 7] M - - 31.964

which have significant
increase in credit risk - - - - - - = =

~

credit impaired - - . > = = B

Undisputed Trade
Receivables - - o . - = =

considered good B = = = = = = N

which have significant
increase in credit risk - - - = = - = -

credit impaired - - E =
Total - 27,686 |, 4278 4 - - - - 31,964

Less: Loss Allowance - - E i L S a =

Total Trade Receivables - 27.686 4.278 - - - - 31.964
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As at As at
March 31, 2024  March 31, 2023

~

8

9

(iii) Cash and cash equivalents

Cash on hand

Balances with banks:

- In current accounts

Deposit with maturity of less than 3 months

Total cash and cash equivalents

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting year and prior periods.

reporting year and prior periods

(iv) Other bank balances
Margin money deposils (refer note below)
Total other bank balances

Note:
Margin money deposits are given as lien against term loan.

(v) Other financial assets

Non current

(Unsecured considered good)

Non current bank balances*

Security Deposits (refer Note a below)
Total other non-current financial assets

Current

(Unsecured considered good)

Interest accrued on deposits with banks
Security Deposits

Dues from related parties (refer Note 29)

Total other current financial assets

Note

4,514 * 21,744 .
37,000 . 20,000 -
41,514 41,744

- 14,200 *
- 14,200 .
41.886 . 39,125 »
41,886 . 39,125
180 - 296 -
20 - 1S«
- 1,043,
200 - 1,354

Security deposit includes deposit given to Aequs SEZ Private Limited against leasehold building having gross value of ¥ 74,845 (March 31, 2023 % 74,845). The above

amount has been discounted to 1ts fair value

Income tax assets
Advance tax [net of provision for tax: € Nil (March 31. 2023: ¥ Nil)]

Other assets

Non current

{Unsecured, considered good)
Capital advances

Prepaid expenses

Total other non-current assets

Current

(Unsecured, considered good)

Advance to suppliers

Prepaid expenses

Balances with statutory authorities (Goods and Services tax)
Total other current assets

Inventories - g
Raw materials [includes goods in transit T 40 (March 31, 2023:  1029)]
Work-in-progress

Finished goods . .
Stores and spares [includes goods in transit Z 177 (March 31, 2023: % 127)]

Less: Provision for slow moving inventories (refer note (iii) below)
Total inventories

For lien/charge against inventory refer Note 33A.

Notes: P .
(i) Raw materials include packing material amounting to ¥ 6740 (March 31, 2023: % 2,121)
(i) The following is the break-up for amount of provision for slow-moving inventories:
Raw materials

401 ° 48
401 - 48
13,349 17,768
4955 5714
18,304 - 23482
6,814 « 2,402
1,857 « 1,832
53,499 41,458
62,170 - 45,692
18,466 14,381.
720 ¢ 778 -
8,566 * 1,495 -
2,012 1,317 -
29,764 , 17,971 .
(29) - (525)
29,735 * 17,446
29 « 525 ¢

29 « 525
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10 Equity Share Capital

(i) Authorised equity share capital | Number of Shares Amount
As at March 31, 2022 4.00.00.000 . 4.00,000 -
Increase during the year 2.,40.00,000 - 240,000
As at March 31,2023 7 6,40,00,000 - 6,40,000 °
Increase during the year 5,50.,00,000 1 5.50,000 °
As at March 31, 2024 11,90,00,000 ° 11,90,000 .
As at As at
(i) Issued, subscribed and fully paid up equity share capital March 31, 2024 March 31, 2023
11.59.59.800 (March 31. 2023 63.202.800) equity shares of Z10 each fully paid up 11,59,598 6,32.028 -
’ ! Y 11,59,598 ¢ 6,32,028 .
(#) Movement in Equity Shares
As at March 31, 2024 As at March 31, 2023
Number of shares Amount (3} Number of shares Amount (%)
At the beginning of the year 6,32,02,800 . 6,32,028 . 2,10,10,000 , 2,10,100
Add Rights 1ssue during the year/period 5.27.57.000 5.27.570 " 421,92.800 ° 421,928
11,59,59,800 11,59,598 - 6,32,02,800 . 6,32,028

(b) Terms & rights attached to equity shares

The Company has only one class of equity shares having par value of Z 10/- per share. Each holder of equity shares is entitled to one vote per share
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuring Annual General Meeting, except in
case of interim dividend. In the event of liquidation of the Company, equity share holders are eligible to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares tield by the shareholders

(c) Shares held by holding/ ultimate holding Company

As at As at
March 31, 2024 March 31, 2023
Aequs Private Limited (Holding company) 11,59,598 . 6,32,028
115,959,800 (March 31, 2023: 63}202,800) equity shares of Z10 each fully paid up |
(d) Details of share holders holding more than 5% of the aggregate shares in the Company
Name of the shareholder As at March 31, 2024 As at March 31, 2023
Number of shares % of holding Number of shares % of holding
Aequs Private Limited (Holding company)* 11.59,59,800 « 100% . 6,32,02,800 | 100% -
* Includes 1 equity share held by Rajeev Kaul as nominee shareholder of Aequs Private Limited .
{e) Details of shareholding of promoters:
March 31, 2024
o I B P o P
Name of the Number of shares Percentage of total Percentage of change
promoter number of shares during the year
Aequs Private Limited* 11,59,59,800 | 100% 0%
* Includes 1 equity share held by Rajeev Kaul as nominee shareholder of Aequs Private Limited
March 31, 2023
4 f f ch
Name of the Number of shares Percentage of total Percen'tage of change
promoter number of shares during the year
Aequs Private Limited* 6,32,02,800 _ 100% 0%

* Includes 1 equity share held by Rajeev Kaul as nominee shareholder of Aequs Private Limited.

(f) There are no shares issued for consideration other than cash during the current year and prior period.
(g) There are no shares reserved for issue under options, contracts or commitments

(h) There are no bonus shares issued during the current year and prior period.

(i) There are no shares bought back and forfeited during the current year and prior period.
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(All ts are in T thousand, except share data, unless otherwise stated)
As at As at
March 31, 2024 March 31, 2023
11 Other equity
(i) Reserves and surplus
(a) Retained Earnings (5,15,708) (1,20,179)
(b} Securities premium 6,124 5,582
(c) Stock option outstanding account 599 -
(5.08,984) (1,14,597)
(ii) Other reserves
Other reserves 98,427 38,220
98,427 38,220
(4,10,557) (76.377)
(a) Retained Earnings
Opening Balance (1,20,179) - (5,831)
Add: Loss for the year (3,96,445) (1,14,348)
- Remeasurement of post employment benefit obligations 916 -
Closing Balance (5,15,708) (1,20,179)
(b) Securities premium
Opening Balance 5,582 -
Add: Premium on rights issue of equity shares 5,430 8,073
Less: Utilisation towards share issue expenses (4,888) (2.491)
Closing Balance 6.124 5,582
(¢) (i)Share option oustanding account .
Opening Balance - -
Add: Employee stock option expense 599 -
Closing Balance 599 -

(d)

Note: Represents the fair value of share options granted to the employees of the Company by Aequs Private Limited CAPL") ,Parent Company, which
will be settled by allotting the shares of the APL There is no cross charge from APL with respect to the employee stock option expense during the
current and previous vear Based on the assessment carried out by the Management, the impact of the stock options issued to the employee of the
Company 1s not material, hence the disclosures as envisaged under Ind AS 102 have not been given in the financial statements

(ii) Other reserves

Opening Balance 38,220 -
Add: Receipt of financial guarantee 60,207 38,220
Closing Balance 98,427 38,220

Nature and purpose of reserves:

(1) Securities premium

Securities premium is used to record the premium on issue of shares The reserve is utilised in accordance with the provisions of the Companies Act,
2013,

(1) Other reserves

Other reserve represents fair value of financial guarantee received from Aequs Private Limited, MFRE Private Trust and Aerostructures
Manufacturing India Private Limited towards the term loan. (refer Note 29),and from APL towards lease Iiabilitie’s.
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As at As at
March 31, 2024 March 31, 2023
12 Financial liabilities

(i) Borrowings
Non current
Secured:
Term loan from Bank (Indian rupee loan refer Note 1 below) - 72.766

- 72,766
Less: Current maturities of term [oan from bank - 341
Less: Interest accrued and due on borrowings - 835
Total non-current borrowings - 71,590
Current
Secured:
Current Maturities of term loan from banks - 341
Interest accrued but not due on borrowings - 835
Total current borrowings - . 1,176

Refer Note 33 for net debt reconciliation. <
Refer Note 33A for carrying value of financial and non-financial assets pledged as security for current and non-current borrowings.

Notes:

Term loan INR loan

Term Loan from HDFC bank with outstanding amount of Z Nil (March 31, 2023: T 1,08,724) carried on interest at T-BILL - 90 DAYS+2.58% p.a. and
repayable in 6 years 6 months, monthly installments (including 6 months moratorium period). Loan is secured by an exclusive charge on movable fixed
assets and current assets (trade receivables and inventories) of the company, exclusive charge on building owned by MFRE Private Trust, personal
guarantee of Mr Aravind Melliger1, Director of Aequs Private Limited and corporate guarantee given by Aequs Private Limited and MFRE Private
Trust. An amount of ¥ Nil (March 31,2023: % 35,336) and T Nil (March 31, 2023: ¥ 1,457) have been adjusted against loan on account of unamortised
financial gurantee expense and unamortised processing fees respectively. This loan is cfosed during the FY 23- 24.

2 Working capital facility from banks

Working capital facilities includes Cash Credit having sanction amount of ¥ Nil (March 31 2023: 2 20 000) Working capital facilities are by an
exclusive charge on movable fixed assets and current assets (trade receivables and inventories) of the company, exclusive charge on Quest tower
building owned by MFRE Private Trust, personal guarantee of Mr. Aravind Melligeri, Promoter of Aequs group and corporate guarantee given by
Aequs Private Limited and MFRE Private Trust. This loan is closed during the FY 23-24

Overdraft against third party deposit (FCNR) Overdraft facility is secured primarily by lien on Foreign Currency Non Resident (FCNR) deposit
Overdrafl facility carry nterest rate of 12 15% p.a Overdraft facility amounting to Z 18,000 was utilized and repaid completely during the year This
loan is closed during the FY 23-24

(ii) Lease Liabilities
(a) Lease commitments as lessce
Measurement of right-of-use assets and lease liabilities are calculated based on the fixed lease rentals payable under the lease agreements

As at As at
March 31, 2024 March 31, 2023
(b) Amounts recognised on the balance sheet
Lease Liabilities,
Non-current . 4,71,844 3,44,283
Current . 20,780 53,547
4,92,624 3,97,830

Note:

The above lease liabilities are recognized for the lease rentals payable on the factory buildings that the Company has taken on lease from Aequs SEZ
Private Limited. The term of the lease is 10 years which is not cancellable.
The Company can extend the lease term by two terms of 5 years by informing the Lessor Ten (10) months in advance,
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As at As at
March 31, 2024 March 31, 2023
(c) Amounts recognised in the statement of profit and loss:
Depreciation of right-of-use assets 22 50,419 17,982
(¢) Amounts recognised in the statement of profit and loss
Interest expense (included in finance costs) 24 45,003 16,564
Expenses relating to short-term leases (included under rent in other expenses) 2] 610 4,606
Expenses relating the leases of low-value assets that are not shown above as short-term 20 165 177
leases (included uner rent in other expenses) -
Expense relating to variable lease payments not included in lease liabilities (included in 21 } i
other expenses) B
Finance guarantee expense on lease liability 6,255
Note: .
The total cash outflow for leases. including interest, for the year was 60,929 (March
31,2023: 2 17,520)
! As at As at
March 31, 2024 March 31, 2023
(iii) Trade payables
Trade payables
- Dues to current micro and smail enterprises(MSME)(refer Note 39) * . -
- Payables 1o related parties (refer Note 29) 10,818 28,678 -
- other trade payables 21,607 . 32,742
32,425 61,420
Total trade payables 32,425 61,420
Aging of Trade payables as at March 31, 2024
Pt Unbilled Not Due QOutstanding for the following periods from the transaction date Total
Less than |
vear 1-2 vears 2-3 vears More than 3 vears
1
Undisputed
Dues -
MSME - -
(i)
Undisputed
Dues - Others 9,190 23.234 - - 32,425
(iii) Disputed
Dues -
MSME - - - - -
(iv) Disputed
Dues - Others - - - - - -
Total 9.190 23234 - B - 32,425
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As at
March 31, 2024

As at
March 31, 2023

(iti) Trade payables (continued)

Aging of Trade payables as at March 31, 2023

Paticiins Unbilled Not Due Qutstanding for the following periods from the transaction date

Less than 1
year 1-2 years | 2-3 years | More than 3 years

Total

)
Undisputed
Dues -
MSME ; 5 i - = <

(in)
Undisputed
Dues - Others 6.251 - 55,169 - - -

61,420

(iii) Disputed
Dues -
MSME - - - - - -

(iv) Disputed
Dues - Others

Total 6,251 - 55.169 - = -

61,420

As at
March 31, 2024

As at
March 31, 2023

(iv) Other financial liabilities

Current:
Capital creditors 23,656
Employee benefits payable 3,824

Payable to related parties (Refer Note 29)‘ 8,915 -

60,613
5316
19,877

Total other financial liabilities 36,395

85,800
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As at Asat
March 31, 2024 March 31, 2023
13 Employee Benefit Obligations
Non current
Gratuity obligations 712 . 868 °
T12 — 808 .
Current
Gratuity obligations 13. 6 s
Leave obligation 890 ° 1,319
903 « 1,325

(i) Leave obligations

The leave obligations cover the Company's liability for earned leave which are classified as other long-term benefits. The amount of provision
of % 890 (March 31,2023 2 1319) is presented as current, since the Company does not have an unconditional right to defer settlement for any
of these obligations. However, based on past experience, the Company does not expect all employees to take full amount of accrued leave or
require payment within next 12 months

As at As at
March 31, 2024 March 31,2023
Leave obligation not expected to be settled in the next 12 months 573 851 «

(ii) Defined contribution plans

The Company has certain defined contribution plans in the form of provident fund and employees state insurance scheme for qualifying
employees. The contributions are made to provident fund for employees at the rate ot 12% and to employees state insurance scheme at the rate
of 3.25% of basic salary as per regulations The contributions are made to a registered provident fund and ESI fund administered by the
government. The obligation of the Company is limited to the amount contributed and it has no further contractual or any constructive
obligation. The expense recognised during the period towards defined contribution plans is:

As at As at
March 31, 2024 March 31, 2023
Provident Fund 1,183 1187
Employees State Insurance 6 7
Total 1,189 1194

(iii) Gratuity

The Company provides for gratuity for employees in India as per Payment of Gratuity Amendment Act, 2018. Employees who are in
continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on termination/retirement is the employees
last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years of service. The gratuity plan
1s unfunded

The amount recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

A. Reconciliation of the projected benefit obligations As at As at

March 31, 2024 March 31, 2023
Cipening defined benefit obligation 874 13
Current service cost 871 598
Expense cross charged to other entities - 177
Interest on defined benetfit liability 65 -
Actuarial (gains)/losses from changes in demographic assumptions (70
Actuarial (gains)/losses from changes in financial assumptions 24
Actuarial (gains)/losses due to experience adjustments (871) -
Benelits paid . 28)
Liabilities assumed/(settled) (169) 114
Defined benefit obligation as of current year end 725 874
Closing defined benefit obligation
Current 13 6
Non current 712 868

B. Total expense recognised in Statement of profit and loss
Current service cost 871 598
Interest on defined benefit liability - =

871 598
Less: Reimbursements received - -
8§71 598
C. Amount recognised in other comprehensive income (OCI)
Actuarial (gains)/losses from changes in demographic assumptions (70) -
Actuarial (gains)/losses from changes n financial assumptions 24 -
Actuarial (gains)/losses due to experience ad|u5l (871) -
(916) =
&OYS Py
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As at As at
March 31, 2024 March 31, 2023
13 Employee benefit obligations (continued)
D. Amount recognised in total comprehensive income
Expenses recognised in statement of profit and loss 936 598
Remeasurements effects recognised in OCI (916) =
Total expense recognised in total comprehensive income 20 598
E. Actuarial assumptions
Discount rate per annum 7.15% 7.5%
Salary escalation rate per annum 10.00% 10.0%
Demographic assumptions
Attrition rate
21 to 30 years 10.00% 10.0%
31 to 40 years 13.00% 7.0%
41 to 50 years 5.00% 3.0%
51 to 57 years 1.00% 3.0%
Retirement age 58 years 58 years
Indian Assured Lives Indian Assured Lives]
Mortality table Mortality(2012-14)Ult ~ Mortality(2012-14)Ult

The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority , promotion other relevant factors
such as supply and demand in the employment market. I

F. Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is as under:
Changes in assumption

Discount rate

Defined benefit obligation (DBO) on increase in 50 bps 691 815
Impact of increase in 50 bps on DBO -4.73% -6.67%
Defined benefit obligation (DBO) on decrease in 50 bps 762 938
|impact of decrease in 50 bps on DBO ©5.10% 7.33%
Salary increase rate

Defined benetit obligation (DBO) on increase in 50 bps 761 936
Impact of increase in 50 bps on DBO 4.94% 7.12%
Defined benefit obligation (DBO) on decrease in 50 bps 692 816
Impact of decrease in 50 bps on DBO 4.63% -6.56%

Sensitivity analysis for each significant actuarial assumptions namely discount rate and salary assumptions have been shown in the table above
at the end of the reporting period, showing how the defined benefit obligation would have been affected by the changes. The method used to
calculate the liability in these scenarios is by keeping all the other parameters and the data same as in the base liability calculation except the
parameters to be stressed There have been no changes from the previous periods in the methods and assumptions used in preparing the
sensitivity analyses

The mortality and attrition does not have a signiticant impact on the liability hence are not considered as significant actuarial assumption for
the purpose of sensitivity analysis

G. Expected future cashflows (in million) [Undiscounted]

Year | 13 6
Year 2 13 6
Year 3 19. 7
Year 4 47 - 21
Year 5 312 50
Year 6 33 179
Year 7 30 " 43
Year 8 30 - 41
Year 9 29 41
10 years and above 1,191° 2,653
Weighted average duration of the defined benefit obligation in years 9.82 years 13.98 years
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Asat As at :
March 31, 2024 March 31, 2023

13 Employee Benefit Obligations (continued)

Risk exposure
Through its defined benefit plans, the company is exposed to number of risks, the most significant of which are detailed below:

, (i) Market risk (discount rate)
Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. The discount rate reflects the
time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits and vice versa. This
assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is exposed to fluctuations in the
yields as at the valuation date
(ii) Longevity risk
The impact of longevity risk will depend on whether the benefits are paid before retirement age or after. Typically for the benefits paid on or
before the retirement age, the longevity risk is not very material. |
(iii) Annual risk
Salary increase assumption
Actual Salary increase that are higher than the assumed salary escalation, will result in increase to the obligation at a rate that is higher than
expected 7
Attrition/withdrawal assumption
If actual withdrawal rates are higher than assumed withdrawal rate assumption, then the benefits will be paid earlier than expected, The impact
of this will depend on whether the benefits are vested as at the resignation date. .

14 Contract liabilities
Advance from customers 9.453 2,828

Total contract liabilities 9453 2,828

Note:

a Revenue recognised that was included in contract liability balance as at the beginning of
the period.

b There was no revenue recognised from performance obligations satisfied in previous
period

2,828 - -

15 Other liabilities
Current:
Statutory dues payable 2410 - 4,139

2,410 . 4,139
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Year ended Year ended
March 31, 2024 March 31,2023
16 Revenue from operations
Revenue from contracts with customers
- Sale of finished products 88,534 43,238
- Sale of raw materials 2,239 -
- Sale of services 13,265 -
1,04,038 43,238
Other operating income
- Scrap sales 216 -
216 -
Total revenue from operations 1.04,254 43,238
17 Other gains/(losses) - net
Liabilities no longer required written back 245 -
Net gain on disposal of property, plant and equipment 2 -
Net foreign exchange (loss)/gain 3. 232
Miscellaneous income 6. -
Total other gains/(losses) - net 257 232
18 Cost of materials consumed
Opening stock 13,856 -
Add: Provision for slow moving inventory 2 =
Add: Purchases 66,165 42,429 -
80,021 42,429 .
Less: Closing stock (net of provision for slow moving inventories) 18,437 13,856 .
Total cost of raw materials consumed 61,584, 28,573 .
19 Changes in inventories of work in progress and finished goods
Inventory at the end of the year (a)
Work-in-progress 720 778
Finished goods 8,566 1,495
9,286 2,273
Inventory at the beginning of the year (b)
Work-in-progress 778 . -
Finished goods 1,495 -
2,273 -
Change in inventories of work in progress and finished goods (b-a) (7,013) (2,273) -
20 Employee benefit expenses
Salaries, wages and bonus (refer Note a below) 34,582 32,568 -
Leave Compensation (228) (1,319)
Contribution to provident and other funds (refer Note 13) 1,189 1,194 .
Gratuity (refer Note 13) 831 598 -
Staff welfare expenses 1,799 933 4
Employee stock option scheme [Refer Note 11(i) (¢)] 599 -
Total 38,772 33,974
(a) Expenses capitalized as part of capital work-in-progress
Year ended Year ended
March 31, 2024 March 31,2023
Salaries, wages and bonus - 12,222 .



Aequs Toys Private Limited
Notes to financial statements for the year ended March 31, 2024
(All amounts are in T thousand, except share data, unless otherwise stated)

CIN: U26400KA2021PTC150503

Year ended Year ended
March 31, 2024 March 31, 2023
21 Other expenses
Consumption of stores and spares 6,379 1,655
Outsourced manpower cost 18,105 3,092
Subcontracting expenses 5,276 1,747
Mould development cost 7,443 1,545
Testing charges 502 386
[hsurance 1,108 523
Power and fuel 15,465 5,187
Repairs and maintenance :
Plant and machinery 470 4
Building 14,428 4,284
Others 965 4.
Legal and professional fees 6,187 7,691 .
Management Fees - 5,211 -
Payment to auditors [refer note (i) below] 300 500 .
Rent [refer Note 12 (ii)] 883 4,783
Printing and stationery 81 14
Freight & forwarding 1,932 599
Rates and taxes 1,479 1,402
Travelling and conveyance 747 978
Communication expenses 1,357 812
Advertising and sales promotion 3,121 11,346
Loss allowance on trade receivables (net) 2,233 -
Bank Charges (259) 412
Advances written off 56 -
Miscellaneous expenses 959 127
Total other expenses 89,217 52,302
(i) Payments to auditors
As auditor:
Audit fee 300 500
300 500
21A Exceptional items
Impairment loss on investments in subsidairies 1,43,975 -
1,43,975 -

Note: The Company had recognized impairment loss on investment in the following entities considering diminution in value of respective

investments.
Koppal Toys Molding COE Private Limited ,

Koppal Toys Tooling COE Private Limited -
Aequs Rajas Extrusion Private Limited -

22 Depreciation and amortisation expense

Depreciation of property, plant and equipment [refer Note 4(i)]

Depreciation of right of use assets [refer Note 5(ii)]
Amortisation of intangible assets [refer Note 5(i)]
Total depreciation and amortisation expense

March 31,2024 March 31, 2023

1,38,701 =

'5,200 .

74
1,43,975 =

30,231 5,147
50,419 17,982

131" 28

80,781

23,157 .
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Year ended Year ended
March 31, 2024 March 31, 2023
23 Finance income
Interest income from bank deposits 3,241 476 -
Unwinding of discount on security deposits 2,746 967
Total finance income 5,987 . 1,443
24 Finance cost
Interest expense on long-term borrowings 9,704 - 3,790
Interest expense on delayed payment to micro enterprises and small enterprises 15 -
Interest expense on intercompany loans (refer note 29) 982 . -
Interest expense on short-term borrowings h 1,971. 290
Interest expense on lease liabilities [refer Note 12(ii}] 45,003 - 16,564 -
Financial guarantee expense 41,951 . 2,884

Total finance cost

99,626 - 23,528 .
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25 Fair value measurements

Financial instruments by category:

Particulars Category March 31, 2024 March 31, 2023
Financial assets
Investments REIPIeD () 3,31,200 3,15,174

below

Trade Receivables Amortised Cost 37,721 31,964
Cash and cash equivalents Amortised Cost 41,514 41,744
Other bank balances Amortised Cost - 14,200
Other financial assets Amortised Cost 42,086 40,479
Investments Refer note (i)
Total financial assets 4,52,521 4,43,561
Financial liabilities
Borrowings (including current maturities) Amortised Cost - 72,766
Trade Payables Amortised Cost 32,425 61,419
Lease liabilities Amortised Cost 4,92,624 3,97,830
Financial guarantee liabilities Amortized Cost
Other financial liabilities Amortised Cost 36,395 85,806
Total financial liabilities 5,61,444 6,17,822

There are no financial instruments which are measured at FVOCI. |
(i) Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are:

(a) recognised and measured at fair value N

(b) recognized and measured at amortised cost and for which fair values are disclosed in financial statements.
To provide an indication of the reliability ot the inputs used in determining the fair value, the Company has classitied its financial

instruments into three levels prescribed under the accounting standard.
An explanation of each level follows underneath the table:

Financial assets and liabilities which are measured at amortized cost for which fair values are disclosed

Notes Level March 31, 2024 March 31, 2023
Financial assets
Investments 6 (i) 3 3,31,200 3,15,174
Trade Receivables 6 (ii) 3 37,721 31,964
Cash and cash equivalents 6 (iii) 3 41,514 41,744
Other bank balances 6 (iv) 3 - 14,200
Other financial assets 6 (V) 3 42,086 40,479
Total financial assets 4,52,521 4,43,561 |
Financial liabilities
Borrowings (including current maturities) 12 (i) - 72,766
Trade Payables 12 (iii) 32,425 61,420
Lease liabilities 12 (ii) 4,92,624 3,97,830 |
Financial guarantee liabilities - -
Other financial liabilities 12 (iv) 3 36,395 85,806
Total financial liabilities 5,61,444 6,17,822
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25 Fair value measurements (continued) ,

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (derivative mainly forward contract) is determined
using valuation techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2. ,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

There are no transfers of financial instruments between Level 1,Level 2 and Level 3 during the year.

(ii) Valuation Process
The finance department of the Company includes a team that performs the valuation of financial assets and liabilities required for financial
reporting purposes, including level 3 fair values.

(iii) Fair value of financial assets and liabilities measured at amortised cost .
The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents, other bank balances, other financial
assets and liabilities are considered to be the same as their fair values, due to their short-term nature.

The fair value of interest free security deposits were calculated based on cash flows discounted using a risk free rate of interest. They are
classified as level 3 fair values in fair value hierarchy due to the inclusion of unobservable inputs including counter-party credit risk.,

The fair value of non-current borrowings are based on discounted cashflows using current borrowing rate. They are classified as level 3 fair
value in the fair value hierarchy due to the use of unobservable inputs, including own credit risk. For financial assets and liabilities that
measured at fair value, the carrying amounts are equal to fair value.

(iv) Investments

The Company accounts the investments in equity shares of subsidiaries and joint venture at cost, in accordance with Ind AS 27, other
investments are recorded at fair values. Investments in subsidiaries and joint venture are tested for impairment annually, accordingly, these
investments are not considered for categorisation. .

(v) Significant estimates -

The fair value of financial instruments that are not traded in an active markel is determined using valuation technique. The Company uses its
judgement to select a variety of methods and makes assumptions that are mainly based on market conditions existing at the end of cach
reporting period. |

/f‘r\hrtk
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26 Financial risk management ~

The Company's business activities exposes it to a variety of financial risks such as liquidity risk, credit risk and market risk. The Company’s senior
management under the supervision of the Board of Directors has the overall responsibility for establishing and governing the Company’s risk management and
have established policies to identify and analyse the risks faced by the Company. They help in identification, measurement, mitigation and reporting all risks
joint ventured with the activities of the Company. These risks are identified on a continuous basis and assesses for the impact on the financial performance.
The below table largely summarizes the sources of financial risk to which the entity is exposed to and which entity manages the risk. ,

This table below explains the sources of risk which the Company is exposed to and the Company manages the risk:

Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, other bank Aging analysis Diversification of bank deposits,
balances, trade receivables and financial assets |Credit ratings . Customers credit analysis, monitoring
measured at amortized cost of credit limits and bank guarantee
Liquidity Risk Borrowings and other liabilities. Rolling cash flow forecast « Auvailability of borrowing facilities .

Market Risk -|Future commercial transactions, recognized Cash flow forecasting, sensitivity analysis |Natural hedging for receivables and *
Foreign Exchange |financial assets and liabilities not denominated . payables
in Indian Rupee )

Market Risk -|Borrowings at variable rates Sensitivity analysis Maintaining a judicious mix of variable
Interest Risk ~ _ ~ =~ and fixed rate debt.

A  Creditrisk -

Credit risk is a risk where the counterparty will not meet its obligations under a financial instrument leading to a financial loss. Credit risk arises from
cash and bank balances, other bank balances including deposits with banks, as well as credit exposures to customers including outstanding receivables,
other receivables and deposits. .

The Company’s financial assets mainly comprise of investments, cash and bank balances, other bank balances, trade receivables and other receivables.

(i) Credit risk management

Credit risk is managed and assessed on an on-going basis. Only high rated banks/financial institutions are accepted for banking transactions and
placement of deposits. For other financial assets, the Company assesses and manages credit risk based on internal credit rating system. The finance
function assesses and maintains the internal credit rating system. The internal credit rating is performed for each class of financial instruments with
different characteristics. The Company assigns the following credit ratings to each class of financial assets based on the assumptions, inputs and factors
specific to that class of financial assets. '

A: High quality assets, negligible credit risk.
B: Low quality assets, high credit risk
C: Doubtful assets, credit- impaired

The Company considers the probability of defaults upon initial recognition of the asset and whether there has been any significant increase in the credit
risk on an on-going basis throughout each reporting period. To assess whether there is a significant increase in the credit risk, the entity compares the
risk of the default occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. It considers available
reasonable and supportive forward looking information especially:

1. Internal credit rating -

2. External credit rating (to extent available) «

3. Any significant change in business, financial or economic conditions that are expected to cause significant change in the payer's ability to meet it's
obligations, including changes in operating results and payment status. !

Macro economic information (such as regulatory changes, legal changes, interest rate changes) are incorporated as a part of internal rating model.

Default of a financial asset is when the counterparty fails to make contractual payments within 180 days of when they fall dy he debtor's
environment in which the entity operates and other macro-economic factors. |

reﬁﬁm‘tcassess the credit limits on an ongoing basi
ks F

The Company continuously monitors the credit worthiness of the cust
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26 Financizal risk management (continued)

(ii) Provision for expected credit losses
The Company provides for expected credit losses based on the following:

Basis of recognition of expected
credit loss provision
Internal Rating Category Description of Category Deposits with il el
.. | and other dues
bank and Security
. from related
Deposits A
parties
Asset where the counter party has strong  |12-month expected
] ) e o capacity to meet the obligations and where |credit losses .
A High-quality assets, negligible credit risk the risk of default is negligible or nil.
Asset where there is moderate probability
of default. In general, assets where _
Life-time expected
contractual payments are more days than .
. . credit losses
past due are categorized as low quality
B Low-quality assets, high credit risk asse%s. Also includes assets whe.re the Llfejtlme expected
credit risk of counter party has increased  |credit losses
N significantly though payments may not be S
more than past due. N
The assets are written-off where there is no
reasonable expectation of recovery. Where
loans and receivables are written-off, the
Company continues to engage in
. R enforcement activity to attempt or recover B . ]
C Doubtful asset, credit impaired . Y L Asset is fully provided for or written-off
the receivable due. Where recoveries are
made, they are recognized in Statement of
- Profit and Loss.
~

The Company's financial assets mainly comprise of investments, security deposits, trade receivables, deposits with banks.

1) Security deposits:

Deposits are classified as assets with nil risk based on past history of defaults and reasonable forward looking information. Deposits comprises of
mainly refundable security deposits made on buildings (leased premises) taken under operating lease. Since these are assets with nil risk, the expected
probability of default is "0%" and hence no provision for expected credit losses are made in the financial statements.

2) Deposits with banks: -
They are considered to be having negligible risk or nil risk, as they are maintained with high rated banks and the period of such deposits are generally
less than one year.

3) Investments: °

It consists of investments in subsidiaries and joint venture company. For investments in subsidiaries and joint venture, management undertakes
impairment assessment on an annual basis and based on the recoverable value of the investments, impairment if any, will be provided for.

4) Trade receivables and other dues from related parties

No significant expected credit loss provision has been created for trade receivables and other dues since the Company considers the life time credit risk
of these financial assets to be very low. Further, receivables are expected to be collected considering the past trend of no defaults and that the balances

(This space is intentionally left blank)
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26 Financial risk management (continued) «
B Liquidity risk .

Liquidity risk is a risk where an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering
cash or another financial asset. Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due. Due to the dynamic nature of the underlying businesses, Company's
treasury maintains flexibility in funding by maintaining availability of required funds. .

Management monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows.

(i) Financing arrangements
The Company had access to the following undrawn borrowing facilities at the end of the reporting period:
Particulars March 31,2024  March 31, 2023
A. Expiring within one year (bank overdraft and other facilities) - 1,91,280 -
B. Expiring beyond one year (bank loans) -, =
- 1,91,280

(ii) Maturities of financial liabilities
The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Contractual maturities of financial Less than 12 More than 12 Total
liabilities ; Months months

As at March 31, 2024

Trade payables 32,425 ¢ - 32,425
Other financial liabilities 36,395 - - 36,395 .
Lease liabilities (including interest) 20,780 4,71,844 4,92,624
Interest accrued but not due on borrowings - - -
Total non derivative liabilities 89,600 . 4,71,844 5,61,444
Contractual maturities of financial Less than 12 More than 12 Total
liabilities Months months

As at March 31, 2023

Borrowings* 341 . 1,08,383 - 1,08,724 -
Trade payables 61,421 - - 61,421 ¢
Other financial liabilities 85,806 . - 85,806 -
Lease liabilities 53,547 - 5,84,357 .« 6,37,903 -
Interest accrued but not due on borrowings 9,390 - 21,948 31,338 °
Total non derivative liabilities 2,10,505 - 7,14,688 9,25,192 .

*Borrowings excludes interest accrued, unamortized portion of financial guarantee and loan processing fees. «
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26 Financial risk management (continued)

C Market risk

Market risk is a risk where the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
primarily comprises of foreign currency risk and interest rate risk as applicable to the Company.

(i) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company is exposed to foreign exchange risk primarily due to operating activities arising from foreign currency transactions and recognised assets and
liabilities denominated in a currency that is not the Company's functional currency (INR). The risk is measured through sensitivity analysis of probable
movement in exchange rate as at the reporting period.

The Company primarily imports and exports materials which are denominated in foreign currency which exposes it to foreign currency risk. The
Comipany has a natural hedge in terms of its receivables and payables being in USD.

(a) Foreign currency risk exposure ,

The Company's exposure to foreign currency risk at the end of the reporting period expressed in USD ('000)

March 31,2024  March 31, 2023
USD USD

Financial assets
Trade receivables 90 190
Other current assets
Cash and bank balances

Advances to Vendors 32 -
Advances to Capital Creditors = =
Exposure to foreign currency risk (assets) 123 190

Financial liabilities

Trade payables - s
Term loans (Including Interest) - -
Capital creditors 73 -
Advance from customers 62 23
Exposure to foreign currency risk (liabilities) 134 23
Net exposure to foreign currency risk (assets - liabilities) (11) 167

(b) The sensitivity of profit or loss to changes in exchange rates arising from foreign currency denominated in USD on financial instruments is given
below. Impact on account of USD is immaterial

Impact on loss before tax March 31,2024  March 31, 2023
USD Sensitivity
INR/USD - Increase by 5% i (8)
INR/USD - decrease by 5% ) 8

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company's exposure to the risk of changes in market interest rates relates primarily to the debt obligations with floating interest rates.

(a) Interest rate risk exposure
The exposure of Company's borrowings to the interest rate changes at the end of the reporting period are included in the table below.

Particulars March 31,2024  March 31, 2023
Variable rate borrowings - 72,766
Fixed rate borrowings - -
Total borrowings - 72,766
(b) Sensitivity
Profit and loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.
Impact on loss before tax March 31,2024  March 31,2023
A
Interest rates - increase by 50 basis points e, //d\:T EE‘\_\,’{:\ - 364
Interest rates - decrease by 50 basis points /e /&84 N W - (364)
) L5 124 )
. A= Q P
ol (B 5
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27 Capital management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the
equity holders of the Company. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Company's policy is to keep the gearing ratio minimum. The Company includes within net debt, interest bearing borrowings less cash and
bank balances.

The Company's objectives while managing capital are to:

(i) Safeguard their ability to continue as a going concern, so that they can continue to provide returns to shareholders and benefits to other
stakeholders;

(ii) Maintain optimal capital structure to reduce the cost of capital.’

The company monitors capital using gearing ratio and is measured by net debt (total borrowings net of cash and cash equivalents). -

(i) The below table depicts the Company's net debt to equity ratio.
March 31, 2024 March 31, 2023
Borrowings - 72,766 -
Lease Liabilities 4,92,624 3,97,830 -
Cash and cash equivalents “41,514), (41,744) -
Net debt 4,51,110 . 4,28,852
Total equity 7,49,041 5,55,651 "
Net debt to equity ratio 0.60 0.77 -
Note:
(a) The above ratio is calculated by considering the amount of net debt (including cash and cash equivalents). This is resulting in a deviation
between the above ratio and the debt equity ratio calculated in Note 33.
28 Commitments and contingent liabilities As at As at
March 31, 2024 March 31, 2023
(a) Capital commitments
Estimated amount of contracts remaining to be executed on capital
account (net of advances) and not provided for:
(1) Property, plant and equipment 14 - 65,571
14 65.571

(b) Contingent liabilities
Claims against the Company not acknowlwdged as debts - -
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29

(A) Name of related parties and their relationship

Relationshi
(i) Name of related parties who exercise control

Related party disclosures

Name of the related party

Ultimate holding company
Holding company

: Aequs Inc., Cayman Islands*
: Aequs Private Limited (APL), India

(ii) Name of related parties over which control exists

Subsidiary company

: Koppal Toys Tooling COE Private Limited (KTTPL)
: Koppal Toys Molding COE Private Limited (KTMPL)

. Aequs Rajas Extrusion (AREPL)

(iii) Names of other related parties with whom transactions have taken place during the year
: Aerostructures Manufacturing India Private Limited (ASMIPL)

i)

)

(vi)

29

Fellow Subsidiary

Key Management Personel:

Company in which Director is interested
a. Harish Bang

b. Suraj Hukkeri

Enterprises in which individuals owing
interest in the holding/ultimate holding
company or their relatives have control or
significant influence:

: Aequs Engineered Plastics Private Limited (AEPPL)

: Aequs Force Consumer Products Private Limited (AFCPPL)
: Aerospace Manufacturing Holding Private Limited (AMHPL)

Harish Bang, Director
Suraj Hukkeri, Director
Smita Bang, Company Secretary

: Aequs Rajas Extrusion Private Limited (AREPL)
: Koppal Toys Tooling COE Private Limited (KTTPL)
: Koppal Toys Molding COE Private Limited (KTMPL)

: Aerostructures Manufacturing India Private Limited (ASMIPL) (upto October 17, 2022)

: Aequs Rajas Extrusion Private Limited (AREPL)
: Koppal Toys Molding COE Private Limited (KTMPL)

: Aequs SEZ Private Limited (ASEZ)

: MFRE Private Trust (MFRE)

* Aequs Inc. is 100% beneficially owned and controlled by the Melligiri Foundation,

Related party disclosures (continued)

B. Transactions with related parties
Nat £t " Year ended Year ended
Name ature of transactions March 31. 2024 March 31, 2023
Suraj Hukkeri Remuneration paid 6,054 5,158
AREPL Investment in Equity Instruments 0 -
AEPPL Expense incurred by related parties 10,469 22,005
Expense incurred on behalf of related party - 42
Purchase of tangible asset 152 103
Purchase of raw materials 764 762
Sale of goods 833 12
AFCPPL Purchase of tangible asset 702 598
Purchase of raw materials 7,307 4,110
Sale of manufactured goods 7,002 -
Sale of Asset 59 -
Expenses incurred on behalf of related party 8 -
Expenses incurred by related party 61 -
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AMHPL Expense incurred by related parties 331 138 .
APL Expense incurred on behalf of the company 8,232 : 10,814 .
Management fee - 5,211~
Purchase of tangible asset - 62°
Service Received 1,357 812 ~
Financial guarantee received 59,966 12,740 ~
Equity share capital issued 5,27,570 421,928.
Interest expense 982 °
Loan received 83,000 .
Loan Converted to Equity 83,000 *
ASEZ Expense incurred by related parties - 52+
Service Received 40,695 » 33,506 -
Lease rentals paid 60,929 17,520
Security deposit paid 20 ° 9,247 |
ASMIPL Expense incurred by related parties 1,203 ° 526 ¢
Financial guarantee received 120 ° 12,740 .
KTMPL Expense incurred by related parties 115, 5.
Expense incurred on behalf of related parties 9,037 . 11,880 -
Purchase of raw materials 155 896 .
Investment in Equity Instruments 1,60,001 1,94,900 -
Subcontracting Expenses 5,168 » 1.786
Sale of manufactured goods 509 -
KTTPL Expense incurred on behalf of related parties 72 .
MFRE Financial guarantee received 120 . 12,740
29 Related party disclosures (continued)
C Balance as at the year end
Name Nature of balances As at As at
March 31, 2024 March 31, 2023
KTTPL Investment in Equity Instruments 40,100 , 40,100 «
KTMPL Investment in Equity Instruments 4,35,001 * 2,75,000
AREPL Investment in Equity Instruments 74 . 74
AEPPL Dues from related parties - 42
AEPPL Dues to related parties 2,778« 5,495
AEPPL Trade payables 211 864 -
AEPPL Trade receivables - 7
AFCPPL Trade payables 7,597 - 3,800
Trade receivables from related parties 377 -
Dues to related parties 61
AMHPL Dues to related parties - 13 .
APL Dues to related parties 6,049+ 14,105,
APL Trade payables 1,222 . 731
Financial Guarantee on lease 53,592 ¢ -
ASEZ Dues to related parties - 52,
ASEZ Trade payables 1,684 - 20,600 -
ASEZ Security Deposit 74,845 | 74,845 «
ASMIPL Dues to related parties 26\ 207
KTMPL Dues from related parties - 929 -
KTMPL Dues to related parties - 5
KTMPL Trade payable 1,017 - 2,683 *
Trade receivables from related parties 91 * -
KTTPL Dues from related parties - 72~
Notes:
a. All transactions were made on normal commercial terms and conditions and are at arms length price. *
b. Please refer Note 12 (i) for the corporate guarantees extended to the Company by the related parties against the borrowings taken by the Company.»
¢. All outstanding balances are unsecured and repayable in cash. :
d. A letter of continuing financial support has been received from Aequs Private Limited. *
e. There is no loss allowance for recievables in relation to any outstanding balances, and no loss ¢s has been recognised during the year in

respect of receivables due from related parties. ¢
Remuneration paid to KMP includes perquisites evaluated as per Income tax rules j
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30 Segment information
(a) Description of segments and principal activities:
The Director of the Holding Company is the Chief Operating Decision Maker ("CODM") as defined by Ind AS 108, Operating Segments. The CODM
evaluates the Company’s performance as a whole. Accordingly, the entire Company has been identified as one segment. Hence, no separate segment
information has been presented .

The Company is primarily engaged in contract manufacturing of plastic toys, and toys products which comprise the primary segment, hence no separate

primary segment information is deemed necessary. Secondary segment reporting is performed on the basis of the geographical location of customers. _

The company is domiciled and principally operates in India. The amount of its revenue from external customers specified by location of customers are
presented in the below table: |

Particulars March 31. 2024 March 31, 2023
Qutside India
Hong Kong 8| 3,058
The United States of America 24,119 |. 23,851 1.
In India 80,128 16,329 |.
Total 1,04,254 43,238 |.

The Company recognizes revenue from transfer of goods and services at a point of time and there are no contracts where revenue to be recognized over a
period of time.

The CODM primarily uses the following measure to assess to performance of the operating segments.

March 31,2024 March 31,2023
ERITDA (78,049) | (69,106) .

The CODM reviews the Company as one reportable segment and hence no further segregation has been made.

Revenue from major customers are as follows:

Customer March 31, 2024 March 31, 2023

Revenue % Revenue %
Customer 1 24.118 23.13%| . 23,851 | 55.16%| -
Customer 2 17,001 16.31% 10,572 24.45%

There are no non-current assets which are outside India, hence no separate disclosures given.




Aequs Toys Private Limited CIN: U26400KA2021PTC150503
Notes to financial statements for the year ended March 31, 2024
(All amounts are in T thousand, except share data, unless otherwise stated)

31 Earnings per share

March 31,2024 March 31, 2023

Earnings per share attributable to equity share holders of the company (4.59) . (2.63) -
Loss attributable to the equity share holders (3,95,528) . (1,14,348) .
(3,95,528) . (1,14,348) ¢
Loss attributable to the equity share holders from continuing operations () (3,95,528) (1,14,348) «
Loss attributable to the equity share holders from dis-continuing operations (a) L -
(3,95,528) - (1,14,348) .
Weighted average number of equity shares used as the denominator in calculating basic earnings per share 8,62,32,540 - 4,34,99,655 .
Share held at the beginning of the year 6,32,02,800 2,10,10,000 .
Shares issued during the year
Adjustments for diluted earnings per share = -
(The company does not hold any potential equity shares for dilution)
Weighted average number of equity shares and potential equity shares used as denominator in calculating 8,62,32,540 - 4,34,99,655 ~
diluted earnings per share
Earnings per share (basic and diluted) 4.59) - (2.63),
(a) Nominal value of equity share 10 10
(b) Weighted average number of equity shares outstanding 8,62,32,540 - 4,34,99,655 .
(c) Loss attributable to the equity share holders used in calculating (3,95,528) (1,14,348) ~
basic earnings per share
(d) Earnings per share - Basic 4.59) . 2.63)

Diluted earning per share
In the view of losses during the current year and previous year, dilutive earnings per share and basic earnings per share are same being anti-dilutive in

nature,
s
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(All amounts are in ¥ thousand, except share data, unless otherwise stated)

32. Financial Ratios

Reasons for
Ratio Numerator Denominator March 31, 2024 March 31,2023 Variance (%) variance >
25%
Current Ratio Current Assets Current Liabilities 1.68 0.72 135% Note 1
Debt-Equity Ratio Total Debt Shareholders' Equity 0.66 0.85 -22% NA
Debt Service Coverage |Earnings available for Debt
Ratio (DSCR) Service Debt Service (1.02) (1.77) -42% Note 2
Return on Equity Average Shareholders'
(ROE) Profit/(Loss) after tax Equity -61% -30% -102% Note 2
Inventory Turnover
Ratio Revenue from operations | Average Inventory 4.42 4.96 -11% NA
Trade Receivables Average Accounts
Turnover Ratio Credit Sales Receivables 2.99 2.71 11% NA
Trade Payables
Turnover Ratio Credit Purchases Average Trade Payables 1.56 1.47 6% NA
Net Capital Turnover
ratio Revenue from operations  |Working Capital 1.50 0.75) 301% Note 1
Revenue from
Net Profit Ratio Loss after tax operations -379% -263% -44% Note 2
Return on Capital Eamings before interest
Employed (RoCE) and tax Capital Employed -24% -9% -170% Note 2
Weighted Average
Return on Investment  |Income from investment  |Investments -40% 0% -100% Note 3

Notes:

1 Current Ratio and Net Capital Turnover ratio has improved due to better working capital management.

2 ROE/Net Profit/RoCE/DSCR has decreased due to increase in expenses incurred during the year

3. Return on Investment is negative due to impairment losses incurred during the year.
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33 Net Debt Reconciliation

As at As at
Particulars March 31,2024  March 31, 2023
Cash and cash equivalents 41,514 41,744
Borrowings (including current maturities and accrued interest) - (72,766)
Lease liabilities (4,92,624) (3,97.830)
Net debt (4,51,110) (4,28,852)
Other assets Liabilities from financing activities
Particulars Cash and cash Lease Non-current | Current Total
equivalents liabilities borrowings | borrowings
Net debt as at March 31, 2022 19,080 - - - 19,080
Cashflows 22,664 - - 22,664
Acquisition of new borrowings/ - (3,98,786) (1,08,724) 18,128 (4,89,382)
leases
Repayments - 956 - (18,128) (17,172)
Interest expense - (16,564) (3,790) (290) (20,644)
Interest paid - 16,564 2,955 290 19,809 |
Non-cash adjustments:
Unamortized loan processing fees - - 1,457 - 1,457
ir;z;r;l::ized financial guarantee - - 35.336 - 35,336 |.
Net debt as at March 31, 2023 41,744 (3,97,830) (72,766) - (4,28,852)
Cashflows (230) - - - (230)
Acquisition of new borrowings/ B (1,64,312) (23,906) (20,001) (2,08,220)
leases
Foreign exchange adjustments - - - - -
Repayments 16,637 1,33,466 20,001 1,70,103
Interest expense (45,003) (7,047) (1,971) (54,021)
Interest paid 44,293 7,047 1,971 53,311
Non-cash adjustments: -
Unamortized loan processing fees - - (1,457) - (1,457)
Unamortized financial guarantee 53,592 (35,336) - 18,’256
expense =
Net debt as at March 31, 2024 41,514 (4,92,624) 0 - (4,51,110)
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33A Assets pledged as security

The carrying amount of assets pledged as security for current and non-current borrowings are:

Particulars March 31,2024 , March 31,2023 ,

Current
A. Financial assets:

- Trade receivables o 31,964
B. Non financial assets:

- Inventories - 17,446
Total current assets pledged as security - 49,409 -
Non current
A. Non financial assets:

Plant and machinery - 2,22.497 -
Office equipment = 1,795
Computers - 1,916
Total non-current assets pledged as security - 2,26,208
Total assets pledged as security - 2,75,618

Note: Total value of the pledge asset is restricted to the outstanding loan balance as at the balance sheet date.
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34

Deferred Tax Assets (Net)

A. Deferred tax recognition

Deferred tax asset on timing differences and on unabsorbed depreciation and business loss carried forward has not been recognised in these
accounts in the absence of reasonable certainty supported by convincing evidence that sufficient future taxable income will be available for set-off.
However, this position will be reassessed at every year end and the deferred tax asset will be accounted for, if appropriate. Deferred tax asset as at
March 31, 2024 has been arrived at as follows: .

Movement in the deferred tax asset / (liabilities) - Not Recognised

Charge/(credit .
As at  Charge/(credi tgo tile ) Charge/(credit) Charge/(credi()
As at to the statement
Particulars March t) to the statement of March to the statement of other As at March 31,
31, statement of other of profit and . 2024
2022 profit and loss comprehensive Sk A loss com.prehenswe
y income
income
Deferred Tax Asset/(Liabilities) :
Property, plant & equipment , - (2,047) - (2,047), (921) . - (2,967)
Intangible Asset ’
Right of use assets (net of lease - (3,519) < - 3,519) (3,278) - (6,796)
liabilities) )
Employment Benefit Obligation - 2 148 _ - 150 » (26) - 124
Gratuity '
Investments - - - - 24706 . 24,706
Employee Benefit Obligation - s 224, 226 (74) - 153
Leave Encashment i
Bonus - 454 - - 454 (117) - 337
Unabsorbed Depreciation . 2,935 | - 2,935 « 6,130 ’ - 9,065
Unabsorbed business loss 496 14,277 - 14,773 27317 - - 42,090
Other Items - 395 » - 395 - 6,852 - - 7,246
Net Deferred Tax Asset 500 - 12,867 - - 13,368 60,590 - 73,957
Deferred tax (Credit)/Charge for the - - 60,590 -
year
B. Reconciliation of tax expense and the accounting profit multiplied by India's tax rate
Particulars Amount Amount

Profit/(Loss) before income tax expense (3,96,444) (1,14,348)
Tax at the rate of 17.16% for 2023 and 17.16% for 2022 - (68,030) (19.622)
Expenses not allowed as deduction in computation of current tax 22,667 495
Income not chargeable to tax 471) (166)
Expenses on which DT not recognished in the current year 14921 2,081
Deferred tax not recognized on unabsorbed business loss and unabsorbed depreciation for current year 30912 17,212
Others -
Total tax expense/(income) 0 0

Company has not recognised the deferred tax asset in the absence of reasonable certainty supported by convincing evidence that sufficient future
taxable income will be available for set-off.

Qut of the deferred tax asset on account of carry forward unabsorbed depreciation and business loss as disclosed 1n (A), deferred tax from business
losses will reverse in the absence of the future taxable income, in future years, as mentioned below:

Tax losses in respect of which deferred tax asset has not been recognised, expire unutilised based on the year of origination as below:

March 31,2024 March 31, 2023

Within five years -
Later than five years but less than ten years 245279 ° 86,091
No expiry 52,824 17,102
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36 Interests in other entities

Name of entity  Place of business

Ownership held by

% of Holding and voting power
Nature of relationship _either directly or indirectly through  Nature of business
March 31,2024  March 31, 2023

Koppal Toys
Tooling COE Pvt India
Ltd
Koppal Toys
Molding COE * India
PvtLtd -
Aequs Rajas
Extrusion Pvt India
Ltd

Aequs Toys Private
Limited

Aequs Toys Private
Limited

Aequs Toys Private
Limited

Manufacture of

g o, 0,
Subsidiary 100% - 100% Tooling
. Manufacture of
S 0, 0,
Subsidiary 100% 100% Molding
Sy 100% 26% Manufacture of Toys

These financial statements are the separate financial statements. The Company has opted for exemption from preparing the consolidated financial
statements as per the applicable accounting standards, as the consolidated financial statements shall be prepared by the holding company, Aequs Private

Limited

37 Disclosure as required under section 186(4) of Companies Act, 2013.

Particulars

March 31, 2024 March 31, 2023

i. Investments in subsidiaries [Refer Note 6(i)]
ii. Investments in joint venture [Refer Note 6(i)]
iii. Investments in others [Refer Note 6(i)]

<

415,175 . 3,15,100 .
- 8
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35 Additional regulatory information required by Schedule HI

(i) Details of benami property held- No proceedings have been initiated on or are pending against the Company for holding benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder -

(i) Willful defaulter The Company has not been declared willful defaulter by any bank or financial institution or government or any government
authority |

(ii1) Relationship with struck off companies’ The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies
Act, 1956. .

(iv) Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under the Companies Act, 2013

I
(v) Compliance with approved scheme(s) of arrangements: The Company has not entered into any scheme of arrangement which has an accounting
impact on current year or previous financial period. .

(vi) Utilisation of borrowed funds and share premium .

(A) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall, -

a directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or «

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

(B) The Company has received the following funds from other entities (Funding Parties) with the understanding (whether recorded in writing or
otherwise) that the Company shall lend or invest in other entities (Ultimate Benefeciaries) during the year ended March 31, 2024 for the purposes stated

below ,
Nature of Purpose of further
Funding Party Amount Ultimate Beneficiary investment or
amount :
lending
Investment Aequs Private 1,60.001 [Koppal Toys Molding|Business operations
Limited < COE Private Limited ~

(vir) There is no income surrendered or disclosed as income during the current year or previous period in the tax assessments under the Income Tax Act,
1961, that has not been recorded in the books of account. *

(vit1) The Company has not traded or invested in crypto currency or virtual currency during the current year or previous period.

(ix) The Company has not revalued its Property, plant and equipment or intangible assets during the current year or previous period
(x) The Company does not own any immovable properties

(x1) There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period. ~
(x11) The borrowings obtained by the Company from bank have been applied for the purposes for which such loans were was taken

(xui) The Company was not required to recognise any provision as at March 31, 2024 under the applicable law or accounting standards, as it does nol
have any matenial foreseeable losses on long-term contracts. The Company did not have any derivative contracts as at March 31, 2024. .

(xiv) The Company has one Core Investment Company (CIC) as part of the Group, viz , Aerospace Manufacturing Holdings Private Limited, India which
1s not required to be registered with the Reserve Bank of India
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38 The provisions of Section 135 of the Companies Act, 2013 with respect to the Corporate Social Responsibility are not applicable to the Company.

39 Dues to micro and small enterprises

40

41

The details of dues to micro enterprises and small enterprises (MSME) as defined under Micro, Small and Medium Enterprises Development Act,

2006 (‘MSMED Act’) and disclosures pursuant to the MSMED Act are as follows: .

March 31,2024 March 31,2023

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end

Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during
the year

Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act,
beyond the appointed day during the year

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the
appointed day during the year

Amount of interest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act

Interest accrued and remaining unpaid at the end of the accounting year

Amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a
deductible expenditure under section 23 of the MSMED Act

Subsequent events

The Company. vide its board resolution dated 17th July 2024, has approved the scheme of amalgamation with its Holding Company, Aequs

Private Limited.

The financials statements were approved for issue by the Board of Directors on ! ! H75; e thﬂ?bC'T QO& lv]
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