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INDEPENDENT AUDITOR’S REPORT

To The Members of Aerospace Manufacturing Holdings Private Limited
(Formerly known as Aequs Aerospace Private Limited)

Report on the Audit of the Financial Statements
Opinion

We have audited the Financial Statements of Aerospace Manufacturing Holdings Private Limited, (“the Company™),
which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity, the Statement of Cash Flow for the year then ended,
and notes to the financial statement including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (‘The Act’) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023 and its loss, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified U/s 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Board’s report but does not include the financial statements and our auditor’s report
thereon. The Board’s report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Board’s report if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance

No. 14, Girls School Street, Kumara Park West, Seshadripuram, Bangalore - 560 020.
Telefax : 2346 1600 (4 Lines) e-mail : info@kgacharya.com Web : www.kgacharya.com



Aerospace Manufacturing Holdings Private Limited., FY 2022-2023

Responsibilities of Management for the Financial Statements,

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the company in accordance with the Accounting Standards specified under Section
133 of the Act and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

-

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

" design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.
r

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern. '

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation. i

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate
probable that the economic decisions of a reasonably knowledgeable user of the financial statemg
influenced. We consider quantitative materiality and qualitative factors in
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(i) Planning the scope of our audit work and in evaluating the results of our work; and
(i1) To evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure’ a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement
of Change in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the books
of account.

In our opinion, the aforesaid financial statements comply with the Ind AS as specified under Section 133 of
the Act.

On the basis of the written representations received from the directors as on March 31, 2023 taken on record
by the Board of Directors, none of the directors are disqualified as on March 31, 2023 frofm being appointed
as a director in terms of Sec. 164(2) of the Act. .

Reporting on adequacy of Internal Financial Controls with reference to Financial Statements and the
operating effectiveness of such controls under section 143(3)(i) is not applicable to the Company vide
exemption Notification G.S.R.583(E) dated 13.06.2017.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

-

i.  The Company does not have any pending litigations which would impact its financial position
ii.  The company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the company. -

iv.

a. The management has represented that, to the best of it’s knowledge and belief, as disclosed in Note to
accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
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b. The management has represented, that, to the best of it’s knowledge and belief, as disclosed in Notes
to accounts, no funds (which are material either individually or in the aggregate) have been received
by the company from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with
the understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and _

c. Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e) as provided under (a) and (b) above, contain any material
misstatement.

v.  The Company has not declared or paid dividends during the year under review, and hence reporting on
compliance with section 123 of the Companies Act, 2013 is not applicable. :

vi.  As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 regarding Audit Trail is applicable
for the company only w.e.f. April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

For M/s. K G Acharya & Co.,

Chartered Accountants
FRN 008019S

o

Bangalore Chirag Aggarwal
Partner
1<\vql S = M. No. 243971

UDIN: 235 439 11 By X O F 516 T
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-

‘Annexure' to the Independent Auditor’s Report of even date on the Financial Statements of M/s
Aerospace Manufacturing Holdings Private Limited (Formerly known as Aequs Aerospace Private Limited)

In terms of the information and explanations sought by us and given by the company and the books and records

examined by us in the normal course of audit and to the best of our knowledge and belief, we report the

following:

1. The company does not have any Property, Plant & Equipment and therefore Paragraph 3(i) of the order is
not applicable.

2.

a. The nature of transactions of the company is service oriented and it does not hold any Inventory.
Paragraph 3(ii)(a) of the order is therefore not applicable to the company.

b. The Company has not been sanctioned working capital limits in excess of Rs. 5 Crore, in aggregate, at
any point of time of the year, from banks / financial institutions on the basis of security of current
assets and therefore Paragraph 3(ii)(b) of the order is not applicable to the company.

3.

a. During the year under review, the company has provided guarantee to | company, and the details are
provided below: (also refer note 4 of the financial statements)

Guarantee
Amount (in
INR thousands
Aggregate amount granted/ provided during
the year
- Joint Ventures 526
Balance gutstanding as at balance sheet date g
in respect of above cases
- Joint Ventures 496

b. We report that the Investments made/guarantees provided are not prejudicial to the company’s interest.

During the year, the Company has not made any investments in, provided any security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties, and therefore paragraph 3(iii)(c), 3(iii)(d), 3(iii)(¢) and 3(iii)(f) of the
order is not applicable to the company.

4. The company has complied with the provisions of S. 186 of the Act in respect of the investments made
and guarantees provided by it. The Company has not granted any loans or made investments or provided
any guarantees or security to the parties covered u/s 185 of the Act and accordingly, to this extent, the
reporting under paragraph 3(iv) of the Order is not applicable to the company.

5. The company has not accepted any deposits or amounts which are deemed to be deposits to which the
provisions of section 73 to 76 or any other relevant provisions of the Act and the rules framed thereunder
and the directions issued by the RBI are applicable. Hence paragraph 3 (v) of the order is not applicable to
the company.

6. The central government has not prescribed maintenance of cost records u/s 148(1) of the Act for any of
the services of the company. Thus paragraph 3(vi) of the order is not applicable to the company.

Undisputed statutory dues including dues including Goods and Services Tax, PF, or ESI, income-tax,
sales-tax, service tax, duty of custom , duty of excise, VAT, cess have been regularly deposited by the
Company with the appropriate authorities in all cases during the year.

There are no statutory dues referred to in (a) above which have not been deposited on account of any
dispute.

-




Aerospace Manufacturing Holdings Private Limited., FY 2022-2023

10.

11.

12.

13.

14.

15.

There were no instances of transactions not recorded in the books of account that have been surrendered
or disclosed as income during the year in the tax assessments under the income tax Act, 1961.

¢

a. We are of the opinion that the company has not defaulted in repayment of loans or other borrowings
and in payment of interest thereon to any lender. -

b. The company has not been declared wilful defaulter by any bank or financial institution or
* government or any government authority. -

c. The company has not availed any term loans and therefore paragraph 3(ix)(c) of the order is not
applicable to the company. = -

d. The company has not availed any funds on Short Term basis and therefore paragraph 3(ix)(d) of the
order is not applicable to the company.

e. On an overall examination of the financial statements of the company, we report that the company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

f. The company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies and therefore paragraph 3(ix)(f) of the order is not
applicable to the company.

a. The Company is a Private Limited company and the provisions of Initial Public Offer or Further
Public Offer are not applicable to it. Paragraph 3(x)(a) of the order is therefore not applicable to the
Company. -

b. The Company has not made any preferential allotment or private placement of shares or Convertible
Debentures during the year and therefore Para 3(x)(b) of the order is not applicable to the Company.

a. We report that no fraud by the company and no fraud on the Company has been noticed or reported
during the course of our audit and therefore Para 3(xi)(a) and (b) of the Order is not applicable to the
Company.

b. As represented to us by the management, there are no whistle blower complaints received by the
company during the year. i

The Company is not a Nidhi Company and therefore Para 3(xii) of the Order is not applicable to the
Company. )

In our opinion, all the Related Party Transactions entered into by the Company during the year are in
compliance with the provisions S. 188 of the Act and the details thereof have been disclosed in the
Financial Statements as required by the accounting standards. Further, in our opinion, the provisions of S.
177 of the Act are not Applicable as the Company is a Private Limited Company.

In our opinion and based on our examination, the company does not have an internal audit system and is
not required to have an internal audit system as per provisions of the Companies Act 2013.
The Company has not entered into any non-cash transactions with directors / persons connected with him
as stipulated u/s. 192 of the Act. Para 3(xv) of Fu’der is therefore not applicable to the Company.
¢
-\
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16.

17.
18.

19.

20.

Bangalore Chirag Agghrwal!

a. In our opinion, the Company is not required to be registered u/s 45-IA of the Reserve Bank of India
Act, 1934. Para 3(xvi)(a) of the Order is therefore not applicable to the Company.

b. Based on our Audit procedures, we are of the opinion that the company has not condycted any Non-
Banking Financial or Housing Finance activities without a valid Certificate of Registration (CoR)
from the Reserve Bank of Indian Act, 1934.

¢. The Company is an unregistered Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India_.

d. Based on the information and explanations provided by the management of the Company, the group
has one CIC as part of the group as detailed in Note 24 to the financial statements. We have not,
however, separately evaluated whether the information provided by the management is accurate and
complete.

The company has incurred cash losses of Rs. 8,837 thousand during the financial year covered by our
audit and Rs. 6,444/- thousand in the immediately preceding financial year.

The previous Statutory Auditors of the Company resigned during the year under Audit. However, no
issues, objections or concerns were raised by the outgoing auditors.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit report
that company is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the company as
and when they fall due.

The provisions of Sec. 135 of the Companies Act 2013 regarding Corporate Social Responsibility are not
Applicable to the Company. Hence, paragraph 3(xx) of CARO is not applicable to the company.

r

For M/s. K G Acharya & Co.,

Chartered Accountants
FRN 008019S

Partner

S\sa) Y anz M. No. 243971

UDIN: 2324391t By X0\ F5Y¢




Aerospace Manufacturing Holdings Private Limited (Formerly known as Aequs Aerospace Private Limited)
Balance Sheet as at 31st March 2023 CIN: U65191KA2012PTC065904
(All amounts are in INR thousands, except share data, unless otherwise stated)

As at As at
N March 31, 2023 March 31,2022
ASSETS
Non-current assets
Financial assets
Investments in joint ventures 4(%) 1,18,674 1,18,149
Total non-current assets 1,18,674 1,18,149
Current assets
Financial assets
Cash and cash equivalents _ 4(ii) 15 101
Other financial assets 4(iii) 309 100
Total current assets 324 201
Total assets 1,18,998 1,18,350
EQUITY AND LIABILITIES
Equity
Equity share capital 5 5,50,094 5,50,094
Other equity
Reserves and surplus 6 (5,17,469) (5,10,958)
Total equity 32,625 39,136
Liabilities
Non-current liabilities
Financial liabilities
Other financial liabilities T(iii) 558 1,888
Total non current liabilities 558 1,888
Current liabilities
Financial liabilities
Borrowings 73) 77,231 69,327
Trade payables
a. Total outstanding dues of micro and small enterprises 7(ii) - -
b. Total outstanding dues other than (a) above 7(ii) 713 572
Other financial liabilities T(iii) 7.859 7,369
Other current liabilities 8 15 58
Total current liabilities 85,818 17,326
Total liabilities 86,375 79,214
Total equity and liabilities 1,18,998 1,18,350
The accompanying notes are an integral part of these financial statements
This is the Balance Sheet referred to in our report of even date.
For M/s K G Acharya & Co., For and on behalf of the Board of Directors of
Chartered Accountants : Aerospace Manufacturing Holdings Private Limited
Firm Registration Number: 008019S (Formerly known as Aequs Aerospace Private Limited)

) My~ @“&“

Chirag Aggarwal Harish Bang Dinesh Iyer CS Chaitanya Vinayak Bhat
Partner Director Director Company Secretary
Membership No.: 243971 DIN:08383723 DIN: 09515485 M.No.: A61933

Place: Bengalury Place: Belagavi Place: Belagavi Place: Be.hqalwo\

Date: \S\h\\‘),w;,-} Date: \S\Qo‘\%% Date: K\b‘ﬂ,\ 2oha Date: |s\b§\ w2



Aerospace Manufacturing Holdings Private Limited (Formerly known as Aequs Aerospace Private Limited)
Statement of Profit and Loss for the year ended 31st March 2023 CIN: U65191KA2012PTC065904
(All amounts are in INR thousands, except share data, unless otherwise stated)

N Year ended Year ended
gict March 31, 2023 March 31, 2022
Revenue from operations - =
Other income 9 326 1,517
Total income (A) 326 1,517
Expenses
Employee benefit expenses 10 338 -
Other expenses 11 488 477
Total direct cost (B) 826 477
Earnings before interest, tax, depreciation and (500) 1,040
amortisation (A-B)
Finance cost 12 8,337 7,484
Finance income 13 (2,326) (3,532)
Total expenses 6,011 3,952
Loss before excepti_onal items and tax (6,511) (2,_9]2)
Exceptional items 14 - , 5,621
Net Profit/(loss) before tax (6,511) (8,533)
Income tax expense
- Current tax - -
- Deferred tax - -
Total tax expense - -
Loss for the year (6,511) (8,533)
Other comprehensive income / (loss) - -
Other comprehensive income / (loss) for the year, net of tax - -
Total comprehensive loss for the year (6,511) (8,533)
Earnings per equity share (Basic & Diluted) 20 (0.12) (0.16)
[Nominal value per share: 3 10 (2022: 2 10)] . (
The accompanying notes are an integral part of these financial statements.
This is the Statement of Profit and Loss referred to in our report of even date.
For M/s K G Acharya & Co., For and on behalf of the Board of Directors of
Chartered Accountants Acrospace Manufacturing Holdings Private Limited
Firm Registration Number: 008019S (Formerly known as Aequs Aerospace Private Limited)
AR
(G)
 (BANGALORE J* W 6
g\ /s )
Chirag Aggarwal %ED ncdjﬁ\ Harish Bang Dinesh Iyer aitanya Vinayak Bhat
Partner Director Director Dlrcclor
Membership No.: 243971 DIN:08383723 DIN: 09515485 M.No.: A61933
Place: Bengaluru Place: Belagavi Place; Belagavi Place: Ben ul.utt.u.

Date: 15\149\\"}03'5 Date; \5\@\\-1,53 Date: ‘5\“\%5.3 Date: 4 5\ oq|2an



Aerospace Manufacturing Holdings Private Limited (Formerly known as Aequs Aerospace Private Limited)

Statement of cash flows for the year ended 31st March 2023

(All amounts are in INR thousands, except share data, unless otherwise stated)

CIN: U65191KA2012PTC065904

March 31, 2023 March 31, 2022
Cash flow from operating activities :
Loss before tax (6,511) (8,533)
Adjustments for: :
Financial guarantee income (2,326) (3,532)
Liabilities no longer required written back -0 (1,417)
Impairment loss on investments - 5,621
Interest expense 8,337 7.484
Change in operating assets and liabilities ’
Increase/(decrease) in
- trade payables 141 - 31
-other financial liabilities 959 - 773
-other financial asset (209). (100)
-other current liabilities (876) (730)
Cash generated from operations (486) (403)
Income taxes received/(paid) - -
Net cash inflow from operating activities (A) (486) (403)
Cash flows from investing activities
Investment in subsidiaries and joint ventures - -
Net cash outflow from investing activities (B) - -
Cash flows from financing activities
Proceeds from issue of shares - -
Share issue expenses - -
Proceeds from borrowings (net) 400 250
Interest paid = -
Net cash (inflow/out flow) from financing activities(B) 400 250
Net Increase/(decrease) in cash and cash equivalents (A + B) (86) (153)
Cash and cash equivalents at the beginning of the year 101 254
Cash and cash equivalents at the end of the year 15 101
Cash and cash eqiivalents as per above comprise the following
Balance in banks
In current accounts 15 101
Balance as per statement of cash flows 15 101

The above statement of cash flows should be read in conjunction with the accompanying notes.

This is statement of cash flows referred to in our report of even date.

For M/s K G Acharya & Co.,
Chartered Accountants

Chirag Aggarwal
Partner
Membership No.: 243971
Place: Bengaluru

Date; !S.\b‘\\zgn,g

For and on behalf of the Board of Directors of
Aerospace Manufacturing Holdings Private Li

mited

(Formerly known as Aequs Aerospace Private Limited)

Harish Bang Dinesh lyer
Director Director
DIN:08383723 DIN: 09515485

Place: Belagavi Place: Belagavi
Date: \g\gq\%.u Date: l.S\\q\jm_g

CS Chaitanya Vinayak Bhat
Director

M.No.: A61933

Place’ Bengalitu

Date: \s\m]mjs



Aerospace Manufacturing Holdings Private Limited (Formerly known as Aequs Aerospace Private Limited)
Statement of changes in equity for the year ended 31st March 2023 CIN: U65191KA2012PTC065904
(All amounts are in INR thousands, except share data, unless otherwise stated)

A. Equity share capital
Note Amount
Balance as at April 01, 2021 '5,50,094
Changes during the year 5 -
Balance as at March 31, 2022 5,50,094
Changes during the year 5 -
Balance as at March 31, 2023 5,50,094
B. Other equity
Reserves and surplus
. 2 - . Total other equity
Retained earnings | Securities premium
Balance as at April 01, 2021 (5,26,495) 2,08,502 (3,17,993)
Loss for the year (8,533) e (8,533)
Distribution of Assets to shareholder (1,84.432) (1,84,432)
Total (1,92,965) - (1,92,965)
Balance as at March 31, 2022 (7,19,460) 2,08,502; ] (5,10,958)
Balance as at April 01, 2022 (7,19,460) 2,08,502 (5,10,958)
Loss for the year 6,511) - 6,511)
Other comprehensive income/loss for the year - - -
Total (6,511) - ~ (6,511)
Balance as at March 31, 2023 (7,25,971) 2,08,502 (5,17,469)

The above statement of changes in equity should be read in conjunction with the accompanying notes.

This is statement of changes in equity referred to in our report of even date.

For M/s K G Acharya & Co.,
Chartered Accountants

@ 4
£ 3
) ©
3 f BANGALORE *
%% (}é\

Chirag Aggarwal EDACC
Partner
Membership No.: 243971

Place: Bengaluru
Date: }g\ 89 \ 2022,

For and on behalf of the Board of Directors of
Aerospace Manufacturing Holdings Private Limited
(Formerly known as Aequs Aerospace Private Limited)

Harish Bang Dinesh lyer CS Chaitanya Vinayak Bhat
Director Director Director

DIN:08383723 DIN: 09515485 M.No.: A61933

Place: Belagavi Place: Belagavi Place: B (T

Date:\s\v\\ﬁ_,g-),.5 Date: l_"\\uq\ms Date: \5\ ']'2«13




Aerospace Manufacturing Holdings Private Limited (Formerly known as Aequs Aerospace Private Limited)
Notes forming part of the financial statements for the year ended March 31,2023 CIN: U65191KA2012PTC065904
(All amounts are in INR thousands, except share data, unless otherwise stated)

Note 1

Background

Aerospace Manufacturing Holdings Private Limited (Formerly Known as Aequs Aerospace Private Limited) (‘the Company') was
incorporated on September 13,2012, as a wholly-owned subsidiary of Aequs Private Limited. The Company is an investment holding
company for its downstream subsidiaries and joint ventures engaged in the business of manufacturing of parts for aerospace sector.

The name of the Company has been changed from Aequs Aerospace Private Limited to Aerospace Manufacturing Holdings Private
Limited effective February 02, 2021.

Note 2

2.1 Going Concern Assumption ) -
The Company has incurred net losses of 6,511 (March 31, 2022: 8,533) for the year ended March 31, 2023. The Company's
accumulated loss and net worth are 7,25,971 (March 31, 2022: 7,19,460) and 32,625 (March 31, 2022: 39,136) respectively as of
March 31, 2023. The financial stateménts have been prepared on the Essumption'that the Company will coritinue as a going concern
based on business plans approved by the Board of Directors for the year ended March 31,2023 and the letter of continuing
financial support from the parent company.

2.2 Summary of significant accounting policies
This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of
the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015) and other relevant provisions of the
Act. e

(ii) Historical cost convention
The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities are
measured at fair value; g

(i) New and amended standards adopted by the Company
« Definition of a business - amendments to Ind AS 103;
* COVID-19 related concessions - amendments to Ind AS 116;
« Interest Rate Benchmark Reforms - amendments to Ind AS 109 and Ind AS 107,

The amendments listed above did not have any significant impact on the amounts recognised in current and prior periods and are
not expected to significantly affect any future periods.

(b) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker.
The Company's Chief Operating Decision Maker (CODM) is identified to be the Managing Director and Chief Executive Officer
of the holding company, who plans the allocation of resources and assess the performance of the segments.Refer Note 21.

(¢) Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts.
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(d) Accounting policy for investments and other financial assets:

@

(i)

Classification

The Company classifies its financial assets in the following measurement categories:

« those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss),
and

« those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the
cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.
For investments in equity instruments (not held for trading purpose), this will depend on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at fair value through other
comprehensive income. 0

~
Measurement
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

(a) Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is included in
finance income using the effective interest rate method.

(b) Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets' cash flows represent solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit and loss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit
or loss and recognised in other gains/ (losses). Interest income from these financial assets is included in other income using
the effective interest rate method. Foreign exchange gains and losses are presented in other expenses and impairment
expenses in other expenses. -

(iii) Investments in subsidiaries and associates

Investments in subsidiaries and associates are carried at cost.

(iv) Impairment

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised
cost. The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 17
details how the Company determines whether there has been a significant increase in credit risk. i

(v) Derecognition of financial assets

A financial asset is derecognised only when
+ The Company has transferred the rights to receive cash flows from the financial asset or

« retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay
the cash flows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the Company has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.
Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where
the Company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing
involvement in the financial asset.
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(vi) Income recognition
Interest income: Interest income from financial assets at fair value through profit and loss is disclosed as interest income
within other income. Interest income from financial assets at amortised cost is calculated using the effective interest method
and is recognised in the statement of profit and loss as part of other income.

(e) Accounting policy on EBITDA
As permitted by the Guidance Note on Division 11, Ind AS Schedule I1 to the Companies Act 2013, the Company has elected to
present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the face of the Statement
of Profit and Loss. The Company measures EBITDA on the basis of Profit/ (Loss) from continuing operations. In its measurement,
the Company does not include depreciation and amortization expense, finance income, finance costs and income tax expense.

(f) Trade and other payables
These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are
unpaid. The amounts are unsecured. Trade and other payables are presented as current liabilities unless payment is not due within
12 months after the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost
using the effective interest method.

(g) Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the
facility to which it relates.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for
at least 12 months after the reporting period. -

(h) Borrowing costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in which they are incurred.

(i) Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can reliably estimated. Provisions are not
recognised for future operating losses. Provisions measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to determine the present value is
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. The increase
in provision due to the passage of time is\{ecognised as an expense.

(i) Income tax
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable
income tax rate applicable adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses. The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax refurns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.

-
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Deferred income tax is provided, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it arises from
initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled.

L

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses and unused tax credits only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously. .

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively. -

Minimum Alternate Tax (MAT) credit.is recognised as an asset only when and to the extent there is convincing evidence that the
company will pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the
carrying amount of the MAT credit asset is written down to the extent there is no longer a convincing evidence to the effect that the
Company will pay normal income tax during the specified period.

(k) Leases

, Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present
value of the following lease payments:
* Fixed payments, less any lease incentives receivable
* Variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the commencement
date
» Amounts expected to be payable by the entity under residual value guarantees
» The exercise price of a purchase option if the entity is reasonably certain to exercise that option.
* Payments of penalties for terminating the lease, if the lease term reflects the company exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If the rate cannot be readily determined, as in the
case of lease of buildings, the entity's incremental borrowing rate is used, being the rate that the entity would have to pay to borrow
the funds necessary to obtain the asset of similar value to the right of use asset in a similar economic environment with similar
terms, security and conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease period
so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right of use assets are measured at cost comprising of the following;

* The amount of the initial measurement of lease liability

* Any lease payments made on or before the commencement date less any lease incentives received

* Any initial direct cost

* Restoration cost

Right of use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight line basis.
Where the Company is reasonably certain to exercise the purchase option, the right of use asset is depreciated over the underlying
asset's useful life.

Payment associated with short-term lease of premises and all leases of low-value assets are recognised on a straight line basis as an
expense in profit or loss, in accordance with practical expedient available under Ind AS 116. Short term leases are leases with a
lease term of 12 months or less.the company does not have any long term leases.
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() Financial guarantee contracts
Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially
measured at fair value and subsequently at the higher of the (i) amount determined in accordance with the expected credit loss
model as per Ind AS 109 and the amount initially recognised less, where appropriate, cumulative amount of income recognised in
accordance with the principles Ind AS 115, Where guarantees in relation to loans or other payables of associates and joint ventures
are provided for no compensation, the fair values are accounted for as contributions and recognised as part of the cost of the
investments.

(m) Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in equity as a
deduction, net of tax, from securities premium.

(n) Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing:
o the profit attributable to owners of the Company -~
» by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic eamings per share to take into account:

« the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

» the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all

dilutive potential equity shares. B

(o) Statement of Cash Flows
Cash flows from operating activities are reported using the indirect method, whereby profit for the period is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of
income or expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing
activities of the Company are segregated.

(p) Investments in subsidiaries and joint ventures
Investments in subsidiaries and joint ventures are carried at cost/deemed cost applied on transition to Ind AS, less accumulated
impairment losses, if any. Where an indication of impairment exists, the carrying amount of investment is assessed and an
impairment provision is recognised, if required immediately to its recoverable amount. On disposal of such investments, difference
between the net disposal proceeds and carrying amount is recognised in the statement of profit and loss.

(g) Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded to nearest thousands as per the requirement of
Schedule IIT of Companies Act, 2013, unless otherwise stated.

Note 3

Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results.
Management also needs to exercise judgement in applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely
to be materially adjusted due to estimates and assumptions tuming out to be different than those originally assessed.

Detailed information about each of these estimates and judgments is included in the relevant notes together with information about the
basis of calculation for each affected line in the financial statements.

The areas involving critical estimates are as below:
« Estimation of impairment on investments. Refer Note 14.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of
future events that may have a financial impact on the Company and that are believed to be reasonable under the circumstances. There are
no critical estimates/judgements made by the Management while preparing these financial statements that have a significant risk of
resulting in a material adjustment to the carrying amounts of assets and liabilities including investment in subsidiaries and joint ventures
within the next financial year.
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/

As at As at
March 31, 2023 March 31, 2022

4  Financial assets
(i) Non - current investments

Investment in equity instruments of joint ventures (at cost)
Unquoted

18,176,746 nos. (March 31, 2022: 18,176,746 nos.); equity shares of ¥ 10 1,91,907 1,91,381
each fully paid up in SQuAD Forging India Private Limited

Total 1,91,907 1,91,381
Less: Provision for impairment in value of investment (Refer note 14) (73,232) (73,232)

Net Total 1,18,674 1,18,149

Investment in SQuAD Forging India Private Limited includes 10,140 (March 31, 2022: 9,614); towards fair value of
financial guarantee extended.

(ii) Cash and cash equivalents

Balances with banks:
In current accounts 15 101
15 101
(iii) Other financial assets (Unsecured, Considered Good)
Dues from related parties (refer Note 22) 309 100
309 100

(This space is intentionally left blank)
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I

As at As at
March 31,2023 March 31, 2022

5 Equity share capital

(i) Authorised equity share capital

Balance as at the beginning of the year 5,82,103 5,82,103
58,210,300 (March 31, 2022: 58,210,300); equity shares of % 10/-each

Increase during the year - -
Balance as at the end of the year ’ 5,82,103 5,82,103

(i) Issued, subscribed and fully paid up share capital
Movement in equity share capital

Balance as at the beginning of the year 5,50,094 5,50,094
Rights issue during the year = -
Total issued, subscribed and fully paid-up share capital 5,50,094 5,50,094
(iii) Movement in equity share capital
As at As at
March 31, 2023 March 31, 2022
Numbers Amount Numbers Amount

At the beginning of the year 5,50,09,359 5,50,094 5,50,09,359 © 5,50,094
Rights issue during the year - - - -
Outstanding at the end of the year 5,50,09,359 5,50,094 5,50,09,359 5,50,094

(iv) Rights, preferences and restrictions attached to shares

The Company has only one class of equity shares having par value of ¥ 10 per share. Each holder of equity shares is entitled to one
vote per share. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting, except in case of interim dividend.

In the event of liquidation of the Company, equity share holders are eligible to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(v) Details of share holders holding more than 5% of the aggregate shares in the company

Number of

R % holding
equity shares

As at March 31, 2022

Equity shares of ¥ 10 each fully paid 5,50,09,249 . 99.99%
Aequs Private Limited (*)

As at March 31, 2023

Equity shares of % 10 each fully paid 5,50,09,249 99.99%
Aequs Private Limited (*)

(vi) Details of shareholding of Promoters

As at March 31, 2023
. Number of Percentage of Percentage of
Name of the Promoter e total number of change during the
shares
: shares year
Aequs Private Limited (*) ) 5,50,09,249 99.99% -
As at March 31, 2022
Percentage of Percentage of
Name of the Promoter NIIELLE Clf total number of change during the
shares
shares year
Aequs Private Limited (*) 5,50,09,249 99.99% -

(*) 110 shares held by Mr.Rajeev Kaul on behalf of Aequs Private Limited)

(vii) There are no instances of shares allotted as fully paid by way of bonus shares and shares bought back during the period of five
years immediately preceding the year end.

(viii) There are no shares which are reserved for issuance and there are no securities issued/ outstanding which are convertible into
equity shares.
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As at As at
March 31,2023  March 31, 2022

6 Reserves and surplus

(i) Retained earnings : (7,25,971) (7,19,460)
(ii) Securities premium 2,08,502 2,08,502
(5,17,469) (5,10,958)

(i) Retained earnings

Opening Balance (7,19,460) (5,26,495)
Distribution of asset - (1,84,432)
Net loss for the year 6,511) (8,533)
Closing Balance (7,25,971) (7,19,460)

(ii) Securities premium

Opening Balance 2,08,502 2,08,502
Closing Balance 2,08,502 2,08,502
Note:

Securities premium
Securities Premium is used to record the premium on issue of shares. The reserve is utilized in accordance with the provisions of the
Companies Act.

(This space is intentionally left blank)
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As at As at
March 31, 2023 March 31, 2022
7. Financial liabilities
() Borrowings
Current:
From others:
Loan from parent (Unsecured) 77,231 69,327
71,231 69,327
Note:
1. Refer Note 23 for net debt reconciliation
2. Unsecured loan from Aequs Private Limited is payable on demand and carries interest at 12% p.a.
(ii) Trade payables
Current:
Trade payables
- Dues to Micro and Small Enterprises - -
- Other trade payables 292 240
- Payable to related parties (refer Note 22) 421 332
713 572
Ageing of Trade payables: March 31, 2023
Particulars Qutstanding for following perigds from due dgte of payment
Not Due L;s;et:ran 1-2 Years 2-3 Years More than 3 years Total
(i) Undisputed dues -MSME -
(ii) Undisputed dues -Others - 382 85 2_47 713
(iii)Disputed dues MSME ! -
(iv)Disputed dues- Othu:{s -
Unbilled ) = 2
 Total - 382 85 247 - 713
Ageing of Trade payables: March 31, 2022
Particulars Outstandin, ?fnr following periods from due date ofpaymgnt
Not Due Lsaithan 1-2 Years 2-3 Years More than 3 years Total
1 year
(i) Undisputed dues -MSME -
(ii) Undisputed dues -Others 325 78 | 169 - 572
l:iii}Dis;puted dues MSME =
(iv)Disputed dues- Others -
Unbilled : =
Total - 325 78 169 - 572
(iii) Other financial liabilities
Non current:
Liability for Finance Guarantee 558 1,888
558 1,888
Current: .
Dues to related parties (refer Note 22) 6,026 5,074
Liability for Finance Guarantee 1,826 2,295
Employees related liability 8 -
7,859 7,369
8. Other liabilities
Current:
Statutory dues payable 15 58
15 58
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For the year ended For the year ended
March 31, 2023 March 31, 2022
9 QOther income
Liabilities no longer required written back - 1,417
Service Income 326 100

326 1,517

10 Employee benefit expenses
Salaries, wages and bonus 337 -
Staff welfare expenses 1 -

338 -
11 Other expenses .
Legal and professional fees 57 105
Payment to auditors [Refer (i) below] 245 240
Rental charges . 89 85
Rates and taxes 7 46
Bank charges 2 |
Repair & Maintenance- Computer 11 -
Insurance ) 13 -
488 477
(i) Payments to auditors ) ’
As auditor
Audit fee 245 240
12 Finance cost
Interest expense 8,337 7,484
8,337 7,484
13 Finance income
Financial guarantee income 2,326 3,532
2,326 3,532

(This space is intentionally left blank)
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14

15

16

For the year ended For the year ended
March 31, 2023 March 31, 2022
Exceptional Items
Impairment loss of investments (including guarantee) - 5,621
- 5,621

Notes:

(i) During the previous year ended March 31, 2023 the Company has considered indicators of impairment of investment in
aerospace business, such as decline in operational performance or changes in the outlook of future profitability or weaker market
conditions, among other potential indicators.

In respect of the investments in Joint ventures in India and other territories, where indicators of impairment were identified, the
Company estimated the recoverable amount based on the value in use of the investments. The computation yses cash flow
forecasts based on the most recently approved financial budgets and strategic forecasts which cover a period of five years and
future projections taking the analysis out into perpetuity. Key assumptions for the value in use computations are those regarding
the discount rates, growth rates, and market demand.

Key Assumptions considered by the management in determining the fair value of investments:

Entity Name Nat.u re of Weighted av?rage Sost Terminal growth rate
relationship of capital
SQuAD Forging India Private Limited Joint venture i 17.20% 5.00%

The Company estimates discount rates using pre-tax rates that reflect the current market rates for investments of similar risk. The
rate for these investments were estimated from the weighted average cost of capital of participants, which operate a portfolio of
assets similar to those of the Company’s assets.

(ii) The Company has recognized additional impairment loss of INR Nil (2022: INR 5,071} on investment in SQuAD Forging
India Private Limited. Accordingly, the Company also recognised impairment loss on financial guarantee extended to the extent of
INR Nil (2022: INR 550). -

(iif) The Company has recognised impairment loss of INR 63,092 on investment in SQUAD Forging India Private Limited
considering diminution in value of the investments during the previous years. Accordingly, the Company had also recognised
impairment loss on financial guarantee extended to the extent of INR 10,140 during the previous years.

Deferred Tax Assets (Net)

Deferred tax recognition
Deferred tax asset on timing differences and business loss carried forward has not been recognised in these financial statements in
the absence of reasonable certainty

Fair value measurement
The Company measures all financial assets/liabilities (other than investment in joint ventures which are measured at cost under Ind
AS 27) at amortised cost.

The carrying amounts of trade payables, cash and cash equivalents and other financial liabilities are considered to be the same as
their fair values, due to their short-term nature.

The Company accounts the investments in Joint ventures at cost, in accordance with Ind AS 27. These investments are tested for
impairment annually.
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17 Financial risk management
The Company's business activities exposes it to a variety of financial risks such as liquidity risk, credit risk and market risk. The
Company’s senior management under the supervision of the Board of Directors has the overall responsibility for establishing and
governing the Company’s risk management and have established policies to identify and analyse the risks faced by the Company.
They help in identification, measurement, mitigation and reporting all risks associated with the activities of the Company. These risks
are identified on a continuous basis and assesses for the impact on the financial performance. The below table broadly summarises the
sources of financial risk to which the entity is exposed to and how the entity manages the risk.

This below table explains the sources of risk which the Company is exposed to and how the Company manages the risk;

Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents and  |Credit ratings Monitoring of credit ratings limits
financial assets measured at and bank guarantees
amortised cost.
Liquidity risk Borrowing and other liabilities  [Rolling cash flow |Availability of borrowings
forecasts facilities
Market risk - Foreign exchange The Company is not exposed to |Not Applicable |Not Applicable

any such risk

Market risk Interest rate risk Borrowings Sensitivity analysis |Maintaining a judicious mix of

variable and fixed debt

A

®

Credit risk

Credit risk is a risk where the counterparty will not meet its obligations under a financial instruments leading to a financial loss.
Credit risk arises from cash and cash equivalents and deposits with banks, as well as credit exposures to customers including
outstanding receivables, other receivables and loans and deposits.

Credit risk management
Credit risk is managed and assessed on a ongoing basis. Only high rated banks/financial institutions are accepted for banking
transactions and placement of deposits. .

Liquidity risk

Liquidity risk is a risk where an entity will encounter difficulty in meeting obligations associated with financial liabilities that
are settled by delivering cash or another financial asset. Prudent liquidity risk management implies maintaining sufficient cash
and the availability of funding through an adequate amount of committed credit facilities 1o meet obligations when due. Due to
the dynamic nature of the underlying businesses, Company's treasury maintains flexibility in funding by maintaining availability
of required funds.

Management monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of
expected cash flows.

(This space is intentionally left blank)
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17 Financial risk management (continued)

U

(ii)

Financing arrangements

CIN: U65191KA2012PTC065904

The Company has no undrawn borrowing facilities as on March 31, 2023 (March 31, 2022: Nil).

Maturities of financial Liabilities

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances as the impact of discounting is not significant.

Contractual matiarities of financial liabilities Less than 12 More than 12 Total

As at March 31, 2023 i )

Borrowings ) 77,231 - 77,231
Trade payables 713 - 713
Other financial liabilities 7,859 558 8,417
Total non derivative liabilities 85,803 558 86,360
Contractual maturities of financial liabilities Less than 12 More than 12 Total

As at March 31, 2022 i _r
Borrowings 69,327 - 69,327
Trade payables 572 - 572
Other financial liabilities 7,369 1,888 9,257
Total liabilities 77,268 1,888 79,156

Apart from the above, the Company has also given financial guarantees to bank in respect of loans availed by the related parties
(refer Note 22(c)]. However, the Company expects the related parties to repay the borrowings to the banks without any defaults
and therefore, the Company does not expect any outflow in respect of these financial guarantees.

Market risk

Market risk is a risk where the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. The Company is neither exposed to any such foreign currency, interest or price risk.

(This space is intentionally left blank)
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Capital management

Risk management

For the purpose of Company's capital management, capital includes issued equity capital and all other reserves attributable

to the equity holders of the Company.

The Company's objectives when managing capital are to:

(i) Safegyard their ability to continue as a going concern, so that they can continue to provide retyrns for shareholders and
benefits for other stakeholders, and

(ii) Maintain an optimal capital structure to reduce the cost of capital.

The Company monitors capital using gearing ratio and is measured by Net debt (total borrowings net of cash and cash

equivalents)

(i) The below table depicts the Company's net debt to equity ratio.

| March31,2023 | March 31,2022
Net debt 77,215 69,226
Total equity 32,625 39,136
Net debt to equity ratio 237% 177%

(ii) Loan covenants
There are no restrictive covenants on Company’s share capital.

Contingent liabilities

Refer Note 22 for Corporate guarantees given to third parties by the Company for loans taken by related parties of the
Company.

(i) It is not practicable to estimate for the Company to estimate the timing of cash outflows, if any, in respect of the above
matters.

(ii) The Company does not expect any reimbursement in respect of the above contingent liabilities.

Earnings per share

March 31, 2023 March 31, 2022
(a) Earnings per share (Basic) [X] (0.12) (0.16)
(b) Profit/ (Loss) attributable to the equity share holders used in 6,511) (8,533)
calculating basic and diluted earnings per share
(c) Weighted Average number of Equity shares of ¥10 each 5,50,09,359 5,50,09,359

Note: There is no dilution to the basic earnings per share as there are no potentially dilutive equity shares.
Segment information

Description of segments and principal activities.

The Company's Chief Operating Decision Maker (CODM) is identified to be the Managing Director and Chief Operating
Officer of the holding company, who plans the allocation of resources and assess the performance of the segments. The
company's CODM reviews the financial information by considering the entity as a whole, hence the operating segment
being the company as one single segment.

The Company, being an investment company, does not have any revenue.
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22 Related party disclosures

Name of the related parties and related party relationship

Related parties where control exists

Relationship Name of the related party
Holding company : Aequs Private Limited ('APL')
Subsidiary company Subsidiary of APL

: AeroStructures Manufacturing India Private Limited (ASMIPL') (w.e.f. January 31,2021)
: Aequs Aerospace BV ('AABV'), Netherlands
: Aerostructures Assemblies India Private Limited (‘'AAT') (from December 11,2021)

Subsidiary of ASMIPL
: Aequs Aerospace LLC (‘Aero LLC"), USA

Subsidiary of Aequs Aerospace LLC
: Aequs Aero Machine Inc. (AAM'), USA

Subsidiary of Aequs Aerospace BY
: Aequs Holdings France SAS ('AHF ), France
: SCI Du Champ De Pivoines ('SCI *), France

Subsidiary of AHF
: Aequs Aerospace France SAS ('AAF Corp'), France

Subsidiary of AAF Corp
: Bemmar SAS ('Bernar'), France

Names of other related parties with whom transactions have taken place during the year.
Relationship Name of the related party

Joint ventures : SQUAD Forging India Private Limited (SQuAD')

: Mr. Dinesh, Iyer , Director*
: Mr. Harish, Bang*

: Mr. Basavaraj, Sugandhi*

: Mr. Chaitanya Vinayak Bhat
* No transaction during the year

Key management personnel

Enterprises in which : Aequs SEZ Private Limited ('ASEZ")
individuals owning interest in

the Holding Company, or their

relatives have control or

significant influence

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial
year:

A. Transactions with related parties

Nature of transactions March 31,2023  March 31, 2022
APL Payments made on behalf of the company 951 791
Unsecured loan received 400 250
Interest expenses 8,337 7,484
Distribution of investments - 1,84,432
ASMIPL Payments made on behalf of the company 50 27
AAI Financial guarantee income - 1,219
SQuAD Financial guarantee income 1,696 1,869
APl ~ Financial guarantee income 630 444
ASEZ Rent expense 89 85
Payments made on behalf of the company 146 -
ATPL Payments made on behalf of the company 138 -

Mr. Chaitanya Vinayak Bhat 126 -
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B. Balance at the year end

Nature of transactions March 31,2023  March 31, 2022
APL Investment in the Company 7,58,623 7,58,623
Dues to related parties 3,964 3,012
Unsecured loan balance 77,231 69,327
ASMIPL Duyes from related parties 150 100
Dues to related parties 2,062 2,062
SQuAD Investment in equity share capital 1,91,907 1,91,381
Fair value of financial guarantee issued 10,140 9,614
ASEZ Trade Payable 421 332
Dues from related parties 146 -
ATPL Dues from related parties 13 -

Note: All transactions were made on normal commercial terms and conditions and are at arms length price.

C. Disclosure as required under section 186(4) of Companies Act, 2013

Nature of transactions March 31,2023 March 31,2022

Purpose of loan/
guarantee

i. Investments in subsidiaries and joint ventures (Refer Note 4) 1,91,907 1,91,381

ii. Guarantees issued (for term loan and working capital)

. 95,000 95,000
SQuAD Forging India Private Limited (SQuAD') : .
20,192 20,192
Aerospace Processing India Private Limited (APT'). . .

(This space is intentionally left blank)
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Net debt reconciliation

CIN: U65191KA2012PTC065904

Particulars March 31, 2023 March 31, 2022

Cash and cash equivalents i5 101
Current borrowings (77,231) (69,327)
Net debt ' (77.215) (69,227)

Otherassts | ool i

Particulars - AL Total
S -and o Current borrowings

equivalents
As at March 31, 2021 254 (62.342) (62.088)
Cashflows (153) (19) (173)
Interest expense - (7,484) (7,484)
Interest paid - 518 518
As at March 31, 2022 101 (69,327) (69,226)
Cashflows (85) - (85)
Additional Loan received (400) (400)
Interest expense (Net of TDS) - (7,503) (7.503)
As at March 31, 2023 15 (77.231) (77,215)

Note: The unpaid interest expense at the end of the reporting period of 7,503 (March 31, 2022: 6,966) has been added to unsecured

loan from Aequs Private Limited.

(This space is intentionally left blank)
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24 Additional regulatory information required by Schedule II1

(i) Details of benami property held: No proceedings have been initiated on or are pending against the Company for holding benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

(ii) Wilful defaulter: The Company has not been declared wilful defaulter by any bank or financial institution or government or any government

authority.

(iii) Relationship with struck off companies: The Company has no transactions with the companies struck off under Companies Act, 2013 or
Companies Act, 1956.

(iv) Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under the Companies Act, 2013,

(v) Compliance with approved scheme(s) of arrangements: The Company has not entered into any scheme of arrangement which has an accounting
impact on current or previous financial year.

(vi)(a) The Company has not advanced or loaned or invested any funds to other entities (Intermediaries) during the year ended March 31, 2023 for the
purposes / as agreed with any Intermediary.

(vi)(b)No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries™) with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not
received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether, directly or indirectly lend or invest in other
persons or entities identified by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(vii) The Company does not have any transactions that have not been recorded in the books of accounts that have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the [ncome
Tax Act, 1961) and hence disclosure under this heading is not applicable.

(viii) The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.
(ix) The Company has not revalued its Property, plant and equipment or intangible assets during the current or previous year.

(x) There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

(xi) The Company was not required to recognise any provision as at March 3 1, 2022 under the applicable law or accounting standards, as it does not
have any material foreseeable losses on long-term contracts. The Company did not have any derivative contracts as at March 31, 2023.

(xii) The Company is a Core Investment Company (CIC) which is not required to be registered with the Reserve Bank of India.

(xiii) Title Deeds of Immovable Property in the name of the Company: The Company does not have any Immovable Property as at the end of the
reporting period and hence disclosure under this heading is not applicable.

(xiv) Ageing of Capital Work in Progress and Capital Work in Progress Completion Schedule: The Company does not have any Capital Work in
Progress as at the end of the reporting period and hence disclosure under this heading is not applicable.

(xv) Ageing of Intangible Assets Under Development and Intangible Assets Under Development Completion Schedule: The Company does not have
any Intangible Assets Under Development as at the end of the reporting period and hence disclosure under this heading is not applicable.

(xvi) Ageing of Trade Receivables: The Company does not have any trade receivables as at the end of the reporting period and hence disclosure under
this heading is not applicable.

(xvii) The Company is not required to spend on Corporate Social Responsibility u/s 135 of the Companies Act, 2013, and hence disclosure under this
heading is not applicable.

(xviii) Details of use of the borrowings from banks and financial institutions: The Company has not availed any borrowings from banks and financial
institutions, and hence disclosure under this heading is not applicable.

(xix) Details of Quarterly Reports to banks and financial institutions: The Company has not availed any borrowings from banks or financial institutions
on the basis of security of current assets, and hence disclosure under this heading is not applicable.
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Assets pledged as security
The Company has not pledged any assets as security for any borrowings as at March 31, 2023 (March 31, 2022: Nil).

Dues to micro and small enterprises

The identification of the micro, small and medium enterprise suppliers as defined under the provisions of “The Micro, Smal!
and Medium Enterprises Development Act, 2006 is based on management’s knowledge of their status. There are no dues to
micro, small and medium enterprises as on March 31, 2023 and March 31, 2022,

The provisions of Employee's State Insurance Act, 1948 and the Employees' Provident Fund and Miscellaneous Provisions
Act, 1952 are not applicable as the prescribed threshold limits under the respective acts are not met.

Details of significant investments in joint ventures

Country of As at As at
incorporation March 31, March 31, 2022
2023
(a) Joint Ventures
SQuAD Forging India Private Limited India 15.50% 15.50%

Management makes an assessment of impairment of investment in Joint Venture as at Balance Sheet date using Discounted
Cash Flow (DCF) method. As per the assessment performed by the Management, impairment loss has been recognised on
investment in SQuAD Forging India Private Limited considering diminution in value of investment (refer Note 14).

These financial statements are the separate financial statements. The Company has opted for exemption from preparing the
consolidated financial statements as per the applicable accounting standards, as the consolidated financial statements shall be
prepared by the holding company, Aequs Private Limited.

The Company is an investment vehicle of Aequs Private Limited, Holding Company. The Holding Company agreed to
provide financial support to the Company to enable the Company to meet all its financial obligations, if any, as such
obligations fall due for the foreseeable future.

For M/s K G Acharya & Co., For and on behalf of the Board of Directors of
Chartered Accountants Aerospace Manufacturing Holdings Private Limited
Firm Registration Number: 008019S (Formerly known as Aequs Aerospace Private Limited)
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