__MANIAN & RAO

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To
The Board of Directors
Aequs Limited (formerly known as Aequs Private Limited)

Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the Special Purpose Financial Statements of Aequs Acro Machine Inc. (“the Company™), which comprise
the Special Purpose Statement of Balance Sheet, the Special Purpose Statement of Profit and Loss including Other
Comprehensive Income, the Special Purpose Statement of Changes in Equity and the Special Purpose Statement of Cash
Flows for the year ended March 31, 2025, and notes to the Special Purpose Financial statements, including a Summary of
Material Accounting Policies and Other Explanatory Notes (hereinafter referred to as “Special Purpose Financial
Statements™). The Special Purpose Financial Statements have been prepared by the Management of the Company and
approved by the Board of Directors of the Aequs Limited (formerly known as Aequs Private Limited), (“Intermediate
Holding Company” or “Issuer”) in accordance with the basis and purpose set out in Note 2(b) to the Special Purpose
Financial Statements.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Special Purpose
Financial Statements gives a true and fair view of the state of affairs of the Company as at March 31, 2025, of its results of
operations and its cash flow for the year then ended in accordance with the basis set out in Note 2(b) to the Special Purpose
Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013 (“the Aect”). Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Special Purpose Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of the Special Purpose Financial Statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

.- We draw attention to Note 2(b) to the Special Purpose Financial Statements, which describes the purpose of preparation.
This Special Purpose Financial Statements has been prepared by the management for the limited purpose of complying with
the Sccurities and Exchange Board of India (Issue of Capital and Disclosure Requirements Regulations, 2018, as amended
(*ICDR Regulations™) issued by the Securities and Exchange Board of India ('SEBI') in pursuance of the Securities and
Exchange Board of India Act, 1992, in connection with the proposed initial public offering of equity shares by the
Intermediate Holding Company with respect to material subsidiaries.

2. As our appointment for this engagement was for the purpose stated in Note 2(b) to the financial statements and was made
subsequent to the balance sheet date, we were unable to perform the physical verification of inventories for the financial year
ended March 31, 2025. However, we have performed the alternative audit procedures for the valuation of the inventories.

Our opinion is not qualified in respect of the above.
Responsibilities of the Management and Those Charged with Governance for Special Purpose Financial Statement

The Company’s management is responsible for the preparation and fair presentation of these Special Purpose Financial
Statements that give a true and fair view of the state of affairs, results of operations, changes in equity and cash flows of the
Company, in accordance with the basis stated in Note 2(b) to the Special Purpose Financial Statements for the purpose set
out in paragraph above, and this includes design, implementation, and maintenance of such internal controls as management
determines necessary to enable the preparation of these Special Purpose Financial Statements that are free from material
misstatement, whether due to fraud or error. )

In preparing the Special Purpose Financial Statements, the management of the Company are responsible for assessing the
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ability of the Company to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors of the Intermediate Holding Company are also responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it cxists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

® Identify and assess the risks of material misstatement in the Special Purpose Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

® Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness of the Company’s
internal financial control with reference to Special Purpose Financial Statements.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

® Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements, including the
disclosures, and whether the Special Purpose Financial Statements represent the underlying transactions and events in
a manner that achicves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards

For Manian & Rao
Chartered Accountants
Firm’s Registration No.0019838.=

Paresh Daga
Partner
Membership No.211468

UDIN: 25211468BMLAEM9663

Place: Bangalore
Date: September 16, 2025
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‘Aequs Aere Machineg Ine.

Special Purpose Balance Sheet
(Al are in INR Lalkhs, except share data. unless otherwise siated)
Asat As at
L Msrch 31, 2025 Mareh 31, 2024
ASSETS
Non-current assets
Property, plant and equipment 3 530.51 590.87
Right of use asssts 6 928.62 23.08
Financial asgets
Loans 8(iii) 44149 -
Other financial assets 8(iv) 0.06 0.06
Total nop-current aszets 1,900.68 614.01
Current assets
Inventories 7 3,650.40 2,967.93
Financial asscts
Trade receivables 8D 1,372.90 1,04751
Cash and cash equivalents 8(i) 310.55 1,829.27
Other financial agsets 8(iv) 17.29 16.87
Other current essels 9 027 64.00
‘Total current assets 5.430.41 5.925.58
Total assets 7331.09 6,539.59
EQUITY AND LIABILITIES
EQUITY
‘Edquity share capital 10 0.01 0.01
Other equity 1 1,616.84 1.774.89
Total equity 1,616,84 1,774.91
LIABILITIES
Non-current Habilities
Financial ligbilities
Borrowings 12(¢) 7201 147.31
Lease liabilities 12(i) 877.50 5
Total non current linbilities 949.51 14731
Current liabilities
Financial lishilitiss
Borrowings 12() 79.00 119.83
Lease lisbilities 12(ii) 79.62 2730
Trade payables 12(5) 42218 3,721.28
Other financial lishilities 12(iv) 373.11 73053
Other current liabilities 13 11.03 18.43
Total current llabilitles 4,764.73 461737
Total liahilities £,714.24 4,764.68
“Total equity and labilities 7.33L.09 6.539.50
3 y of Material ting policies 14
Notes to the Special purposs financial statements Sto34
‘The notes referred to above form an integral part of the financial statements.
As per Our even date of report
For Manisn & Rzo For Aegus Acro Machioe Inc.
4
(@r M
a 1 Anmit Melliger! Kevin Holladsy
Partner WA fies 1§ Authorised Signatory Authorised Signatory
Membership No: 211468 . - S S
Place: Bangalore o : Place: Paris, TX Place: Paris, TX

Date: Septernber 16, 2025 Date: Seprember 16,2025 Date: Scptember 16, 2025



Aequs Aero Machine Tne.
Special Purpose Statement of Profit and Loss
(Al amounts are in INR Lakhs. except share data, unless otherwise siated)

Notes Year ended Year ended
March 31, 2025 March 31, 2024
Imcome
Revenue from operations 14 11,891.65 11,061.56
Other intome i5 449.63 407.27
Tatal income 12.341.28 11,468.83
Expenses
Cost of materials consumed 16 8.006.13 7.490.77
Changes in inventories of work in progress and finished 17 G1562) 772.39)
goods
Employee benefit expenses 18 2,066.20 1,581.47
Depreciation and isati D 19 228.59 209.69
Other expenses 20 2,524.69 2,504.42
Finance cost 21 237.88 201.29
Total expenses 12,547.86 11,210.24
Profit/{loss) before exceptional items and tax {206.58) 25858
Exceptional items 5 5
Profit /(Loss) before tax {20658 258.58
Tax expense
- Current tax 23 = e
- Deferred tax 23 = =
Total tax expense - -
Profit /(Loss) for the year {206.58) 258.58
S
Other comprehensive income
Ttems that will be reclassified subsequently to profit or loss
- Exchange differences on translating financial -
of foreign operati 4221 24.08
Other comprehensive income/(loss) for the year 4221 24.08
Total comprehensive income/(loss) for the year (164.37) 281.66
Eamings per share 29
{Nominal value per share USD 0.01 each)
Basic (0.16) 028
Diluted (0.16) 0.28
Summary of Material accounting policies 14
Notes to the Special purpose financial statements 5to34
As per Our even date of report
For Manian & Rso . For Aequs Aerg Machine Inc.
Chartered Accountants T D
ICAI Firm Registration Number: 001983857 |
[ Rargalore |« ||
—\ -
Paresh Dapa S Amit Melligeri Kevin Holladay
Pariner Authorised Signatory Authorised Signatory
Membership No.: 211468
Place: Bangalore Place: Parig, TX Place: Paris, TX

Date: September 16, 2025

Date: September 16, 2025

Date: Septerber 16, 2025



Acqus Aero Machine Inc.
Special Purpose Statement of Cash Flows

(ANl amounts are in INR Lakhs, except share data, unless olherwise stated)

Year ended Year ended
March 31, 2025 March 31, 2024
Cash flow from operating activities
Profiti{Lass) before tax (206.58) 258.58
Adjustments for:
Depreciation and amortisation expense 228.59 209.69
Employee stock compensation expense 631 4722
Finance income (9.60) -
Interest Lease Lisbilitics 55.29 5.05
Impai of| from related party 4.02 65.55
Interest expense on term loan 12.52 15.22
Bill Discount Charges 161.8L 169.80
Exchange diffe on translating financial stat of foreign op 42.21 24.08
294.58 756.30
Change in operating assets and linbilities
(T )/ in trade receivabl (329.41) 604,22
(Increase)/decrease in inventories (682.47) (974.64)
© Ydecrease in other financisl assets (0.42) 2822
(IncreaseYdecrease other currént assels (1527 (13.05)
I i(d ) in trade payabl 500.70 1,180.57
L Hd ) in other fi ial liabilitics (357.43) (142.66)
Increase/(decrease) in other current ligbilities (7.40) 0.51
Cash generated from operations (397.12) 1,448.48
Income taxes paid/(refund received) - 5
Net cash Inflow from operating activities (A) (597.12) 1,448.38
B, Cash flows from investing activities:
Payments for property, plant and equipmentand i assets (61.29) (24.12)
Interest received 060 =
Loasns to related parties (441.49) =
Net cash ontflaw from investing activities (B) {493.18) (24.12)
C. Cash flows from financing activitics:
Repayment of borrowings (128.66) (131.66)
Leases Rent Pald
Prineipal (82.6T) (104.30)
Inferest (55.29) (5.08)
Inercst paid (161.79) (170.20)
Met cash inflow (outliow) from fimancing activitles (C) (428.42) @1121)
Net Increase (decrease) in cash and cash equivelents (A+B+C) (1,518.72) 1,013.18
Cash and cash equivalents at the begiming of the financial year 1,820.27 816,12
Cash and cagh equivelents at end of the year (Refer Note 3D} 310.55 1,329.27
Reconcillation of cash and cash equivalents as per the cash flow staterment
Cash and hank batances as per above comprise of the following:
Balances with banks:
In current accounis 310,55 1,829.27
Balances per statement of cash flows 310.55 1,829.27

The shove cash flow statement has been reepared under the ‘Indirect Method' set out in Ind AS 7 - on Statement of Cash Flows as notified under

Companics (Accounts) Rules, 2015.

The notes referred 1o above form an intcgral part of the financial siatements.

As per Our even date of report
For Manlan & Rao
Chartered Accountants

ICAI Firm Registration Number; 0019838, = ="
P P ™.

o

Paresh Paga
Partner N\
Membership No.: 211468

Place: Bangalore
Date: September 16, 2025

Fer Aequs Aero Machine [nc.
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Amlt Melllgeri

Authorised Signatory

Place: Paris, TX

Kevin Holladay

Authorized Signatory

Place: Paris, TX

Date: September 16, 2025 Date: September 16, 2025



Aequs Aero Machine Tac.
Notes to the specisl purpose financisl statements
(Al amounts are in INR Lakhs, except share data, unless otherwise stated)

A. Stockholders’ equity

Amouat

Common steck, $0.01 par vaiue, 1000 shares anthorised

As at April 01, 2023

Changes during the year
Balance as ot March 31, 2024
Changes during the year
Balance an at March 31, 2025

B. Other equity

0.01
0.01

001

|Psrﬂm1.|n

Additignal paid in

Reserves and Surplus

Forsign corrency

capital

Balance 23 at April 1, 2023

Profit/(Loss) for the year
- Exchange differences on translating financial statements of foreign operations
| Tatal comprehensive income for the yesr

Employee stock aption expenscs
ESOP lapsed

3,199.94

Total other equity

Reiained carninf Qither reserve

(2,301.70)

258,58

2533

3101

422
(25.33)

1,438.01
25858
2408

422

|Bslance ss st Mareh 31, 2024

3.19994

{2.817.79)

5.90

1.774.89

Balance s at April 1, 2024

Profit/(Loss) for the year
- Exchange differcoces on lating financial of forcign
Total comprehensive incame for the year

Employee stock option
ESOP Iapsed

P

Balance as at March 31, 2025

3,19994

YT

(206.58)

9.90

6.31

1,7T74.3%

(206.58)
42.21

6.31

3,199.94

(2,22437)

1622

62506

The notes referred to shove form an integr] part of the financial statements_

As per Qur even date of report

For Manian & Rao

Chartered Accountangs

ICAI Firm Registration Number: 0019835

Paresh Daga
Pariner
Mesnbership No.: 21 1468

Place: Bangalore
Date: Scptember 16, 2025

For Aegqus Acro Machine Ine.

<«

Amit Melligeri
Anthorized Signatory

Place: Paris, TX
Date: September 16, 2025

Kevio Holladay

Autherised Signatory

Place: Paris, TX

Date: September 16, 2025




Aequs Aerp Machine Inc.
Materizl Acconnting Policies and Other Explanatory Notes to Specisl purpose i ial st
Al amennts are in INR Lakhs, except share data, unless otherwise staled)

L. Backgroumd:

Aequs Aero Machine, Inc. (the "Company") was incorporated on October 31, 1968 under the Jaws of the State of Texas. The Comy is d in facturing Precision
CNC machined airframe parts, comp aed sub blies for aircraft indusiry and vccasionally performs other machining task. The Company is head quartered in Texas,
U.s.

On June 2, 2015, 100% sharcholding of the Company was ired by Aequs Aerospace LLC (step down subsidiary of Aequs Limited (formerly known as Aequs Private

Limited)) from its erstwhile sharcholders.

2. Bagls of preparation and presentation

a. The Special purpose financial statements comprise the Balance Shoct as at March 31, 2025 and March 31, 2024, Statement of Profit and Loss (including other commrehensive

income), Statement of Cash Flows and Statement of Changes in Equity for the years ended March 31, 2025 and March 31, 2024 and Material Accounting Policies and Other
Explanatory Notes to Financial statements

b. This Special Purpose Fi ial § has been prepared by the for the limited purpose of complying with the ities and Exchange Board of India (Issue
of Capital and Disclosure Requirements Regulations, 2018, a5 amended (“ICDR Regulations”) issued by the Securities ami Exchange Board of India ('SEBI) in pursuance of the

Sccurities and Exchange Board of India Act, 1992, in connection with the proposed initial public offering of cquity shares by the Intermediate Holding Company with respect fo
matenial subsidiaries.

¢. Use of judgements and estimates

The preparation of financial statements requires estimates and judgements that affect the reported amounts of assets and liabilitics, revenues and expenses, and related
disclosures of contingent lisbilities in the financial statements and accompanying notes. Estimates are used for, but not limited to useful lives of property, plant and equipment,
accounting for right-of-use assels, impairment of goodwill and investments in associate and joint ventures, and estimation of and recoverability of deferred tax balances. Actual
results could differ materially from these estimates.

In preparing these Special purpose financial statements, management has made judgements and estimates that affect the application of the Company’s accounting policies and
the reposted amonnts of assets, liabilitics, incoms and expenses. Actunl results may differ from thesc estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates arc recognised prospectively,

The Special Purpose Financial St Tave been propared on a going basis,

The Company’s finctional currency is the United States dollar (*USS').Theae financial statements are presented in Indian Rupes {"INR") except when otherwise indicated.

The following arc the specific accounting policics that are necessary for a proper understanding of the financial statements:
These speeial purpose financial staternents are presented in Indian Rupees (INR), whereas the Company’s functional currency is USD. All amounts have been rounded to the
two decimal of noarest Lakhs, unless otherwisc indicated.

The Specizl Pumpose Financial Statement arc approved for issue by the Company’s Board of Directors on September 16, 2025,
3. Material accounting policies

‘This note pravides a list of the material accounting policies adopted in the preparation of these Special purpose financial staternents. Thesz policies have been consistently
applicd to all the years presented, unless otherwise stated.

2. Revenue recognition

The Company camns its revenuc from sale of factwred goods and ing of services. The Company has deterrnined that it is a principal in 2ll its arrangements with its
customers.

The Campany rccogniscs revenuc when contral of goods has transferred o customers and there are no unfulfilled obligations that could affect the customer’s acceptance of the
products. Control of goods is considered to be transferred al a point-in-time when goods have been despatched or delivered, as per the terms apreed with the customer as that is
when the legxl title, physical possesgion and risks and rewards of goods transfers 1o the customers,

Revenne from services is recognised in the accounting period in which services are rendered.

The Company does not have any contracts where the period between the transfer of goods or services ta the customer and payment by the customer exceeds one year.
Accordingly, the Company does not sdjust any of the transaction prices for time value of money,

R towards satisfaction of a perfo obligation is measured at the amount of transaction price (net of variable consideration) allocated to that performance obligation.

As a practical dient, the Company has opted not to disclosc the information in respect of porformance obligations that are part of contracts that has an original expeeted
dwhon of ong ycﬂr or lcss

A contract assct is recognised when the Pareot Company gets the right to consideration in exchange for goods or scmm:s that it has unsferred to the customers and the right is
conditional upon acts other than passage of time,

;a 5

‘When the payment cxceeds the value of goods supplicd or services rendered, a contract liability (advance from Mﬁs@p@ﬂgd




Aequs Aero Machine Inc.
Material Accounting Policies and Other Explanatory Notes to Special purpose financisl statements

(Al armounts are in INR Lakhs, except share data, unless otherwise stated)

b. Property, plant and equipment

All stems of property, plant and equipment are stated at historical cost or deemed cost applied on transition to Ind AS less depreciation. Historical cost includes expenditure that
is dircctly attributable to the acquisition of the iterns, net of refundable taxes. Subscquent costs arc included in the asset's carrying amount or reccognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measurcd reliably. The
carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporfing period in which they are incurred.

Depreciation commences when the assets are ready for their intonded use, An assct’s carrying amount s written down immediately to its recoverable amount if the asset's
¢arTying amount i greater than its estimated recoverable amount, Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in statement of profit and loss within other 1 fexr When significant sparc parts of an item of property. plant and cquipment have different usefil lives, they
are accounled for as separate ilems {major components) af property, pian uipment.

Depreciation methods, estimated useful lives and residual value

Depresiation is calculated using the straight-line method to allocate their cost, net of their residual values, over their estimated useful lives or, in case of certain leased
machineries, the shorter lease term as follows:

Assel U;;I‘ul &ginmd‘m)
2 or lease p
Leasehold improvemments whichcver is lower
Computers 3to 10
Furniture and fittings 71010
Plant and Machinerics 3-10
Vchicles 210

The assets' residual values and uscful lives arc reviowed, and adjusted if apprapriate, at the end of cach roporting period, Assets in the course of development or construction are
not depreciated.

c. Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial period / year which arc unpaid. The amounts arc unsecurcd,
Trade and other payables are prescnted as current lizbilitics unless payment is not due within 12 months after the reporting period. They arc recognised initially at their fair value
and subscquently measured at amortized cost using the cffective interest method.,

d. Borrowings

Borrowings are initially recognised at fair valus, net of trangaction costs incurred. Bormrowings are subsequently measured at amortised cost. Any difference bebween the
proceeds (uet of transaction costs) and the redemption amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid on
the establishment of loan facilitics are recognised a3 ransaction costs of the loan to the cxtent that it is probable that some or all of the facility will be drawn down. In this case,
the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capiialised as a
prepayment for liguidity services and amortised over the period of the facility to which it relates.

Borrowings are classified as cument ligbilitics unlcss the Company has an unconditional right to defer settlement of the liability for at lcast 12 months after the reporting period.
Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on

demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, afier the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

e Government grants

Grants from the government are recogniged at their faiz value where there is reasonable assurance that the grant will be reccived and the Caompany will comply with all the
attached conditions. Government grants relating to income are deferred and recognized in the profit and loss over the period necessary to match them with the costs that they are
intended to compensate and presented within other income.

{. Income tnx

The current income tax charge is calculated on the basis of the tax laws enacted or substantively cnacted at the end of the reporting peried in the countries where the parent
company and its subsidiaries and associates operate and generate taxable income.

Defered income tax is prxmd:d on tcmpurary differcnces arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferted
lax assels arc guised for all dedy porary differences and unused 1ax losses only if it is probable that future taxable amounts will b available to utilise those. —
temparary differences and losses. Deferred income tax is detenmined using tax rates (and laws) that have been enncted or substantially enacted by the end of the r:pamng.pcnod
and are expected to apply when the related deferred income tax asset is realized ar the deferred income tax Tiability is scitled, /




Aequs Aero Machine Inc.
Materisl Accounting Policies and Other Explanatory Notes to Special purpose financial
(Al amounts are in INR Lakhs. except share date, unless othenvise staled)

€. Leages

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for consideration.

As @ lessee
Leases arc recogniscd as a right of use asset and a corresponding liability at the date at which the leased asset is available for use by the Company, Contracts may contain both
leasc and non-leage comp The Corpany all the consideration in the contract to the lease and non-lease componenits based on their relative stand-alonc prices.

Assets and Jiabilitics arising from a lease are initially measured on a present value basis. Lease liabilities include the net present valug of the following lease payments:
= Fixed payments (incleding in-substance fixed payments), less any lease incentives receivable.

- Vnmbin Tease puymcut that arg based on an index or a rate, initially mensured using the index or rate as at the commencement date.

= is d t0 be payabl bylheCnmp:nymrl:rmsldual value guarantees.

- Thl: nxermse pricc of a p\m:hesr. option if the Coropany is bly cortam to wse that option.

- Payments of penalties for terminating the lcase, if the lease term reflects the Company exercising that option.

Lease peyments to be made under reasonably certain extensions options are also included in the measurement of the lisbility. The lcase payments are discounted using the
interest rate implicit in the lease. If the rate cannot be readily determined, as in the case of Icasc of buildings, the C: /'s ince 1 borrowing rate is used, being the rate

that the Company would have to pay to borrow the funds necessary to obtain the asset of similar value to the right of usc assct in a similar economic environment with similar
terms, security and conditions.

Lease payments arc allocated between principal and finance cost. The finance cost is charged to profit or loss over the Jease period so as to produce a constant periodic rate of
interest on the remaining balance of the lability for each period,

Right of use assets are measured at cost comprising of the following:

=« The amount of the initia) measurement of lease Hability

- Any leasc payments made on or before the commencement date kess any leese incentives received

- Any initial direct cost

- Restoration cost

Right of use assets are penerally depreciated over the shorter of the asset's useful life and the lease term on a straight line basis. Where the Company js reasonably certain to
exgreise the purchase option, the right of use asset is depreciated over the underlying asset's useful life.

Payment associated with short-term lease of equipment and all leases of low-value assets are recognised on 2 straight lin basis as an expense in profit or loss. Short term leases
are leases with a lcase term of 12 menths or less.

b. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid nvestmeats with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts.

i. Trade receivables

Trade receivables arc amounts due from customers for goods sold or services performed in the ordinary course of business and reflects Company's unconditional right to
consideration (that is, payment is due only on the passage of time). Trade rcnm'al;]:s are recogniscd lmhllly at the fransaction price as they do not contain significant financing
components. The Company holds the trade ivables with the objective of coll g the uai cash flows and therefc themn subsequently at armortised cost
using the effective interest method, less loss allowance.

- Imventorics
Inventories include maw materials (including stores, sparcs and packing material), work in progress and ﬁm.-.hud goods, Inventorics are stated at the lower of cost and net
realizable value. Cost of raw materials comprise of cost of purchases, freight and other exp d in bringing the mw als to the facturing location, excluding

rchates and discounts.

Cost of wark in progress and finished goods comprises direct materials, direct iabour and an appropriate portion of variable and fixed overhead expenditure, the lafter being
allocated on the basis of normal operating capacity.
Costs arc divid

J4

d to ¥ 1 iterns on weighted average cost basis which is calculated on the basis of total cost of raw materials divided by the quantities purchased. Net
ble value is the esti i selling price in the ordinary course of busi Iess the esti d costs of completion and the estimated costs necesgary to make the sale.

k. Investments and other financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

» those to be measured subscquently at fair value (sither through other comprehensive income, or through profit or loss), and

= those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair valuc, gains and losses will either be recorded in profit or loss or other comprehensives income. For i in equity i

trading purpose), this will depend on whether the Company has made an incvocable clection at the time of initial recognition to account for the cquity mvrsimcn
through other comprehensive income

Recognilion e _‘;f// \"O\\

X
Repular way purchases and sales of financial assets are recognised on trade-date, the date on which the Company commits to purchase or salc the ﬁnemt‘.'ln‘[.lﬂepis 1"\% Aote \;‘ 25 ‘i}‘
_ 2|

t o valis,

W




Aequs Aero Mizchine Ing.

Material Accounting Policies and Other Explanatory Notes to Special purpose finsncial statements

(Al amenns are in INR Lakhy, except share data, unless othervize siated)

Measurement

At nitial recognition, the Company measures a financial asset {othcr than trade receivables) at its fair value plus, in the case of'a financial asset not at fair value through profit or
loss, transaction costs that are directly atibutable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.

(a) Amortized cost; Assefs that are held for collection of contractual cash flews where those cash flows represent solely payments of principal and interest are measured at
amontized cost. [ntercst income from these financial assets is included in finance income using the effective interest rate method (refer aote 23 for asset details),

(B) Fair value through other comprehensive income (FYOCUT): Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets'
cash flows represent solely payments of principal and interest, are measured at FVOCI, Movements in the camrying amount are taken through OCI, except for the recognition of
n‘rrpalrmcnt gains or losses, interest revenue lnd foreign exchange gains and lossos which are recognised in profit and loss. When the financial asset is derecopnized, the

dative gain or loss previously r ised in OCI ig reclassified from equity to profit or loss and recognised in other gaing/ (losses). Interest income from these financial
assets s included in other income using the effective interest rate method. Foreign exchange gains and losses are presented in other cxpenses and impairment expenses in other
expenses.

Impairment of financial asset
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost. The impairment methodol lied d d
on whether there has been a significant increase in credit risk. Note 24 details how the Company determines whether there has been a significant increase in mdﬂ nsk For trade

receivables only, the Company applics the simplified approach required by ind AS 109 Financiel Instruments, which requires cxpeeted lifetime losscs to be recognised from
initial recognition of the receivables.

Dereeognition of financial assets

A fiancial asset is derccognized only when

= The Company has transferred the rights to receive cash flows from the financial asset or

= retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it hes transferred substantially all risks and ds of hip of the financial assct. In such cases,
the financial assct is derccognized. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is derccognized if
the Company has not retained control of the financial asset. Where the Company retains control of the financial asset, the assct is contimued to be recognised to the extent of
continuing involvement in the financial asset.

{rcome recognition
Interest income from financial assets at fair value through profit and loss is disclosed as interest income within fnance income. Interest income from financial asscts at
amartized cost is caloulated using the offective intercst method and is recogrised in the statement of profit and loss using the effective interest rate method.

1 Impairment of 2sseta

At cach balance sheet date, the Company reviews the carrying value of its property, plant and equipment, intangible assets and right of use assets to determine whether there is
any indication that the carrying value of those assets may not be recovernble through contimaing use. If any such indication cxists, the recoverable amount of the asset is
reviewed in order to determine the extent of impairment loss, if any. Where the asset does mot generate cash flows that are independent from other asscts, the Company
cstimates the recoverable amount of the eash generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows arc discounted to their present value
using a pre-tax discount rate that reficets current market assessments of the time value of mongy and the rigks speeific to the asset for which the estimates of fiture cash flows

have not been adjusted. An impairment loss is recognised in the consolidated statement of profit and loss as and when the carrying value of an assct exceeds its recoverable
amount,

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is increased to the revised estimate of its recoverable amount, so that
the increased carrying value does not exceed the carrying value that would have been d ined had no impai it logs been iged for the asset (or eash generating unit)
in prior years. A reversal of an impairment loss is recognised in the lidated statement of profit and loss immediately.

m. Employee benefits

Short-term obligations
Liabilitics for wages and salarics, including non-monctary benefits that arc expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service are ised in respect of employees ' services up to the end of the reporting period and are measured at the amounts cxpected to be paid when the

Liabilities are seitled. The liabilitics are presented as current cmployee benefit obligations in the Balance Sheet.

Defined contribution plans

Eligiblc employees of the Company in the United States participate in an employee retirement savings plan (the “401K Plan™) under seetion 401 (K) of the United States Internal
Revenue Code. The 401K plan allows for the employees to defer a portion of their annual eamings on a pre-tax basis through voluntary contributions to the 401K plan. The
Company’s contribution to the plan is discrelionary and no contribution has been made on this aceount during the current and previous reporting periods.

Share-based paymenis
Share-based compensation bencfits arc provided o employecs through the Aegus Stock Option Plan. The fair value of options granted under the Aequs Limited (formerly
known as Aequs Private Limited) Employee Stock Option Plan is recognised as an employee benefits expense with a comresponding increase in equity.
The total amount to be cxpensed is determined by refersnce to the fir value of the options granted:

- including any market performance conditions (e.g,, the entity’s share price), and

- including the impact of any service and non-market performance vesting conditions.
The fotal expense is recognised over the vesting periad, which is the period over which all of the specified vesting conditions are to be satisfied on an ﬁscclmtsd,'ﬁﬂ'll}/Al the

end of each period, the entity reviscs its estimatcs of the number of options that are expected to vest based on the non-market vesting and service conditions. It ‘*‘F"S‘ﬁ“ ﬂmj\_
impact of the revision (o original estimates, if any, in profit or loss, with a corresponding adjustment to cquity. | vanss

.
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Aequs Aero Machine Inc.
Material Accounting Policies and Other Explansatory Notes to Special purpose financial statements
(Al ameunts are in INR Lakhs, except share dota, unless otherwise stated)

n. Foreign currency transactions

The transactions in currencies other than the entity’s funetional currency are recorded at the rates of exchange prevailing on the date of the transaction. At the cnd of each
reporling period, monctary items denominated in foreign currencies are re-translated at the rates provailing at the end of the reporting period. Non-monetary items carried at fair
valuc that are denominated in foreign currencies are re-translated at the rates prevailing on the date when the fair value was determined. Non-monglary iterns that are measured
in terms of historical cost in a foreign currency are not ranslated.

For the purposc of presenting the fi 1al in g ion currency other than functional currency, the assets and liabilitics are expressed in using exchange rates
prevailing at the end of the reporting peried, equity shnr: capital at historical rate, income and expense items arc translated at the average exchange rates for the period.

Exchange differences arising, on account of this translation is recognised in other cornprehensive income and accumulated in a separate component of equity as foreign cuency
translation reserve.

o. Earnings per share

Basic earnings per share

Basic carnings per share is caleulated by dividing:

= the profit attributable 10 owners of the Company

= by the weighted average number of cquity shares outstanding during the financial year,

Diluted earnings per share

Diluted carnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

» the afler income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

= the weighted average number of additional equity shares that would have been onfstanding assuming the conversion of all dilutive polential equity shares.

p- Provisions

Provisions arc recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required
to settle the obligation and the amount can reliably estimated, Provisions arc not recognised for future operating losses. Provisions measured at the present value of
management's best estimate of the expenditure required 1o scttle the prescot obligation at the end of the reporting period. The discount rate used to determine the present value i
prestax rate that reflects current market assessments of the time value of money and the risks specific to the liability, The increase in provision due to the passage of time is
recognised as an cxpense, i

4, Recent promouncements
Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rnlc;??u i
time to time. For the year ended March 31, 2025, MCA has notified Tnd AS — 117 T Ci and d to Ind AS 116 — Leascs, relating to s: e«q

Ir i The Company has revi 1.hr: new pr and bascd on its evaluation has determined that it does not have any significant nnp'!ib iy
statements. _C -

(This space 1s intentionally left blank)




Aequa Aore Machine Inc,
Notes o tbe special purpose Minsselal statements

A0 ampunlr ane in INR Ladks, retapl share Jﬁ wafeay athevmie iard]

Note 5~ Property, Fian snd Eqoipment

Gi ryisg 3 moumt A Net carrying
Particulars. Asat - Exchange Annt Arat Charge ler the Exchange Asat ameust Auat
Aprilt,zgpy | Adtens | Disponihs § oo | wasekan 205 | apery, zam periad DLPOSES | giffeesuces | Murch31, 2038 | March 31, 2025
|easchold impravemenis 5303 - . 133 436 46 a5 S8 [E3] 5360 076
Fumiture and fixtres 1427 036 - 036 1500 1233 079 0.32 1243 156
Machinery and equipment 352974 4381 - 925 396990 326469 10701 8280 343531 51448
Antosdng thicks 2945 - - oTd i 29.46 - - 074 3019 oog
{Camputer nd servers 681B ERES - 174 705 5084 717 135 5935 1369
Tetal 3946w 47.30 - 10a.4) 414299 140391 121,65 a542 161158 Sigst
Griat carrying amsunl Accumulated depretintion Net carrying
Particalary Asst Exchange Asst Asat Charge for the Exchange Asnt ameunt As at
apriiy gozs | AdSdems | Dipesb | grnncer | naarenar 2004 | agrng 200 period Dispostlh | oiremees | March31, 2024 | March 31, 2624
|oasehold improvesnenta 5215 [E3 5303 a1y 335 = 266 4649 654
Fusminz sng fxaws 1406 - - 021 1427 1138 Lk . Q.18 121 194
Misctilnay ad aquipcies) 314 3616 332974 3,107.03 11055 . 4112 3264 63 56505
Aulos zad tncks 2902 . - 043 945 902 - . 143 29.46 080
{Campurer snd servers 5263 1465 - 089 sh 1B 4595 316 - an 5084 1734
Tatsl IINIAS 1468 3 EhE7 190468 133667 TERED = AR.1D J,403.81 49087

o Refer pote 32 for information oo property, plant and equipment pledecd ad security.
for the

b Refer note 27 for disel of

Kote - Right of use nscln

plent and

In July 2015, the Cormmany entered into a fease axreement for office spuce in Texus with & lease ferm of alae vears Uson complelion of the inilial term on July 1,2025, the lease is being ronzwed for an additional period ol @ yeary

(n)} Right of coz svunts
Toross carfyleg amount Aggumulaled d et earrying amoust
Particolars Asat Exchange Asst Asat Charge for the Excbange Anat As at
Aprit,2pza | Addifiems | Dispeals | o | Marcuan, 205 | Aprint, 2004 period Dispoutls | iffercucce | Murch 31,2025 | Maren 31,2025
Buildinps 484.68 100241 2273 150984 461 60 10694 B 1268 58122 928 62
L_Teial —AMES ) ).0024) = sl pseeme 360,60 10694 = 235 ] s %63
G carryiag smeeal Net carrying amgunt
Particulars Aznat Exchange Asst Azt Asmt As
ol |, qepy | Addidons | Dhipeisls | o e | Sfaren 312024 | Apeis 12024 March 30,2024 | March31,2024
Thaklioms 47738 - 712 4462 36385 9200 574 461 60
Total - - 133 ZRia8 36045 9166 = 574 461,80 |
{b) Lease liabillty
, AsatMareh | AsatMarey
S aams | 31200
Cumen .62 2130
Non-current 77 50 =
Total YA T 2138
{¢) Company's nndiscoonted lease Uahiflties, by meturily, are m fallows:
AsatMarch | Azat March
e a2ms | 31,100
Less than one yosr 14870 2758
Between oneand five yeac 61525
ABer 13 s 3s
Tatal ssinioum l2ne prymanti [ETTT) 215
() The follswisg are the amouats recognized in the stalement of profit and lesy and staternent of cash Nows:
Vearcoded | Vesr ended
Particelars Mercadt, | March3,
Depreciation of right-af-ase setn 106 94) 1 66
Inierest expense oo [ease lishifiues 5529 5as
Expouge relating I leases of low-value asscls (inchuded in olher expenses) 209 028
Cash outllow for leases
Lease Paymenl - Principal 303 104 46
Lease Payment - inlerest 5539 545

(¢) The welghted average discauat rate applied (o the Jease Is T.5%,




Aequs Aero Machine Inc.
Notes to the specini porpose financial statements
(All amounis are in INR Lakhs. except share data. unless atherwise staled)

Nate 7 - Inventories

Asat Asat
March 31,2025  March 31,2024
‘Rew materials
. J 4 539
[inchudes Goods in transit March 31, 2025 : INR 328,90 Jakhs; March 31, 2024 : INR 182,62 Inkhs] ey B2
‘Work-in-progress 1,099.27 1,104.00
Finished goods 2,281.24 1,720.05
4,087.24 3,363.94
Less: Provision for slow moving inventory (436.85) {396.01)
165040 296153
Note 8 - Financial assets
(i} Trade receivables
(Unsecured, considered goad)
Trade receivables from contracts with customers 1,374.11 1,048.6%
Less; Loss allowance (1.20) (1.18)
Taotal recelvables 1372.90 1,047.51
Ageing of Total receivables
As at March 31, 2025
Outstanding far following periods from due date
Particulars Less than 6 6 months- Total
Not due s Eyear 1-2 years 2.3 years More than 3 years
Undisputed trade recelvables
Considered good 759.37 601.80 1262 0.09 4.03 0.20 1,374.11
‘Which have significant increase
in credit risk
75937 601,80 12.62 0.09 0.03 028 1,374.11
Less: Loss atlowance ; 11.20}
Total 75937 601.80 12.62 0.09 0.03 0.20 137280




Az at March 31,2024

O ding, for fallowing periods from due date
Particulars Less than 6 6 months- Total
Mot due months 1 year 1-2 years 2-3 years More than 3 years
Undisputed {rade receivables
Considered good 581.07 423,35 41.62 2.65 - - 1,048.69
Which have significant increase
581.07 42335 41.62 2.65 - - 1,048.69
Less: Loss f1.18)
Total 581.07 42335 41.62 265 = = 1.047.51
Asat Asat
(ii) Cash and cash equivalenis March 31, 2025 March 31, 2024
Balances with banks:
-~ in ewTent accounts 310.55 1,829.27
31055 182927
{iiii) Loans
Non -current
Loans to refated parties 44149 =
441.49 -
Agat Agat
(iv) Other financial assefs March 31,2025  March 31, 2024
Non ~current
Segurity deposits 0.06 0.06
Current
Recoverable from related parties 17.29 16.87
1735 16.93
=2 Deitr

Refer note 30 for related party disclosures.

Note 9 - Other amets

Current .
Prepaid expenses 79.27 64.00 . .éf”i_f"’(‘;:'*'i‘:\
o n it G -~




Aequs Aero Machive [nc.
Neles ta the speclal purppse Ounacial sristements

{4 emounts are in INR Labis, zreept skare data, unless atherwise staies)

Az at Marth 31, 1018 A al Mareh 31, 2034
Nate 10 - Eguity skare copltal No. el skares Amgant Ne. of shires Amgunt
Autborised
Equily shares of USD 0.01 cach 1,000 1000 1,000 1000

1809 SO0 1000, 088,
Issued, subscribed sad fully paid up
TBauity shares of USD 0 01 each 1,000 0.01 1,000 041
am

() Recencilistion of he number of shares and amount sutstandiog at {be beginuing sud ot the eod of the reportiog yesr:

‘Anat March 31, 2025 As gt March 31, 2024

Amoust No.of

Al the beginning of the year 0oL 1,000 a0
Shares iscued for cash 0 - . -
Ouistanding at the end ol the year 1,000 .01 1,000 2.01

Daring the yetr, there were ne changed in tbe number of shares or paid up shase capital

(i) Terms 3d rights artsched [0 eqnity ghares

Stockholders' equity cansists of only camman slock. The balders of the comman sieck e entitled to one voiz per abars on all maiters {0 be voted upon by the stockhalders of tbe Company.
As per amended and restated certificalz of imcorporation dated June 10, 2015, (e total number of common shares that the Company is mutborized to igsue is 1000 shares having par valus
5001 per share

“The comman siock af the Company consists of 1,000 starcs with a par vals of 50 01 as st March 31, 2025 and March 31,2024

(i) Deteils of sharen beld by holding/nltimats kelding csmpasy {Le., parent of the Granp) azd/or (helr rubsidiaries/associates

‘Name of the sharehelder An at Blarch !l, 813 Ax al Mareh 31,2024
e, of shares Amonnt No. of shares Amggat
A Amomres L1 CAALLCY 1,000 [0 1,080 0ol

Note 10 - Equlty share capital

(1) Delalls of share holders heldlng roore than 5% of the agxregate shares in iz Company

Nasiie et e shitvebidder Abat Marcl: 31, 1025 Ax 31 Mareh 1), 2074
No. ofshares % nugg Na. of thares % belding
Acqes Acrospace LLE CAALLT]) 1000 100% 1,002 108%
1,400 100% 1,698 100%

(v) Deialls of shareholding of Promelers

Ag at Mareh 11, 28258 Avat Margh 3%, 1614
Name of the Promeler Y el 16tal % afchasge % elistal % of change
Noofthaves o oher of shures duringthe perivd] OISR ey afehares during the peried
_hoqus Actespsce LLE PAMALT) 1.800 100% [N 1,600 [ s

(7 Shares reserved far (e under sptions

Stosk Option Culstending: The share opticas oulstanding assount i3 uted W resogniss e cost of cmployes stock oplion expensey incurred by an intermedials bolding company, Asqua Limiled (formerly koown as Acqud Mm?f)
Limired) The statk options relaled 1o shares of Asqus Limited (Jormesly known as Aequs Private Limiied), granied jo (he Company's employees The coil g3socisied with the cutslunding share option is valued based on the bir
value 25 on (he grant daie. Sinoe there is na cansideration paid for (he awards, the valuz of the mwards granted (o the Company’s emplayess ar considered a capital coniribution from the parcal. The compensation coat s recognifed vy
a1 an expene, with @ cometponding fmpatt within equity. i

b w—t
! }

For details o shares reserved fior issue under ke engployes giock eption (ESOP) plan of the Comgany, wefer noteno 33



Aequs Aero Machine Inc.
Notes to the special purpose financial statements
(All amounts are in INR Lakhs, except share data, unless otherwise stated)

Asat As at
Note 11 - Other equity March 31, 2025 March 31, 2024
Other equity
A. Additional paid in capital 3,199.94 3,199.94
B. Other reserve 16.22 9.90
C. Foreign currency translation reserve 625.06 582.84
D. Retained earnings (2,224.37) (2,017.79)
Total Other Equity 1,616.84 1,774.89
A. Additional paid in eapital
Opening balance 3,199.94 3,199.94
Addition during the year : z
Withdrawal during the year - -
Closing balance 3,199.94 3,199.94
B. Other reserve
Opening balance 9.90 31.01
Addition during the year 6.31 4322
ESOP lapsed - (25.33)
Closing balance 16.22 9.90
C. Foreign currency translation reserve
Opening balance 582.84 558.76
Changes during the year
- Exchange differences on translating financial statements of foreign operations 4321 24.08
Closing balance 625.06 582,84
D. Retained earnings
Opening balance (2,017.79) (2,301.70)
Profit (loss) for the year (206.58) 258.58
Other comprehensive (loss) income
Transfer from other reserve - 2533
Closing balance (2,224.37) (2,017.79) .-
161684 R T
[1=] 4..
| dhay 5::;1'




Aequs Aero Machine Inc,
Notes to the special purpose financial statements
(A1l amounts are in INR Lakhs, except shave data, unless otherwise stated)

Asat As at

Note 12 - Financial liabilities March 31,2025 Murch 31, 2024

(i) Borrowings

Non current:

Term loans from banks 72.01 147.31

Total non-current borrowings 72.01 147.31

Current:

Current maturities of term loans 79.00 119.83

Total current borrowings 79.00 119.83

Notes

a) On September 27, 2019, the Company obtained a line of credit with the US BANK Equipment Finance for § 144,500. The loan is obtained to
purchase a Machine and is repayable over a term of 84 months. The balance due as at March 31, 2025 is INR 28,81 Iakhs and March 31, 2024 is
INR 46.73 lakhs (equivalent to USD March 31, 2025 =33,712.38 and March 31, 2024 = 56,033.39). The rate of interest is 5.3 % per anwum.

b) ©n April 1, 2020, the Company obtained a line of credit with the Engs Commercial Finance Co for INR 76.12 Lakhs (equivalent to § 338,531).
The loan is obtained to purchase 2 Machine and is repayable over a term of 60 months. The balance due as at March 31, 2025 is INR 15.02 (USD
17,576,51) and March 31, 2024 is INR 76.11 (USD 91,288.08). The Rate of interest is 4,73 % per anoum.

¢) On June 17, 2022, the Company obtained a line of credit with the US BANK YCM NSV-156A for $ 184,860. The loan is obtained to purchase a
Machine and is repayable over a term of 60 months. The balance due as at March 31, 2025 is INR. 74.47 lakhs and March 31, 2024 is INR 103.04
Lakhs (equivalent to in USD March 31, 2025 = 87,135.98 and March 31, 2024 = 123,591.28). The rate of interest is 6.18 % per annum.

d) On February 20, 2023, the Company obtained a line of credit with the Newlane Finance Company for § 62,356. The loan is obiained to purchase
a Machine and is repayable over a term of 60 months. The balance due as at March 31, 2025 is INR 32.20 lakhs and March 31, 2024 is INR 41.25
Lakhs (equivalent to in USD March 31, 2025 = 37,674.24 and March 31, 2024 = 49,476.17). The rate of interest is 6.18 % per annum.

Asat As at

(ii) Lease liabilities March 31,2025 March 31, 2024

Nop-current:

Lease liabilities 877.50 =

877.50 -

Current;

Lease liabilities 79.62 27.30
79.62 27.30

In July 2015, the Company entered into a lease agreement for office space in Texas with a lease term of nine years. Upon completion ol‘;ﬁ{afiu:"ﬁ'éb =
term on July 1, 2025, the lease is being renewed for an additional period of 9 years. 7

(iiii) Trade Payables
Current:
For goods & services
Trade payables 422198 3,721.28
422198 372128

Al




Ageing of Trade payables

As at March 31, 2025
Outstanding for following periods from due date
Particulars Total
Mot due Tt te 2 1-2 Years 2-3 Years Mare:tkan
year 3 years
(1) Undisputed dues -MSME - - = - P
(ii) Undisputed dues -Others 4,221.98 - - . 4,221.98
Unbilled
4,221.98 - - - 4,221.98
As at March 31, 2024
Qutstanding for following periods from due date
Particula . Total
S Not due T itioa]. 1-2 Years 2-3 Years Moxe thiag o
vear 3 vears
(i) Undisputed dues -MSME B > 5 = = =
(i) Undisputed dues -Others - 3,721.28 - - - 3,721.28
Unbilled
- 3,721.28 - - - 3,721.28
Asat Asat
March 31, 2025 March 31, 2024
(iv) Other financial Kabilities
Current:
Employees related liability 55.84 92.77
Payable to related parties 317.27 637.77
373.11 730.53
Note 13 - Other liabilities
Current:
Stafutory taxes payable 11.03 18.43
11.03 18.43




Aequs Aero Machine Inc.
Notes to the special purpose financial statemcnts
(Al amounis are in INR Lakhs, except share data, unless otherwise stated)

Year ended Year ended
Note 14 - Revenue from operations March 31,2025 March 31,2024
Revenue from contracts with customers
Sale of praducts
Manufactured goods 11,783.53 11.042.01
11,783.53 11,042.01
Other operating inceme
Scrap sales 108.11 19.55
108.11 19.58
Jéﬂl.;‘_s_ 11,061.56
Note 15 - Other income
Marketing income 438.88 40721
Forex Gain 1.15 -
Interest income 2.60 -
449.63 407.21
Note 16 - Cost of materials consumed
Opening stock (net) (a) 539,89 342.64
Purchases during the year (b) 8,092.36 7,651,53
Closing stock (c) 706.74 539.89
Foreign currency translation reserve (d) 80.61 3648
Cost of raw materials consumed (a+b-c+d) 8.006.13 7.490.77
Note 17 - Changes in inventories of workin progress snd finished goods
Inventory at the end of the year (a)
‘Work-in-progress 1,099.27 1,104.00
Finished goods 2,281.24 1,720.05
Provision for slow moving inventory (436.85) {396.01)
2,943.66 2,428.04
Inventory at the beginning of the year (b)
‘Work-in-progress 1,104.00 563.70
Finished goods 1,720.05 1,224.26
Provision for slow moving inventory (396.01) (137.31)
2.428.04 1,650.65
Change in inventories of work in progress and finished goods (a-b) (515.62) (777.39)
Note 18 - Employee benefit expenses
Salaries, wages and bonus 1,861.70 1,379.81
Employee stock option expense 6.31 4.22
Staff welfare expenses 198.18 197.45
2.066.20 1.581.47
Note 19 - Depreciation and amortisation expense
Depreciation of property, plant and equipment (Refer note 5) 121.65 118.03
Depreciation of right-of-use assct (Refer note 6) =S 106.94 91.66

209.69




Year ended Year ended
March 31, 2025 March 31, 2024

—_—

Note 20 - Other expenses

Subcontracting expenses 835.56 958.73
Bad debts written off 4.02 65.55
Consumption of storcs and spares 204,54 219.63
Provision for slow moving inventory 30.61 254.81
Froight and forwarding 13433 179.26
Legal and professional fees 638.97 420.94
Royalty fee - 112.70
Power and fuel 40.39 4391
Insurance 44.97 55.83
Travelling and conveyance 265.08 3382
Rates and taxes 74.52 61.07

Repairs and maintenance
Machinery 6125 19.06
Building 21.63 28.37
Others 5.41 24.68
Rental charges 2.09 0.28
Printing and stationery 334 2.80
Communication 15.64 12.97
Advertisement and business prometion expenses 393 042
Miscellancous expenses 48.42 9.57
2,524.69 2,504.42

Note 21 - Finance cost

Interest expense on term loan 1922
Bill Discount Charges 169.50
Bank charges 112
Interest on lease liabilities 5.05

201.29




Aequs Aero Machine Inc.
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Note 22 - Income tax expense

Year ended Year ended

s March 31, 2025 | March 31, 2024
Current tax

Current tax on profits of the year = -
Total current tax expense (A) % -
Deferred tax

Decrease/(increase) in deferred tax asset = -
(Decrease)/increase in deferred tax liability = =
Total deferred tax expense/(benefit) (B) = =

Income tax expense/ (benefit) (A+B) = >

Reconciliation of tax expense and the accounting profit multiplied by applicable tax rate

Particular Year ended Year ended
ey March 31, 2025 | March 31, 2024
Tax expenses under general provision of income tax

Profit from continuing operations before income tax expensc (206.58) 258.58
Tax rate 22.26% 22.26%
Tax at the above rate - 57.57
Tax impact of unrecognised deferred tax on losses and other temporary differences - (57.5T)
Total tax expense/(benefit) " 2
Note:

The tax returns of the company were filed by its holding company (Aequs Aerospace LLC (AALLCY) at the consolidated level. Due to_
the incurrence of losses and the absence of reasonable certainty regarding future taxable profits, the company has not recognized the =
Deferred Tax Assets (DTA) in the financial statements, in accordance with Ind AS 12 - Income Taxes. e =

o#
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Note 23 - Fair value measurement

Finaocial instruments by category

Particulars Classification As at March 31. 2025 As at March 31, 2024
Amount Amouont
Financial assets
Loans Amortised cost 441.49 .
Trade receivables Amortised cost 1,372.90 1,047.51
Cash and cash equivalents and other bank balances Amortised cost 310.55 1,829.27
Other financial asscls Amortised cost 17.35 1693
Total financial assets 2,142.30 2,893.72
Financial liabilities
Borrowings Amortised cost 151,01 267.14
Lease liabilitics Amortised cost 957.12 2730
Trade payables Amortised cost 4,221.98 3,721.28
l%_ur financial liability Amortised cost 373.11 730.53
Total financial Habilities 5.703.21 4,746.26

(i) Fair value hierarchy

This section explains the judpements and catimates made in determining the fair values of the financial instraments that arc:
(a) recognised and measurcd at fair value.

(b) recognised and measured at amortised cost and for which fair values are digclosed in the financial statements.

To provide an indication abou the reliability of the inputs used in determining fair value, the Company has classified its financial © into the three
Jevels prescribed under the accounting standard. An explanation of each level follows underncath the table:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.
Level 2: The fair value of financial instraments that are not traded in an active market (derivative mainly forward contract) is determined using valuation
techniques which maximise the uge of obscrvable market data and rely as fittle as possible on entity-specific estimates. If all significant inputs required to fair

value an instrument are observable, the instrument is included in level 2.

Level 3: Ifone or more of the significant inputs is not based on observable market data, the instrument s included in level 3.

As per Ind AS 107 "Financisl k Discl *, fair value disclosures are not required when the camying bly approxi the fair

value. As fllustrated above, all financial instruments of the company which are carried at amortised cost approximates the fair value. Accordingly fair value||

disclosures have not been made for thesc financial ingtruments,
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Note 24 - Financiz] risk mansgement

The Company’s business activitics exposes it to a variety of financial risks such as liquidity risk, credit risk and market risk. The Company’s senior management under the
supervision of the Board of Directors has the overail responsibility for establishing and governing the Company's risk manag( and have established policies to identify
and analyse the risks faced by the Company. They help in identification, measurement, mitigation and reporting all risks associated with the activities of the Company.
These risks are identified on & continuous basis and assesses for the impact on the financial performance. The below table broedly summarises the sources of financial risk

to which the Company is exposed to and how the Company manages the risk.

Financial risk management
Exposure arisiop from Measurement Maoagement
Cash and cash eguivalents, trade Diversification of bank deposits,
Credit risk receivables and  financial  essets|Ageing analysis Credit ratings Customers  credit  analysis  and
measured at amortised cost monitoring of eredit limits
Liquidity risk Borrowings, security deposits receivedip oyinp oach flow forecasts Availability of borrowings facilities
and other liabilities

Future commercial transactions|
Maricet risk - Foreign exchange recognised financial assets and liabilities|
nat denominated in Indian rupee

Cash flow forecasting smimityﬂmmm; hedging for receivables and
analysis payables.

Market i Long-term and short-term borrowings at S i Maintaining 2 judicious mix of|
Dttt ook variable rales iSensmvm' i varisble and fixed rate debt

A. Credit risk o

Credit risk is 2 risk where the counterparty will not meet its obligations under 5 financial instrument leading to a financial loag. Credit risk arises from cash and cash

equivalents and deposits with banks, as well s credit exposures to customers including outstanding receivables, other receivables and loans and depoesits.

(i) Credit risk management )
Credit risk refers to @ risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company ususlly deals with
creditworthy counterparties as a means of mitigating the risk of financial loss from defaults. The exposure is continuously menitored.

(ii} Provision for expected credit losses,
The Company's financial assets mainly comprise of investments, trade receivables, deposits with bank, loans & lease deposits.

1) Loans and Deposits:

Loans and Deposits are classified under the A category having negligible or il risk based on past history of defaults and reasonable forward looking information. Loans and
deposits comprises of mainly refundable security deposits made on buildings (leased premises). Since these are assets with nil risk, the expected probability of default is
"Nil%" and hence no provision for expected credit losses are made in the financial statements.

2) Deposits with bamic:

They are considered to be having negligible risk or nil risk, as they are maintained with high rated banks and the periad of such deposits is not exceeding one year.

3) Trade receivables and other dues from related parties
No significant expected credit loss provision has becn created for trade receivables, Further, receivables are expected to be collected considering the past trend of no defaults
and that the balances are not significantly aged. Full provision is made for balances that management believes are credit impaired.

Reconciliation of loss allpwance provision - Trade receivables

Amount
As at April 01,2023 1.16
Charged to profit and loss S
Utilisation/ reversal in loss allowance -
Foreign currency translation reserve 0.02
As at March 31, 2024 1.18
Charged to profit and loss -
Utilisation/ reversal in loss allowance .
|Foreign currency translation reserve 0.02
As at March 31, 2024 1.20
B Ligquidity risk

Liguidity risk is a risk where an entity will encounter difficulty in meeting obligations assoviated with financial ligbilities that are settled by delivering cash or another
financial asset. Prudent Tiquidity risk management implice maintaining sufficient cash and the availability of funding through an adequate amount of committed credit
facilities to meet obligations when due. Due to the dynamic nature of the underlying businesses, Company's treasury maintains flexibility in funding by maintaining
availability of required funds. f /

Management monitars rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows. =3




(i) Maturities of financial linbilities

Following is the companies exposure to financial liabilities based on the contractual maturity as at reporting date.

Contractual meturities of fi ial liabiliiesa as at March 31, 2025
]

Particulars Less than 1 year 1to5 years Mu:::::n Total
Borrowings 79.00 72.01 - 151.01
Trade payables 422198 - - 4,221.98
Lease liabilities 79.62 40789 469.61 957.12
Other financial linbilitics 373.11 - - 373.11

4,753.70 479.38 469.61 5,703.21
Contractual maturities of fi ial lighilitiesa as at March 31, 2024

M

Particulars Less than 1 year 110§ years u;::l::n $ Tatal
Borrowings 119.83 147.31 - 267.14
Trade payables 3,721.28 - = 3,721.28
Lease liahilities 27.30 e - 27.30
Other financiel liabilities 730.53 - - 730.53

4,598.95 147.31 - 4,746.26

C. Market risk

Market risk is a risk where the fair value or fiture cash flows of a financial instrument will fluctuate because of changes in market prices

(i) Foreign currency risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions. Foreign exchange risk arises from future commercial transactions and
recognised assets and liabilities denominated in 2 currency that is not the Company's functional currency (INR). The risk is measured through sensitivity analysis of probable

movement in exchange rate as at the reporting pericd.

The Company primarily imports materials which are denominated in foreign cumrency which exposes it to foreign currency risk. The Company has a natural hedge in terms
of its receivables and payables being in USD. The Company also has risk in terms of ranslatior of its foreign operations, Further, any additional exposure is continuously
monitored and hedging options like forward contracts are taken whenever they are expected to be cost effective.

(2) Foreign currency risk exposure

The Company's exposure to foreign currency risk at the end of the reporting period expressed in USD as against respective forcign currency are as at March 31, 2025 :

Equivalent
Particulars EUR amount in dollars
(8)
Financial asset
Loan fram Related Party 476.924.98 5,16,599.85 .
Net to foreign currency risk (assets) 4,76,924.98 5,16,‘599_.83“. 3,
- /’
(b) Sensitivity f
The sensitivity of profit or loss to changes in exchanpe rates ardsing from foreign currency denominated financial instruments is given below [ Bangal
Impact on profit =
Particulars (n INR)
Year ended
March 31, 2025
EUR Sensitivity
Increase by 5% 21.84
Decrease by 5% (21.84
2 . As at As at
(B Iteees salomiel March 31,2025 March 31, 2024
The exposure of Company’s borrowings 1o interest rate changes at the end of the
Variable rate borrowings - =
Fixed rate borrowings 151.01 267.14
‘Total harrowings 151.01 267.14
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Note 25 - Capital management

For the purpose of Company's capital management, capital includes issued equity share capital, instrumeats entirely equity in nature

and all other reserves attributable to the equity helders of the Company.

The Company’s objectives when managing capital are to:

{i) Safeguard their ability to continue as a going concemn, so that they can continue to provide returns for shareholders and benefits

for other stakeholders, and
(ii) Maintain an optiral capital structure to reduce the cost of capital.

The Company monitors capital using gearing ratio and is measured by Net debt (total borrowings net of cash and cash equivalents)

to equity.

(i) Net Debt to Equity Ratio

Total borrowings including lease liabilities
Less: Cash and cash equivalents
Adjusted net debt

Total Equity
Net debt to equity ratio

Nate 26 - Contingent liabilities
Note 27 - Capital commitments

Note 28 - Earnings per share

Profits attributable to equity shareholders

Profit for basic earning per shate of USD, 0.01 each

Profit for the year

Weighted average number of equity shares outstanding during the year
Basic EPS

Profit for diluted earning per share of USD. 0.01 each
Profit for the year

Weighted average number of equity shares outstanding during the year
Diluted EPS

Asat As at
March 31,2025  March 31, 2024
1,108.13 294.45
(310.55) (1,829.27)
797.57 (1,534.83)
1,616.84 1,774.91
0.49 (0.86)
Nil
Nil
As at As at

March 31,2025 March 31, 2024

(164.37) 282.66
1,000.00 1,000.00
©.16) 0.28
(164.37) 282.66 “,;‘:'{fi‘“t:- ._
1,000.00 100000 /577 A
©.16) Bl e
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Note 29 - Related Party Transactions

Names of related parties and related party relationship

Relationshl
Relaled s where conlral cxibly
Ultimate helding company

Holding corap

[Nams of the related party

Aequs Inc

y Acqus Aerospace LLC (AALLLY)

fnte Holding C | Aequs Privatc Limited (Acqus)

Fellow Subsidinries Aequs Acrospace BY (AABV)

Aequs Aerggpace France SAS (AAF)

| Acrospace Manufacturing Holdings Private Limited (loomeriy, Acqus Aerospace Private Limited) (AMHPLY)
Acqus Qil & Gas LLC (AOGLLC)

Aequs Consumer Products Privale Limited (ACPPLY)

Acrostructures Assemblies India Private Limited (AAL)

Aerostructures Manufacturing India Private Limited (ASMIPL)

A Assemblics Indiz Private Limited ("AAIPL)

‘Key management personnel Aravind Melligiri, CEO and Chairman
in which
Aoqus Holdings LLC {AHLLC)
interest In the Compeny, or their e
{retatives have significant fnfluence Mtk ImEsietit KL (ULLYS)
Transsctions with the related party
Year ended March 31,2025 :
Enterprises [n which
fndividoals owing interest in
‘Transactions Huldlog company Fellow Snbsidiaries Key £ i the T or their Total
relatives bave significant
imfMlucnce
Advances Paid . 432.54 - - 432.54
Sale of goods 706 1,659.00 = - 1,666.07
Purchase of material - 6,208 80 - 2 6,208.80
Expenses paid on behalf of Company 5.76 32,16 - - 3792
Interest Income on Loan Given - 4.28 - - 4,28
Other Income - 43808 - = 438.88
Remuncration - - 439.68 = 439.68
Year engded March 31, 2024 @
Enterpriscs i which
individuals owing interest In
Trapsactions Holding company Fellow Subsidiaries Key mansgement personnel  the Campany, or their Total
relatives bave significant
influence
Sale of goods 2.06 660 69 - - 662,75
Purchase of malerial A 6,068 60 4 - 6,068.60
Expenses paid on behalf of Company = - - 014 0.14
‘Expenses incurred on behallof Company 23.11 - - - 23.11
Other Incoms 407.27 - = 3 40727
Remuneration - - 429.87 - 429.87
Balances with the related parties
As at March 31, 2025
Enterprises in which
individozls owing interest in
Balsaces Holding company Fellow lari Key B it p the C , OF their Total
relatives have significant
im(luence
Dues to related pactes 31727 - - - 317.27
Trade Receivables 0.4 90719 - 507.80
Trade Payable - 2,771344 - - 2,773.44
Dues from related parties 16.75 - - 054 17.29
As at March 31, 2024
Enterprises in which
individuals owing interest in
Halances Holding company Fellow 8 laries Key P 1 the C ar thelr Total
relntives kave dgnificant
influcoce
Dugs to related partics 63777 - - - 637.77
Trade Receivables - 43806 - - 438.06
Trade Payable 2328 1,721.02 - - 2,74430
Dacs from related parties 1634 0.53 16.87
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Note 30 - Ratios Analysia

n Wik % change from March
1 Reasons if % chaoge Is 25% or more
Farfcune March 31, 2025 Mareh 31, 2024 Skl i =
Current Ratio 114 128 -LLI%%R{NA
% , (On gecount of repayment of borrowings, leading 1o
Debt-Equily Ratio 0.09 s ~37.95% 0 ver debt levels compared to cquity
On account of loss incurred by the co , reducing
Debt Service Coverage Ratio 0.72 210 -65 56% 1be camings available 10 scrvi::cd,:bs giad
" v On account of loss meurred by the company, resulling
Return on Equity Ratio -12.78% 1457% -187.70% in a negative returm on sharcholders® cquity
Invenlory tumaver ratio 22 2.71 =16 36%{NA
Trade Receivables umover ralio S.83 B.0D 22 B0%[NA
Trade payables tumover ratio 189 215 -12 L7%|NA
5 5 > On account of increase in revenue and reduced cash
Net capital tumover ratic 17.86 346 111 27% X indicating improved uss of warking capital,
[ loss incurred by the compamy, the rati
Net profit catia 174%) 234% e B ety LA
? On account of loss incuered by the company and
Return on Capital employed -23.66% 2.58%| -1018.46% eduction in capital following debt sepaymonts.
% On account of loss incurred by the company, result
Relurn on investment -1278% 14.57% -1§7.70% in a negative return on total :’wmm& . &
Asst Anat
Ratios Numerator Dezominator March 31, 2025 Mareh 31, 2824
Numerator Denominator Deneminator
Curreat Ratio Current assels Curzent lisbilitics 543041 4,764 T3 592558 4,617.37
. Debt :- long term borrowings + . % 267 14 1.774 91
Debt-Equity Ratio laisraem 5 Equily - Total Equity 15101 1,616 84 5
i sl i e - s
Debt Service Co Rati { i 35939 669.57 g g4
T (Deprociationand Amoriauion) +  [C1P 5 o8 baroings end i
intercat expensc on borrowings
Return on Equity Ratio Total Profit / (loss) for the period / year |Total Equity (206.53) 161684 258.58 1,77491
Cost of good sold :- purchase of stock in
Invenfory turnover ratio trade + changes in inventaries o'stock-in| Average Inventory 7,490.51 3,308 16 6,713 37 2,480 61
trade
Trade Receivables turnever ratin Revenuc from operations Average Trade Receivables 11,891.65 1,21021 11,061 56 1,382.40
Trade payables turnover ratio Total Purchase Average Trade Payables 7,490.51 3,971 63 671337 3,12649
Net capital tursover ratio Revenue from operations Wathing Capital 11,891 65 665 68 11,061.56 130821
Net profii ratio Profi / {loss) alter tax from op {206.58) 11,891 65 25858 11,061 56
Faming before interest & waes (E81T)
5 1t 7 {loss) before tax + intrest Capital Employed = total equity +
Ret Capital employed e 767, 5161 20420
ST O AR SRR expenses on firancial labiliies carried ®l [borrowings + deferred tax Hability £41%33) L7E78 %
amortised cost
Retorn on lovestment Profit / (loss) after tax Equsty sharcholders' fand (206.58) 161634 25858

SRS, P
| Langalott )
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Note 31 - Net debt reconciliation

3 As at Asat
s o Mareh 31, 2025 Mareh 31, 2024
Cash and cash equivalents 310.55 1,829.27
Lease liabilities (957.12) (27.30)
Borrowings {151.01) (267.14)
Net debt (797.5T) 1,534.83
Net debt reconciliation:

Liabilities from financing activities

o Lease obligations | Term loans from banks Lol
Net debt as at April 01, 2023 {130.57) (375.86) (510.43)
Cash flows
Repayments 104.30 136.47 240.77
Interest expense - (18.92) (18.92)
Foreign currency translation reserve (1.03) (4.81) (5.85)
Net debt as at Mareh 31, 2024 (27.30) (267.12) (294.43)
Cash flows
New leases/ new borrowings (988.32) (988.32)
Repayments 83.03 134.05 217.08
Interest expense -12.54 (12.54)
Foreign currency translation reserve -24.52 -5.39 -29.91
Net debt as at March 31. 2025 (957.12) (151,01) (1,108.13)

Note 32 - Assets pledged as security

The carrying amount of assets pledged as security for cwrrent and non-current borrowings are below.

Particulars As af March 31,2025 As at March 31, 2024
A. Non financial assets:

- Property plant and equipment 433.48 496.86
Total non-current assets pledged as security 433.48 496.86
Total assets pledged as security 433.48 49686:
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Note 33 - Stock option plan
The Parcnt Company grants slock options to the employees of the Parent Company and its operating subsidiaries and other group entities.

At the year ended March 31, 2025 four emplayee stock option plans (ESOP) viz,, ESOP scheme 2013, ESOP scheme 2016 and ESOP scheme 2020
were in existence. ESOP scheme is administered through ESOP trust called as “Aequs Stock Option Plan Trust! (ESOP Trust) that has been
constituted on May 14, 2013. The abject of the ESOP Trust is to 3y made available for the benefit of the employees. The relevant details
of the schemes and the grants are listed separately below.

The fair value of the employee stock options has been messured using the Black-Scholes formula. The inputs used in the measurcmeat of the fair values
at grant date of the equity-settled sharc-based payment plans arc as follows.

As at March 31, 2025 As at March 31, 2024

Fair value at grant date 13.76 - 15.38
Share price at grant date 306
Exercise price 306
Expected volatility (weighicd-average) 16.38-17.22% Not applicable
Expected life (weighted-average} {years) 8.50-9.50
Expected dividends 0%
Risk-free interest rate (based on government seelrities) 6.63 -7.03%
P eme

On July 4, 2013, the Board of Directors of parents company approved the cquity setiled ESOP scheme 2013 for issuc of stock options to the key
employees, consultants and directors of the Company and its subsidiaries, joint ventures and associates, According to the ESOP scheme 2013, the
employee selected by the ESOP committee from time to fime will be eatitled to 20,000 to 500,000 options, subject to satisfaction of the prescribed
vesting conditions specified in the grant letter viz., service condition, employee performance and certain market conditions.

The details of activity under the ESOP scheme 2013 are summarised below:

As at March 31, 2025 As at March 31, 2024
Exercise Number Weighted Number Weighted

rice range averapge average

G F (INR) & G!!I‘ﬁil enrclEe
price price

Options outstanding at beginning of the year 261 1,00,000 26.10 100000 26.10
Add:
Options granted during the year 26.1 = - . &
Less:
Options excrcised during the year 26.1 - = = =
Options forfeited during the year 26.1 = = 1 e
Opfions outstanding at the end of year 1.00,000 26.10 1,060,080 26.10

e e

Option exercisable at the end of year 1,00,000 26.10 1.00,000 26.10

ESOP Scheme 2016

The Board of Directors of parents company approved the Employee Share Option Plan 2016 structured lo reward employees. Accordingly, the Parent
Company has created 2,900,000 sharc option pool to be allecated and granted from time 1o time to cmployees, AS Employee Stock Option Plan (ESOF)
commitice has been formed with powers delegated from the Board of Directors to manage the ESOP scheme, subject to satisfaction of the prescribed
vesting conditions specificd in the grant letier viz,, service condition, employee performance and certain market conditions.

The details of activity under the ESOP scheme 2016 are ised below
Asai Miarch 31,2025 AsatMarch3l, 2024 [
Ezercise Number  Weighted Number Weighted

Particalars price range Aaverage average 1\

(INR) exercise exercise

price price b

Options cutstanding at beginning of the year 23.78 - 30.60 50,000 26.10 2,50,000 2424
Add:
Options granted during the year 23.78 - 30.60 1,50,000 30.60 - =
Less:
Options exercised during the year 23.78 - 30,60 = = = =
Options forfeited during the year 23.78 - 30.60 - = (2,00,000% 23.78
Options outstanding &t the end of year 29.48 50,000 26,10
Option exercisable at the end of year 29.48 50,000 26,10
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“The Board of Directors of parents company approved the Employee Share Option Plan 2020 structured to reward employecs. Accordingly, the Parent
Company has created 3,000,000 share aption pool to be allocated and granted from Bme to time to cmployees. As Employce Stock Option Plan (E80P)
commitice has been formed with powers delegated from the Board of Directors to the ESOF sch subject to satisfaction of the prescribed
vesting conditions specified in the grant letter viz., service condition, employee performance and certain performance conditions.

The details of activity under the ESOP sch 2020 are ised below :
As at March 31, 2025 As at March 31, 2024
Exercise Number ‘Weighted Numher Weighted
. price range average AVErage
Burtlosiars (INR) exercise exercise
price price
Opticns owistanding at beginning of the year 26.16-30.60 - - 2,50,000 26.10
Add:
Options granted during the yesr 26.10 - 30.60 35,000 30.60 = .
Less:
Options exercised during the year 26.10 - 30.60 - - = >
Options forfeited during the year 26.10 -30.60 - - (2.50.000) 26.10
Options outstanding at the end of year 35.000 30.60 - =
Opiion exercisable at the end of year 35,000 30.66 - =

Note 34 - Subsequent events

The Company has evaluaied all events or jons that d after March 31, 2025 up through September 16, 2025, the date the special purpose
financial statements were authorised for issue by the Mcmber. Based on this evalustion, the Company is not aware of any cvents or transactions that
wonld require recognition or disclosure in the Special Purpose Financial Statements.
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