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Aequs Aerospace BV
Special Purpose Statement of Balance Sheet

(All s are in INR th Is, excepl share dala, unless otherwise siated)
Parliculars Notes As at As at Asat
March 31, 2024 March 31,2023 March 31, 2022
ASSETS
Non-current assets
Financial assets
Investments 4 1,37,876 47 3,11,149 36 3,27,13832
Loans 5() 7,27,669 87 7,23,958 96 6,81,339 78
Other non-current asset 6(i) - 16,141 21 22,482 66
Total non-current assets 8.65.546.34 10,51,249.54 10,30,960.75
Current assets
Financial assets
Cash and cash equivalents 5 (1) 33,092.66 95,905 55 1,616 97
Loans 5() 90,051 80 89,35000 84,090 00
Other financial assets 5 (i) 7,65,594 20 4,57,586 66 3,78,558 36
Other current assets 6 (ii) B 7,747 78 7,291 67
Total current assets 8,88,738.67 6,50,590.00 4,71,557.01
Total assets 17,54,285.01 17,01,839.54 15,02,517.76
EQUITY AND LIABILITIES
EQUITY
Equity share capital 7 11,03,085 90 5,93,93003 5,93,93003
Other equity 8 (14,16,477 98) (6,26,734.31) (5,09,655 45)
Total equily (3.13.392.08) (32,804.28) 84,274.57
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings 9 (i) 1,10,17968 1,57,123 27
Total non-current liabilities - 1.10,179.68 1.57,123.27
Current liabilities
The notes referred to above form an integral part of the financial statements
Borrowings 9 (i) 17,05,193 63 13,99,398 64 10,62,546 07
Trade payables
a Total outstanding dues of micro enterprises and small enterprises; 9 (m) - - .
b Total outstanding dues of creditors other than micro enterprises 9 (ni) 2425179 241196 2,269 97
and small enterprises
Other financial liabilities 9 (ii) 3,59,060 50 2,20,676 16 1,93,47261
Other current liabilities 10 99717 1,977 38 2,831 .26
Total current liabilities 20,67,677.09 16,24,464.14 12,61.119.91
Total liabilities 20,67,677.09 17,34,643.82 14,18,243.19
Total equity and liabilities 17,54,285.01 17,01,839.54 15,02,517.76
Summary of Malerial accounting policies 1-3
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The notes referred to above form an integral part of the financial statements
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Aequs Aerospace BV
Special Purpose Profit and Loss
(Al amonnts are in INR thowsainds, except share dta, unless viherwise steied)

Particulars Notes For the year ended For the year ended For the year ended
— March 31, 2024 March 31, 2023 March 31, 2022
Income
Revenue from operations 1l . - -
Other income 12 63,662.84 53,090.05 36,468.99
Total income 63,662.84 53,090.05 36,468.99
Expenses
Employee benefits expense 13 - = 1,12143
Other expenses 14 16,414.27 5,260.40 5,998.27
Finance costs 15 1,51,461.51 1,28,164.60 1,25,044.51
Total expenses 1,67,875.78 1,33,425.00 1,32,164.21
Earnings from operations before finance cost, depreciation and amortisation, Exceptional (1,04,212.94) (80,334.95) (95,695,22)
items gain/loss and tax.
Exceptional items gain / (loss) 16 (1,75,045.23) (34,090.99) -
Profit/(Loss) before tax — (2,79,258.17) (1,14,425.94) (95,695.22)
Tax expense

- Current tax 25 - -

- Deferred tax 25 - = -
Total tax expense - - -
Loss for the period / year (2,79,258.17) (1,14,425.94) (95.695.22)
Other comprehensive income / (loss)

Items that will be reclassified to profit or loss

- Exchange differences on translating fi ial of foreign operations (1,329.63) (2,652.91) (16,118.49)
Items that will not be reclassified to profit or loss . = -
Other comprehensive income / (loss) for the year (1,329.63) (2,652.91) (16,118.49)
Total comprehensive income / (loss) for the year (2,80,587.80) (1,17,078.85) (1,11,813.71)
Earmings per share 22 (20.31) (14.30) (11.96)

(Basic and Diluted - in EUR) (Nominal value per share: € 1)

Summary of Material accounting policies 1-3
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Aequs Aerospace BV
Special Purpose Statement of Cash Flows
(All amaounts are in INR thousandy. except share daia, unless othervise siated)

For the year ended  For the year ended  For the year ended

March 31, 2024 March 31, 2023 March 31, 2022
Cash flow from operating activities
Profit/(Loss) before tax (2,79,258 17) 11.14,425.94) (95.695.22)
Loss before tax (2,79,258.17) (1,14,425.94) (95,695.22)
Adjustments for:
Finance cost 7,550 83 14,136 49 30,846 82
Finance guarantee expense 23,984 61 7,24593 7,503 25
Unrealised exchange (gain) or loss .
Amortised cost of expenses 834 31 252 05 261 00
Exceptional [tem 1,75,045 23 34,090 99 -
Liability no longer required written off - 1,326 47 -
Forcign currcncy translation difference (1,32963) (2,652 91) (16,118 49)
(73.172.82) 160,026.92) (73,202.64)
Working capital adjustments
- (Increase)/decrease in other financial assets (current and non-current) (3.31,992 15) (86,274 23) (35.006 06)
- (Increase) in other assets (current and non-current) 23,888 99 5,88534 8,034 40
- (Decrease)/increase in trade payables 1383 141 99 (1,156.60)
- (Decrease)/increase in other liabilities (current and non-current) (98021) (2,180 36) 38037
- (Decrease)/increase in other financial liabilities (current and non-current) 1,38,384 35 27,203 55 13,839 02
Cash (used in)/generated lrom operations (243,858.01) (1.15,250.64) (87.111.50)
fncome taxes paid (net of refunds) . = =
Net cash (used in)/generated [rom operating activities (A) (2,43,858.01) (1,15.250.64) (87.111.50)
Cash Mow [rom investing activities
Loans given to related parties (701 80) (47,879 18) 15337.72
Repayment of loans given to related parties (3,71091) (2,42,230 65)
Investments in Subsidiaries (1,772 34) (18,102 04) (70,642 28)
Interest received
Net cash used in investing activities (B) {6,185.05) (65.941.22) (2,97.535. .21)
Cash flow from financing activities
Share Application money p g all . 4,74,160.89
Repayment of long term borrowing (1,11,013 99) (47,195 65) (77,183 98)
Proceeds from /(repayment of) short term borrowing (net) 3,05,794 98 3,36,852 58 -
Finance costs paid (7.550 83) (14.13649) (30,846 82)
Net cash [rom financing activities (C) 1,87.230.16 2,75,520.44 3.66,130.09
Net increase/ (decrease) in cash and cash equivalents (A + B + C) (62,812.89) 94,288.58 (18,516.62)
Cash and cash equivalenis at the beginning of the year 95,905 55 1,61697 20,133 59
Cash and cash equivalents at the end of the year 33,092.66 95,905.55 1,616.97
Cash and cash equival, comprise the following: [refer note 5 (i)
Balances with banks
- current accounts 33,092 66 95,905 55 161697
Total cash and bank balance at the end of the year 33,092.66 95,905,585 1.616.97

The above cash flow statement has been prepared under the ‘Indirect Method' set out in Ind AS 7 - on Statement of Cash Flows as notified under Companies (Accounts)
Rules, 2015

Summary of Material accounting policies 13
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The notes referred to above form an integral part of the financial statements
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Aequs Aerospace BV
Special Purpose Statement of Cash Flows
LI clentensue 1S geri o EVR Mamsuiti. cxog® slxare deria, unless otherwise stated,

A. Equity share capital

Amount
Balance ns at Anril 01, 2021 5.93.930.03
Changes during the year -
Balance as at March 31, 2022 593.930.03
Changes during the year =
Balance as at March 31, 2023 5§.93.930.03
Changes during the year 5.09.155 87
Balance as at March 31, 2024 11,03,085.90

B. Other Equity
o Reserves and surplus Items of OCI
Share
money pendi i Total other equi
fy R Other reserves Forengn. — quity
translation reserve
Balance as at April 01, 2021 34,994.98 (9,79,135.90) 62,400.52 9,737.76 (8,72,002.63)
Total comprehensive income/(loss) for the year ended March 31, 2022 -
Profit/(Loss) for the year - (95.695 22) - - (95.695 22)
Other comprehensive income
- Exchange dilTerences on tr: financial st of foreign op - - - (16.118 49) (16,118 149)
Share application money receied 4.74.160 89 - - - 4.74.160 89
Balance as at March 31. 2022 5.09.155.87 (10.74.831.12) 62.400.52 (6380.73) (5.09,655.45)
Total comprehensive income/(loss) for the year ended March 31, 2023
Profit/(Loss) (or the year -4 (1.14.425 94) - (1.14.42599)
Other comprehensive income
- Exch dilferences on linancial of oreign operalions - - - (2,65291) (2.65291)
Balance as at March 31. 2023 5.09.155.87 (11.89.257.06) 62.400.52 (9.033.64) (6.26.734.31)
Total comprehensive income/(loss) for the year ended March 31, 2024
Profiv/(Loss) for the year - (2.79.258 17) - (2.79.258 17)
Other comprehensive income
- Exch differences on tr financial of foreign op - - (1.329.63) (1,329.63)
Issue of equity shares (5.09.155 87) - (5.09.155 87)
Balance as at March 31. 2024 = (14.68.515.23) 62.400.52 (10.363.27) (14.16.477.98)
Nature and purpose of reserves
a. Retained earnings
Relained earmings comprises ol undistributed eamnings afler (axes
b. Other reserve
Other resen es include the fair \ alue of financial guarantees receired and any otheradjustments. as required under Ind AS
c. Foreign currency translation reserve
Exchange difTerences arising. on account of this (ranslation is gnised in other ive income and lated in a sep: p of equily as (oreign currency translalion reserve
Summary of Malerial accounting policies 1-3
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Aequs Aerospace BY

Material Accounting Policies and Other Explanatory Notes to Special Purpose Financials Statements
(All amounts are in INR thousands, excepi share data, unless vtherwise siated)

1. Background:
Aequs Aerospace B V is a private company with limited liability (besloten vennootschap) incorporaled under Dutch law, with its registered office located at Amsterdam, the
Netherlands {registered in the Dutch commercial register under number 61294225)

The activitics of Aequs Aerospace B V. primarily consist of

- intermediate holding company

The company is an investment holding for its d Subsidiaries d in the busi of fe ing of machine parts for

pace sector

The actual aclivilies are carried out at Joop Geesinkweg 701, Amsterdam-Duivendrecht

2. Material accounting policies:

This note provides a list of the material accounting policies adopted in the preparation of the Special Purpose Financial Statements These policies have been consistently applied
1o all the period / years presented, unless oltherwise staled

a. Basis of preparation and presentation

The Special purpose financial statements comprise the Statement of Asset and Liabilities as at 31 March 2024, 31 March 2023, 31 March 2022, Statement of Profit and Loss
(including other comprehensive income), Statement of Cash Flows and Stalement of Changes in Equily for the years ended 31 March 2024, 31 March 2023 and 31 March 2022
and Material Accounting Policies and Other Explanatory Notes to Financial statements

The Special purpose financial statements of the Company have been prepared to comply in all material respects with the Indian Accounting Standards (“[nd AS™) as prescribed
under Section 133 of the Act read with the Companies (Indian A ing Standards) Rules, 2015 (as amended from time 10 lime), presentation requirements of Division IT of
Schedule [l to the Companies Act, 2013

This Special Purpose Financial Information has been prepared by the management to facilitate the Aequs Limited (“Holding Company” or “Issuer”) for the preparation of
Restated Consolidated Financial Information as required under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements Regulations, 2018, as
amended (“ICDR Regulations”) issued by the Securities and Exchange Board of India ('SEBI'), in pursuance of the Securilies and Exchange Board of [ndia Act, 1992, for the
purpose of inclusion in the Pre-Filled Draft Red Herring Prospectus (“PDRHP™) to be filed by the Issuer with the Registrar of Companies, Kamataka ("ROC"), Securities and

Exchange Board of India ("SEBI"), National Stock Exchange of India and BSE limited in connection with the proposed initial public offering of equity shares of face value of
INR 10 each of the Issuer

The Special Purpose financial statement are approved for issue by the Company’s Board of Directors on May 30, 2025

These Special Purpose financial statement are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cosl convention on the accrual basis,
except for the following which have been measured at fair value:
« Certain fi ial assets and liabilities are d at fair value;

Functional and presentation currency
The Special Purpose fi ial of the pany are presented in INR, which is the Presentation currency of the Company. However, EURQ is the function currency of

the Company. All amounts disclosed in the Special Purposc financial statement have been rounded to the two decimal of nearest thousands amount as per the requirement of
Schedule 111 of Companies Act, 2013, unless otherwise stated

a. Financial Instruments

1. Financial assets
Inilial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity Financial instruments also
include derivative contracts such as foreign currency foreign exchange forward contracts, interest rate swaps and currency options, and embedded derivatives in the host contract
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profil or loss, transaction costs that are attributable o
the acquisition of the financial asset

Subsequent measurement
For purposes of subsequent measurement, financial assels are classified in one of the three calegones:
a) At amortised cost

b) At fair value through Other Comprehensive Income (‘FVTOCI’)
¢) At fair value through profit or loss (‘“FVTPL’)





Aequs Aerospace BV

Material Accounting Policies and Other Explanatery Notes o Special Purpose Financials Statements
(All amonnts are in INR thousands, except sixire dun. iiless othernise vioied)

(a) Financial assets classified as measured at amortised cost
A financial asset shall be measured at amortised cost if both of the following conditions are met:

-the financial asset is held within a business model whose objective is 1o hold financial assets in order to collect contractual cash flows and
-the contractual terms of the financial asset give rise on specified dates lo cash flows that are solely payments of principal and interest on the principal amount outstanding

Afier initial measuremenl, such financial assets are subsequently measured al amortised cost using the effective interest rate (‘EIR") method, less impairment charge Amortised
cosl is calculated by idering any di or premium on acquisition and fees or costs thal are an integral part of the EIR The EIR amortisation is included in finance
expense/ (income) in the statement of profit and loss The losses arsing from impairment are recognised in the statement of profit and loss This category generally applies 1o
trade receivables, security and other deposits receivable by the Company

{b) Financial assets classified as measured at FVOCI

Assels thal are held for collection of contractual cash flows and for selling the financial assets, where the assels’ cash flows represent solely payments of principal and interest,
are measured al FVOCI Movements in the camying amount are taken through OCI, excepl for the recognition of impairment gains or losscs, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss When the f 1al asset is d ised, the cumulative gain or loss previously recognised in OCT is
reclassified from equity to retained eamings Interest income from these financial assets is included in other income using the effective interest rate method

(c) Financial assets classified as measured at FVTPL

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss. A gain or loss on a debt in that is subsequently
measured al fair value through profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net in the statement of profit and loss within
other gains/(losses) in the period in which it arises Interest income from these financial assets is included in other income

De-recognition of financial liability

A financial liability (or a part of a financial liability) is derecognised from the balance sheet when, and only when, it is extinguished i e when the obligation specified in the
contract is discharged or cancelled or expired

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or medification is treated as the derecognition of the original liability and the recognition of a new hability The difference in the respective carrying armounts is
recognised in the stalement of profit and loss

De-recognilion of financial asset

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the conlractual cash
flows in a tr: ion in which sub ially all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor relains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset

If the Company enters into Lransactions whereby it transfers assets recognised on its balance sheel but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets and
credit risk exposure:

-Financial assels Ihat are debl instruments, and are measured at amortised cost e g, loans, deposits and bank balances

-Trade receivables
The Company follows *simplified approach’ for recognition of impairment loss allowance on Trade receivables

The application of simplified approach does not require the Company to track changes in credit risk Rather, it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk since
initial recognition [f credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss

2, Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, as appropriate All financial
liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable and incremental transaction cost

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
as finance costs in Lhe statement of profit and loss

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafis, financial guarantee contracts

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated as such upon initial recognition Financial liabilities are classified as
held for trading if they are incurred for the purpose of repurchasing in (he near term This category also includes derivative financial instruments entered into by the Company that
are not designated as hedging instruments in hedge relationships as defined by Ind AS 109





Aequs Aerospace BY

Material Accounting Policies and Other Explanatory Notes to Special Purpose Financials Statements
(All amounts are in INR thousands, except share data, unless vtherwise siated)

Gains or losses on liabilities held for trading are recognised in the statemeni of profit and loss

Financial liabilities designated as such upon initial recognilion at the initial date of recognition if the criteria in Ind AS 109 are satisfied For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risks are recognised in OCI These gains/ losses are not subsequently transferred to the statement of profit and loss
However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit and loss

(a) Financial liabilities at amortised cost
This is the most relevant category to the Company. The Company generally classifies interest bearing borrowings as financial liabililies carried at amortised cost After initial
recognition, these inslruments are subsequently measured at amortised cost using the effective interest rate (EIR) method Gains and losses are recognised in the statement of

profit and loss when the liabilities are derecognised as welt as through the EIR amortisation process

Amortised cost is calculated by taking into account any di or premium on isition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
as finance costs in the statement of profit and loss

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settte on a net basis, 10 realise the assets and settle Lhe liabililies simullaneously

Derivative financial instruments

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are generally recognised in the
statement of profit and loss

Investments in Subsidiaries
[nvestments in Subsidiaries are tested for impairment if an indication exists that the investment may be impaired [mpairment is recognised and charges to the income statement

Loan to group and related parties

Receivables recognised under financial fixed assets are initially valued at the fair value less transaction cost (if material) These receivables are subsequenty valued at amortised
cost For determining the value, any impairments are is taken into account

Other receivables

Other receivables presented under financial assets include issued loans and other receivables as well as purchased loans that will be held to their maturity dale. These receivables
are initially measured at fair value and subsequently carried at amortised cost 1f loans are issued at a discount or premium, the di or premium is r ised through profit
or loss over the maturities of the loans using the effective interest method Also transaction are included in the initial valuation and recognised through profit or loss as part of the
effeclive interest method Impairment losses are deducted from amortised cost and expensed in the income statement

b. Foreign currency transactions

The transactions in currencies other than the entity’s functional currency are recorded at the rates of exchange prevailing on the date of the transaction At the end of each
reporting period, moneltary ilems denominated in foreign currencies are re-translated ar the rates prevailing at the end of the reporting period Non-monetary items carried at fair
value that are denominated in foreign currencies are re-transiated at the rates prevailing on the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not translated

For the purpose of presenling the financial statements in presentation currency other than functional currency, the assets and liabilities are expressed in using exchange rates
prevailing at the end of the reporting period, equity share capital at historical rate, income and expense items are translated at the average exchange rates for the period Exchange

differences arising, on account of this translation is r ised in other prehensive income and accumulated in a separate component of equity as foreign currency translation
reserve

. Trade receivables
Accounts receivable are monitored in detail of receivable terms, receivable parties, original currency and other factors dep on the pany's ial Accounls

receivable from customers include trade receivables arising from buying-selling transactions Other receivables include non-trade receivables, nol related o buying-selling
transactions

d. Cash and cash equivalents

Cash al bank and in hand represent cash in hand, bank balances and deposits with terms of less than twelve months Overdrafis at banks are recognised as part of debts to lending
institutions under current liabilities Cash at bank and in hand is carried at nominal value

e. Impairment of Assets

Al each balance sheet date, the Company reviews the carrying value of its Investment in subsidiaries lo determine whether there is any indication that the carying value of those
assets may not be recoverable through continuing use [f any such indication exists, the recoverable amount of the asset is reviewed in order to determine the extent of
impairment loss, if any. Where the asset does not generate cash flows that are independent from other assets, the Group estimates the recoverable amount of the cash generating
unit to which the asset belongs

Incremental direcly attributable to the purchase, sale and/or issue of new shares are shown in equity as a deduction, net of tax, from the proceeds

f. Borrowings

Borrowings are inilially recognised at fair value, net of transaction costs incurred Bormowings are subsequently measured at amortised cost Any difference between the proceeds
(net of transaction costs) and the redemption amount is ised in profit or loss over the period of the borrowings using the effective interest method Fees paid on the
establishment of loan Facilities are recognised as transaclion cosls of the loan to the extent that it is probable that some or all of the facility will be drawn down The Prepayement
fee is capitalised and amortised over the period of the facility to which it relates






Aequs Aerospace BV

Material Accounting Policies and Other Explanatory Notes to Special Purpose Financials Statements
(All amounts are in INR thousands. excepi share data, unless otherwise staied)

2. Non-Current Liabilities

On initial recognition long-term debts are recognised at fair value Transaction costs which can be directly attributed to the acquisition of the long-term debts are included in the
initial recognition. After initial recognition long-term debls are recognised at the amortised cost price, being the amount received taking into account premiums or discounts and
minus transaction cos! The difference between stated book value and the mature redemption value is accounled for as interest cost in the income statemenl on the basis of the
effective interest rate during the estimated term of the long-term debts

h. Current Liabilities

On inilial recognition current liabilities are recognised at fair value After initial recognition current liabilities are recognised at the amortised cost price, being the amount
received, taking into account premi ordi , less tr ion costs This usually is the nominal value

i. Financial Guarantee

Financial guaraniee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially measured at fair value and subsequently at the
higher of the (i) amount determined in accordance with the expected credit loss model as per Ind AS 109 and the amount initially recognised less, where appropriate, cumulative
amount of income recognised in accordance with the principles of Ind AS 115 The fair value of financial guarantees is determined as the present value of the difference in net
cash flows between the contractual payments under the debt instrument and the payments that would be required without the guarantee, or the estimated amount that would be
payable to a third party for assuming the obligation

j» Income tax
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate applicable adjusted by ch
in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses

Deferred income tax is provided on temporary differences arising belween the tax bases of assets and liabilities and their carrying in the fi ial Deferred
income tax is also not accounted for if it arises from initial recognition of an asset or liability in a tr. ion other than a busi bination thal at the time of the transaction
affects neither accounling profit nor taxable profit (tax loss) Deferred income tax is determined using tax rates (and laws) that have been enacled or substantially enacted by the
end of the reporting period and are expected to apply when the related deferred income tax asset is realized or the deferred income tax liability is settled

Deferred tax assels are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses Deferred tax assels and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to setile on a net basis, or to realise the asset and settle the liability simultaneously Deferred tax assets are reviewed at each reporting date

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the
"

tax is also r ised in other p ive income or directly in equity, respectively

k Earning Per Share

Earnings per share

E per share is d by dividing:

« the profit atiributable to owners of the Company

« by the weighted average number of ordinary shares outstanding during the financial year

3. Use of judgements and estimates
The preparation of financial statements in conformity with Ind AS requires estimates and judgements that affect the reported amounts of assets and liabilities, revenues and
p and related disclosures of i liabilities in the fi ial statements and panying notes Esti are used for, but not limited to useful lives of property,

plant and equip ing for right-of-use assets, impairment of goodwill and investments in associate and joint ventures, and estimation of and recoverability of deferred
tax balances Actual results could differ materially from Lhese estimates

Eslimates and underlying plions are reviewed on an ing basis Revisions to esti arer ised ivel

(This space is intentionally left blank)





Aequs Acrospace BV
Noles la special purpose financial statament
(-1l amaunts are m INR thousands. except share data, unless othenvise stared)

Nute 4= 5, i
As at March 31, 2024 Ajs at March 31, 2023 As at March 31, 2022
Investments earried at cont
Unquoted
Investment in cquity Instruments of subsidiaries (Fully paid up)
1.000 equity shares (March 31, 2023 1,000 and March 31, 2022 1,000) of Aequs ITolding France SAS 9005 R]035 /409
1,530,080 equny shares (March 31, 2023 9,00.000 and Mareh 31, 2022 9,00,000) oI’ Aequs Acrospace France SAS 137,786 42 041500 73.6H1 00
Nil { March 31. 2023 4.500 cquny shares and March 31,2022 4.500) of SCI DU Champs DI-S Pivoines® - 2,64,736 00 25137323
Less Impairement of Value of Investments - {34,090 99) -
- 2,30,645.01 2,51,37323
1,37,876.47 3,11,149.36 3,27,138.32
Aggregale amount of unguoled investments 13787647 3,11,149.36 3,27,138.32
gpregate amount of in the value of imestments - (3H,090.59) .

Merper of Subsidiary

The SCT DU Champs Piroines merged with Acqus Acrospace France SAS as on February 29. 2024 with the effect [rom April OF. 2023 al thus date all the SCI DU Champs DES Pivomnes assels, liabihities, commitements have been
translerred 10 Aequs Aerospace France SAS al the valuation of INR ol 23,06.45 052 (4500 shares lor a value 51.254 per share)

Note 5 (i) - Loans

Non-current (unsecurcd, considered guod)

As at March 31, 2024 As al March 31, 2023 As at March 31, 2022
Loans 10 rclated poriy * 7.27.669 KT 7.23.958 96 6133978
Tess Loss allowance - = -
7,27,669.87 7,23,958.96 6,81,339.78
Current {unsccured, considered poad)
L.oans o rclated pariy * 90,051 80 89,350 00 84,090 00
Lass Lons alhmanee - - -
90,051.80 0, 380.00 4,000,040

Refer nole 25 for refated parly disclosure

Notes:
* Includes the following loans:

1 the loan 10 Acqus 1loldings France $AS is an unseeured loan and denominated n 1:UR Lerm of maturity is nine years [rom January 26, 2016 with repayment by 28 equat quarterly instalments An mierest rate ol LIBOR 6 months+
450 basts points per unnum applies to |.aan Agreement [n linancial year 2023-24 an amount of INR 22,30,25,540 was accrued (in linancial year 2022-23 INR 172,149,122, in financial vear 2021-22: INR 123,301,585)

2 The loan 1o Aequs Holdings France SAS 15 an unsccured loan and denominated in :UR Amounl of wnterest acerued shall be pard on the return date of the loan The loan shall be payable in nine years irom January 26, 2016 An
interest rate of 5 5% per annum applies to [oan Agroement dated 26 January 2016 with Acqus 1loldings France SAS In (inancial year 2023-24 an amount of INR 6,76.41.331 was accrued (in finaneial year 2022-23 INR 537 58 661
n (inaneaal year 2021-22 INR 3 80 57 707)

3 the loan to Acyus [loldings France SAS 15 an unseeured loan and denominated m $UR - Amount of interest accrued shall be pad on the relurn date of the loan The loan shall be pavable on demand An wterest rate ol 1% per

annum applies to [oan Agreement dated January 26. 2016 with Acqus Holdings France SAS In financial year 20

TNR 16 81 863)

Note § (i) - Cash and cash cquiralents
Balances with banks

- In current accounts

Nole 5 (iii) - Other financial assets
Current

Reen crable from related partes

Tess Fapected credil loss

Recoverable from related partics (net)
Dues Irom related partes

[nterest accrued bul not recened

Refler note 25 for related party disclosure,

Note 6(i) - Other non-current assets

Fimancial puaranlee expenses (Unamorlised )

Nolte 6(ii) - Other current asscts
I inaneal puarantee expenses (Unamorusal)

24 an amount of INR 36.04 670 was acerued (in linancial year X 3 INR 26 B0,634, 1n financial year 2021-22:

As al March 31, 2024 As at March 31, 2023 As at March 31, 2022
33,092 66 93,905 55 1,616 97
33,092.66 95,905 55 1,616.97

1 80083 11 178679 67 L GH.160 87
1,80,063.11 1,78,679.67 1,68,160 87
291,233 67 50,318 57 47,356 34
294277 42 2,28,598 42 1,6104115
7,65,594.20 4,57,586.66 3,78,558 36
- 16,141 2] 23482 66

- [6,141.21 22.482.66

- 774778 129167

= 7.747.78 7.291.67

(Tlus space 1s ntentionally lefi blank)
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Aequs Aergspace BV
Nofes to special purpose financial statament
(Al amounts are in INR thousands._except share data, unless otherwise stated)

Note 8 - Other equity

As at As at As at
March 31, 2024 March 31, 2023 Mareh 31, 2022
Share ication money p 1]
Opening Balance 5,09,155.87 5,09,155.87 34,994.98
Changes during the year
Application money received during the year 4.74.160 89
Shares issued during the vear (3.09.155 87) - -
Closing balance - 5,09,155.87 5,09,155.87
Other reserves
Opening Balance 62,400.52 62,400.52 62,400,52
Changes during Lhe year - - .
Closing balance 62,400.52 62.400.52 62,400.52
Retained earnings
Opening balance {11,89,257.06) (10,74,831.12) (9,79,135.90)
Profil/(loss) for the year (2.79.258 17) (1.14.425.94) (95.695 22)
Closing balance (14,68.515.23) (11,89,257.06) (10,74,831.12)
Foreign currency translation reserve
Opening Balance (9,033.64) (6,380.73) 9,737.76
Other comprehensi e income/(loss) for the year
- Exchange dilferences on Lranslating financial statements of [oreign operations (1.32963) (2.65291) (16.11849)
Clasing balance (10,363.27) 12.033.64) ((:380,73)
Total other equity (14, 16.477.98) (6.26,734.31) {509,655 45)
Note 9 (i) - Borrowings
As at As at As at
March 31, 2024 March 31, 2023 March 31, 2022
Non-current:
Secured
Term loans from banks - 1.10.179 68 1.57.12327
- 1.10,179.68 1.57,123.27
Current:
Secured
Current maturities of term long-lerm borrowings * 68.910 76 79.230 78
Interest accrued but nol paid -
Unsecured
Loans from related parties 12.96.766 26 10.34.866.35 7.63.750 66
Interest accrued but not paid 4,08.427 37 2.95.621 53 2.19.564 62
17,05,193.63 13,99,398.64 10,62,546.07

(This space 15 intennionally left blank)





Aequs Aerospace BY
Notes to special purpose linancial statament
(All amounts are i INR thousands, excepi share duia, wnless otherwise siated)

Refer note 25 for related party disclosure.

Terms of EXIM Bank Term Loan (secured)

The USD term loan from Export-Import Bark of India carrics interest at the LIBOR 6m + 430 bp basis points and is repayable in 28 quarterly instaliments The loan is secured by Lhe by pothecation ol plant and
machinen. collatcral sceurity over a parcel of land owned by Acqus SEZ Pxt Lud, pledge of shares of Acqus Holding France SAS held by Acqus Acrospace BV. Netherlands. pledge of sharcs of SIRA SAS France
held by Acqus Holding France SAS. corporatc guaraniees of ASMIPL and ASEZ. and a personal guarantee of Mr. Aravind Melligeri

Terms of loan from related parties
Loan [rom Aequs Aero Machine Inc. in USD (4%)

The loan unsceured and denominated in USD. Amount of inlcrest accrucd shall be paid on the return date of the loan. The loan shall be payable on demand: An interest rate of 4% per annum applics 1o Loan
Agreement dated Scplember 30. 2013 In financial ycar 2023-24 an amount of INR 7.360,172 was accrued (Financial year 22-23- INR 6.370.575 Financial ycar 2021-2022-INR 5.046,998)

Loan lrom Aequs Aerospace France SAS in EUR (1%)

The loan unscewred and denominated in EUR Amount of interest acctued shall be paid on the return date of the loan The loan shall be pavable on demand An inicrest ralc of 1% per annum opplics to Loan
Agreement dated January 26. 2016 In financial year 2022-23 an amount of INR 81.919 was accrued

Loan from Aequs Aerospace LLC in USD ([14%)

The loan unscecured and denominated in USD. Amount of interest accrued shall be paid on the relurn dale of the loan The loan shall be payable on demand. An interest rate of 14% per annum applics 1o Loan
Agreement dated Jul 22,2016 In (inancial y car 2023-24 an amount of INR 15.36.02.38 1 was accrued (financial ycar 2022-23: INR 12,38 88.526 [inancial ycar 2021-22:INR 10.59.57.320

Loan #2 from Aequs Aerospace LLC in USD (14%)

The loan unsceured and denominaled in USD Amount of interest accrued shall be paid on the return date of the loan. The loan shall be payable on demand. An interest rale of 14% per annum applies lo Loan
Agreement dated November 10. 2014 In financial y car 2023-2024 an amount of INR 5.20.36,572 was accrued (financial year 2022-23: INR 4.57.70.224 financial ycar 2021-22:INR 3.70.24.037

Loan from Aequs Ine. in USD (12.5%)

The loan unsccured and denominaled in USD An interesl rate of 12 5% per annum applics Lo the ling amounl and ding unpaid inlcrest as on 31st March eveny year shall be added to Lhe principal
amount Loan Agreement dated June 12 2018 and . The loan shalt be pay able on demand. [n financial ycar 2022-23 an amount of INR 2.00.41.026 3 (financial y car 2021-22:INR 1.82,36 850 57

Loan from Aequs Private Limited in EUR (LIBOR 6m + 450 bp)

The loan unsccured and denominated in EUR Amount of intcrest acerucd shall be paid on the relurn date of the loan: The loan shall be pavable on demand. An interest rate of LIBOR 6m + 430 bp per annum applics
Lo Loan Agreerment dated October 26, 2018 In financial year 2023-24 an amount of INR 19.39,17.643 was accrued {financial ycar 2022-23 INR 11.65,23.090 financial year 2021-22:INR 7.44.76.672

Loan from AeroStructures Manufacturing India Private Ltd in USD (13%)

The loan unsecured and denominated in USD. Amount of interest accrued shall be paid on the return datc of the loan The loan shall be payable in three months from the datc of Agreemcents - An interest rate of 13%
per annum applics Lo Loan Agreement daled 07 March 2014 In financial vcar 2023-24 an amoun( of INR 15.02.437

As at Asat As at
March 31, 2024 March 31. 2023 March 31, 2022

Note 9 (ii) - Other financial liabilities
Current:

Ducs lo related partics 3.59.060.50 2.20.676 16 1.92.41843
Employ ces related liabilities . - 1.054 18
3,59,060.50 2,20,676.16 1,93,472.61
Note 9 {iii) - Trade payables
Current:
Trade payables
- Ducs Lo micro cnlerpriscs and small enterpriscs - - .
- Ducs of ereditors other than micro cnterpriscs and small 242579 241196 226997
2,425.79 2,411.96 2,269.97
Ageing of Trade payables as on March 51, 2024
Particulars Qutstanding for lollowing periods from due date of payment Total
Not due Less than 1 year 1-2 Years 2-3 Years More than
3 years
(1) Undispulcd ducs -MSME - - .
(ii) Undisputed dugs -Others 493 29 1.93245 2,425.74
Unbilled - -
493.29 1,932.45 2.425.74
Ageing of Trade payables as on March 31, 2023
Particulars 0 fing for following periods from due date of payment Total
Not due Less than | year -2 Years 2-3 Years More than
3 vears
(i) Undispulcd ducs -MSME : - = -
(ii) Undisputed ducs -Others 477 59 685.47 1.24% 90 2411.96
Unbilled - - . -
477.59 685.47 1,248.90 2,411.96
Ageing of Trade pavahles as on March 31, 2022
Particulars Qutstanding for following periods from due date of payment Total
Not due Less than 1 year 1-2 Years 2-3 Years More than
3 vears
{i) Undisputed ducs -MSME - - -
(i) Undisputed dues -Others 460 70 63389 1,173 38 2,269.97
Unbilled B - = -
460.70 633.89 1.175.38 2,269.97






Aequs Aerospace BV
Notes to special purpose financial statament

(Al amounts are in INR thousands, except share data, unless othenvise stated)

Note 10 - Other liabilities
Current

Statutory dues payable
Provision for expense

Note 11 - Revenue from operations

As at As at As at
March 31, 2024 March 31,2023 March 31,2022
- - 33459

99717 1,977 38 2,496 68

997.17 1,97738 2,831.26

For the year ended

For the year ended

For the year ended

March 31,2024 March 31,2023 March 31, 2022
Revenue from contracts with customers
Note 12 - Other income
Interest Income from Loan 63,649 60 51.763.58 36,468 99
Liability no longer required written off - 1,326 47 -
Meiscellaneous Income 1324 -
63,662.84 53,090.05 36,468.99
Note 13 - Employee benefit expenses
Salaries, wages and bonus - - 1.12143
- - 1,121.43

Note 14 - Other Expenses

Rates and taxes

Legal and professional fees

Bank charges

Rental charges

Exchange difference (other than borrowings)
Miscellaneous expenses

Note |5 - Finance cost

Exchange differences (on borrowings)
[nterest on loans

Financial guarantee expense
Amortised cost of borrowings

Note 16 - Exceptional items loss/(gain)
Impairment of Investments
Gain/(loss) on restructuring

For the year ended

For the year ended

For the year ended

March 31,2024 March 31,2023 March 31,2022
15,82532 - 1,071.76
99 61 4,856 80 1,648 01
42422 34294 43227
65.13 6067 6659
- - 2,779 64
000
16,414.27 5,260.40 5,998.27
6,716 52 13,884 43 30,585 81
1,19,926 07 1,06,782.19 86,694 44
23,984 61 7,24593 750325
834 31 25205 261 00
1,51,461.51 1,28,164.60 1,25,044.51
- 34,090 99 -
1,75,045 23 - -
1,75,045.23 34,090.99 -

On February 29, 2024 Aequs Aerospace France SAS has acquired participation SCI Du Champ De Pivoines by the mean of legal merger As a result of the merger, the Du
Champ De Pivoines with the net asset value of EUR 2,581,366 was merged with Aequs Aerspace France with consideration being paid through issue of shares amounting to
EUR 630,080 of Aequs Aerospace France resulting in increase in the shareholding from 7.6% to 77 05%. This resulted into the loss on restructuring for the company

(This space is intentionally left blank)





Aequs Aerospace BY
Notes ta special purpose financial statament

(All amonnts are in INR thousands. except share data,_unless athenvise stated)

Note 17 - Income tax expense

Particulars

Year ended
March 31, 2024

Year ended Year ended,|
March 31,2023 March 31, 2022

Current tax
Current tax on profits of the period / year
Total current tax expense (A)

Deferred tax

Decrease/(increase) in deferred tax asset
(Decrease)/increase in deferred tax liability
Total deferred tax expense/(benefit) (B)

|Income tax / (benefif) (A+B)

Reconciliation of lax and the ing profit multi

ied by app

ble tax rate

Particulars

Year ended,|
March 31, 2024

Year ended Year ended
March 31,2023 March 31, 2022

Tax expenses under genecal provision of income tax
Profit from continuing operations before income tax expense
Tax rate

Tax at the above rate

Tax impact of permanent differences
T'ax impact of income not chargeable to tax
T impact related to prior year adjustments

Others
Total tax expensel| benefit)

Taex impact of business loss and other items on which no deferred tax has been recognized

(2,80,587.80)
15.00%

(1,17,078 85) (1,11,813.71)
15 00% 15.00%

(42,088 17)

(17.561 83) (16,772.06)

{42.088.17)

(17.561.83) (16,772.06)

Deferred tax assets (net)

Particulars

As at
March 31, 2024|

As a| As al
March 31, 2023 March 31, 2022

Deferred tax assets

Carry forward losses and unabsorbed depreciation
Impairment of loss on investment

Others

Deferred tax assets (net)

Tax losses for which no deferred tax asset was recognised expire as follows:

Deferred tax assets have not been recognised in respect of tax losses and unabsorbed depreciation carried forward by the Company

forward losses not recorded

The below is the table of amount of Carry

Financial year As at March 31, 2024 As at March 31, 2023 As at March 31, 2022
2016 2,49,857 2,49.857 2,49,857
2018 22,86,762 22,86,762 22,86,762
2019 10,08,228 10,08,228 10,08,228
2021 10,77,114 10,77,114 10,77,114
2022 9,85,747 9,85,747 9,85,747
2024 9.57.180 - -

(This space is inteniionally left blank)





Aequs Aerospace BV
Notes to special purpose financial statament
(All are in INR 1h

ds, except share data. unless otherwise staied)

Note 18 - Capital management

For the purpose of Company's capital management, capital includes issued equity share capital and all other reserves attributable to the equity holders of the

Company.

The Company's objectives when managing capital are to:

(i) Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders, and

(i) Maintain an optimal capital structure to reduce the cost of capital,

The Company monitors capital using gearing ratio and is measured by Net debt (total borrowings net of cash and cash equivalents) to equity.

Note 19 - Net Debt to Equity Ratio

Total borrowings

Less: Cash and cash equivalents
Adjusted net debt

Total Equity

Net debt to equity ratio

Note 20 - Contingent liabilities : Nil
Note 21- Commitments : Nil

Note 22 - Earning per share

As at As at As at

March 31, 2024 March 31, 2023 March 31, 2022
17,05,193.63 15,09,578.32 12,19,669.34
33,092.66 95,905.55 1,616.97
16,72,100.96 14,13,672.77 12,18,052.37
(3,13,392.08) (32,804.28) 84,274.57
(5.34) (43.09) 14.45

Particulars

For the year ended

For the year ended|

For the year ended|

March 31, 2024 March 31. 2023 March 31, 2022/
Profits attributable to equity shareholders
Profit for basic earning per share of € 1 ecah.
Profit for the year (in INR.) (27,92,58,170.00) (11,44,25,940.00) (9,56,95,220.00)
Weighted average number of equity shares outstanding during the year 1,37,50,000.00 80,00,000.00 80,00,000.00
Basic EPS (Rs.) (20.31) (14.30) (11.96)
Diluted Earnings Per Share
Profit for diluted earning per share of € 1 ecah.
Profit for the year (in INR.) (27,92,58,170.00) (11,44,25,940.00) (9,56,95,220.00)
Weighted average number of equity shares outstanding during the year 1,37,50,000.00 80,00,000.00 80,00,000.00
Diluted EPS (Rs.) (20.31) (14.30) (11.96)






Aequs Aerospace BV
Notes to special purpose financial statament
(All are in INR t# Is, excepi share data, unless otherwise sialed)

Note 23 - Fair value measurement

Financial instr by

gory
Classification As at March 31, | As at March 31, | As at March 31,
2024 2023 2022
Amount Amount Amount

Financial assets
Non current investments Amortised cost 1,37,876 47 3,11,149.36 3,27,138.32
Loans Amortised cost 8,17,721 67 8,13,308 96 7,65,429.78
Cash and cash equivalents and other bank balances Amortised cost 33,092 66 95,905 55 1,616 97
Other financial assets Amortised cost 7.65.594 20 4.57.586 66 3.78.558.36
Total linancial assets 17.54,285.01 16.77.950.54 14,72,743.43
Financial liabitities
Bormowings Amortised cost 17,05,193 63 15,09,578 32 12,19,669.34
Trade payables Amortised cost 2,425.79 2,41196 2,269 97
Other financial liabilities Amortised cost 3,59,060.50 2,20,676 16 1,93,472 61
Total financial liabilities 20.66.679.92 17.32.666.44 14.15.411.92

(i) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are:
(a) recognised and measured at fair value.

(b) recognised and measured at amortised cost and for which fair values are disclosed in the fi al

To provide an indication about the reliability of the inputs used in determining fair value, the Group has classified its financial instruments into the three levels prescribed
under the accounting standard. An explanation of each level follows undemeath the table:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices

Level 2: The fair value of financial instruments that are not traded in an active market (derivative mainly forward contract) is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3

As per Ind AS 107 "Fi ial fnstrument: Disclosure”, fair value disclosures are not required when the carrying amounts reasonably approximate the fair value As
illustrated above, all financial instruments of the company which are carried at amortised cost approximates the fair value Accordingly fair value disclosures have not
been made for these financial instruments

(This space is intentionally left blank)
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Note 24 - Financial risk management

The Company's business activitics cxposcs it to a varicty of financial risks such as liquidity risk, credit risk and market risk. The Company ‘s senior management under the supervision of the Board
of Dircctors has the overall ibility for establishing and g ing the Company s risk and have blished policics (o identify and analysc the risks faccd by the Company
They help in identification. measurement. mitigation and reporting all risks associated with the activitics of the Company  These risks arc identificd on a continuous basis and asscsscs for the
impact on the financial performance

A Credit risk
Credit risk is a risk where the counterparty will not meet its
banks. as well as credit to i

s a0n

undera fi
receivables & other receivables

leading to a fi ial loss Credit risk arises from cash and cash cquivalents and deposits with

lud; a5

p

(i) Credit risk management
Credut risk refers to a risk that a countcrparty will default on its contractual obligations resulting in financial loss to the Company The Company usually deals with creditworthy counterparties as a
| o red

mcans of mitigating the risk of financial loss from defaults The exp is y

(ii) Provision for expected credit losses.
The Company ‘s financial asscts mainly comprisc of Loans to related partics

Other dues from related parties

No significant expected credit loss provision has been created for trade receivables. Further. receivables are expected to be collected considering the past trend of no defaults and that the balances
arc not significantly aged

Liquidity risk is a risk where an entity will encounter difficulty in mecting obligations associated with financial liabilities that are sctticd by delivering cash or another financial assct Prudent
liquidity risk implics maintaining sufficicat cash to meet obligations when duc. Duc to the dynamic naturc of the underlying busincsses. Company's treasury maintains flexibiliy in
funding by maintaining availability of required funds

rolling ft of the Compam's liquidity position and cash and cash cquivalents on the basis of expected cash flows

(i) Maturities of financial liabilities
The amounts disclosed in the table arc the | undi { cash flons Bal duc within 12 months equal their carrying balanccs as the impact of discounting is not significant

As at March 31, 2024

Less than 1 year 1 to S years| Horihens Total
years
Borrowings 17.05.193 63 - . 17.05.193 63
Trade payables 242579 . - 242579
Other financial liabilitics 3.59.060 50 - - 3.39.060. 50
20,66.679.92 - - 20.66.679.92
As at March 31, 2023
Less than 1 year 1 to 5 years)| s Total
venrs
Borrowings 13.99.398 64 1.10.179 68 . 15.09.578 32
Tradc payablcs 241196 - 241196
Other financial liabilitics 2.20.676.16 - - 2.20.676 16
16.22.486.76 £.10.179.68 - 17.32.666.44
As at March 31,2022
Less than 1 year 1to Syears Morcithand Total
vears
Borrowings 10.62.546 07 15712327 - 12.19.669 34
Trade payables 2.269.97 = E 226997
Other financial liabilitics 1.93.472 61 - - 1.93.472 61
12.58.288.65 157.123.27 - 14.15411,92

C Market risk
Market risk is a risk where the fair valuc or future cash flows of a financial instrument will fluctuate because of changes in market prices

(i) Foreign currency risk
The Company is exposed to forcign exchange risk arising from forcign curreney transactions Forcign cxchange risk ariscs from futurc commercial transactions and recogniscd asscts and liabilitics
denominated in a currency that is not the Company's functional currency (Euro) The risk is measured through scasitivity analysis of probable movement in exchange rate as at the reporting period

The company is an investment holding for its dow nstrcam Subsidiaric: d in the busi of manufacluring of machinc parts for pacc scctor of the Parent company which are
denominated in forcign currency which exposes it Lo forcign currency risk The Company has a natural hedac in terms of its reccivables and pavables being in EUR

The Company ‘s functional currency is the EURO. however the prescntation currency is Indian Rupce ("INR")
Foreign currency risk cxposure is denominated in the EURO & the scnsitivity of profit or loss to changes in exchange rates is disclosed in INR
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{s) Foreign currency risk exposure

As at March 31, 2024

INR Equivalent ot USD Equivalent ot
(in INR thousands) EUR EUR
Financial liability
Borrowings 61.26.449 02 56.63.820.00
Trade pavables -
Other financial liabilitics 1.17.960 39 13.09,943 00 12.17.315 84 11.57.323 00
Net exposure to loreign currency risk (liabilities) 1,17.960.39 13,09,943.00 73,43,764.86 68.21.143.00
As at March 31, 2023
INR Equivalent ot USD Equivalent ot
(in INR thousands) EUR EUR
Financial liability
Bormowings 73.83.077.73 48.10.274.00
Trade payables =
Other current liabilitics 1.17.975 93 13.20.380 00 12.50.319.08 11,49.415.00
Net exposure to foreign currency risk (liabilities) 1,17,975.93 13,20,380.00 86,33,396.82 59,59,689.00
As at March 31, 2022
INR Equivalent ot USD Equivalent ot
(in INR thousands) EUR EUR
Financial liability -
Borrowings 78.32.870.07 42.46.132.00
Trade payables = - . -
Other current liabilitics 97.668 61 11.61.477 00 12.88.656.88 11,26,767.00
Net exposure to loreign currency risk (liabilities) 97,668.61 11,61,477.00 91,21,526.95 53,72,899.00
(b) Sensitivity
The sensitivity of profit or loss 10 changes in exchange mes ansing from
Impact on prolit before tax
in INR Th d:
As at March 31, | As at March 31, | As at March 31,
2024 2023 2022
INR Sensitivit
Increase by 3% 5.87559 551671 5.02513
Decreasc by 5% (5,875 59) {3.51671) (3.025 13)
USD Sensitivity
Increasc by 5% 30,595 43 24.900 32 23.245 85
Decrease by 3% (30.595 43) (24.900 32) (23.245 85)
(iii) Interest rate risk
{a) The exposure of Group's borrowmus 1o yicrest rabe chin
Variable rate borrowings - 1.10.179 68 1.57.123 27
Fixed rale borrowines 17.05.193 63 13.99.398 64 10.62.546 07
Total borrowings 17.05.193.63 15.09.578.32 12.19.66934

b1 Profit & loss is sensitive to higheellonar interest expense from borrwings 2 2 result of change in

Interest miis - incecase by 50 basis points
Tietist rales - decrease by S0 basis points

550,90
(550909

l

T8I 62
(785 .62)

(This space is intentionaily lefl blank)
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Note 25 - Relaled Party Transactions

Names of related partics and related party relationship

Relationship

| Name of the related party

Related parties where control exists

Ultimate Holding Company
Parent Company of Holding Company's

Holding company

Acqus Inc
Acqus Manufacluring Investments Private Limiled. Mauritius (AMIPL)

Acqus Private Limited
AcroSiruclurcs Manulacturing India Private Limited, India (ASMIPL)

Related partics with whom transactions have taken place during the year

Acqus Holdings France SAS. France ('AHF *)
SCI Du champ De pisoines, France (SCI Du) {Merged w cf April 01. 2023)

Subsichary of AHI
Acqus Acrospace France SAS ('AAF SAS')

Subsidiaries of AAI' SAS
Bernar SAS, France ('Bernar’) (Merged w el April 01, 2023)

Fellow Subsidiaries

Acqus Acrospace LLC. USA ('AALLCY)

| Subsidiary of Aequs Acrospace ILC, USA ('AALLCY)
Acqus Acro Machinc Inc. USA ('AAM")

Key management personnel

Harish Bang (Authoriscd OfTiccr)

Related party disclosures - Transactions

Year ended March 31, 2024:

Transactions

Holding Companies & Ultimate

Holding Company y p Fellow Subsidiaries Total
Expenscs incurred by rclaled entity - - 70943 709.43
Expenses incurted on behalf of related entity - 2.39.606 95 - 2,39,606.95
Unsccured loan taken 4.66.992 39 . 13369 4,67,146.28
Unsccured loan repaid 1.72.426 99 43.552.77 1.641 80 2,17,621.56
Interest expense 77.689 66 - 35453634 1,13,146.01
Interesl Income - 63,651 04 - 63,651.04
Financial puarantce expense : - - .
Iny eslments in cquity shares - . =
Year ended March 31, 2023:
Transactions Holding Companies & Ultimate Subsidiary companies Fellow Subsidiaries Totat

Haolding Company
Expensces incurred by relaled entity = 1.892 48 1,892.48
Expenses incurred on behaif of related cntity - - - -
Unsceured loan taken £4243376 40,367 04 480 06 1,83,480.86
Unsccured loan repaid . . 25.3R7 RS 25,387.85
Interest expense 34964 97 7662 17.527.02 52,568 62
Inlerest [ncome - 51762 04 . 51,762.04
Financial guarantee cxpense - -
Iny cstments in cquity shares N -
Year ended March 31, 2022:
Transactions Holding Companies & Ultimate Subsidiary companies Fellow Subsidiaries Total

Holding Company
Expenses incurred by related entity -
Expenses incurred on behall of related cntity - - -
Unsccured loan taken - 101238 1.012.58
Unsccured loan repaid 2.96.658 64 9.795 05 3,06,453.69
Inierest expensce 76.637.73 - 60.738 19 1,37,375.92
Inlerest Income 8187120 36,468 99 - 1,18,340.20
Financial guaranice expense 7 >
[ms cstments in equity shares - 77.877 00 77.877.00
[ssuc of equity sharcs 4.97.547 30 - 4.97547.50

Note: All tr: were made on

ial lerms and conditions

(This space ix imennonally lefi blank)
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Note 25 - Related party disclosures - Bal asaty d
As at March 31, 2024:
Holding Companies &
Balances Ultimate Holding Company Fellow Subsidiaries Total
Unsccured loan given - 8.17.721 67 - 8,17,721.67
Unsccured Borrowings 10.37.301 60 - 2.16.037 51 12,53.339.12
Intcrest accrued and duc on loan given . 2.94.271 54 - 2,94,271.54
Interest accrued and dise on loan taken 1.95.420 08 - 212999 12 4,08,419.20
Investment in share capital 330324 72 3,50324.72
Ducs from rclated partics 4.71,307.36 . 4,71.307.36
Ducs to relaled partics - 1.02,992 82 1,02,992.82
As at March 31, 2023:
Holding Companics &
Balances Ultimate Holding C Fellow Subsidiaries Total
Unseeured loan given - 8.11.34893 - 8,11,348.93
Unsceured Borrowings 7.35.854.66 43.37799 2.56.848 31 10,36,080.96
Imzrest acenited and duc on loan given - 2.28.588.42 . 2,28,588.42
Intarest accrued and due on loan 1aken 1.16.523 09 - 1.76.111.24 2,92,634.33
Irnestmend in share capital . 3.47.60]1 48 3,47,601.48
e+ (rom relaled partics - 22899825 - 2,28,998.25
Dues (o related parmics - 1.0 AR3 62 1,01,485.62
As at March 31, 2022;
Holding Com panies &
Balances Ultimate Holding Company Total
Unsecured loan given - 7.63.585 13 : 7,63,585.13
Unsccured Borrowings 5.491 98 . 2.15.695 76 2,21,187.74
Interest accrued and due on loan given . 1,63.04115 . 1,63,041.15
Interest scerued and doe on loan laken 74.476 67 - 148,028 36 2.22.505.03
Incstment in sharc capital - 327,13832 - 3.27,138.32
Dues from related partics - 2.15,51721 - 2,15517.21
Ducs to relaled partics - - 93.606.71 93,606.71
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Note 26 Ratios analysis & it's elements

Particulars Asat As at % change from March 31, 2023 to Reasons if % change is 25% or more
March 31, 2024 March 31, 2023 March 31, 2024 *
Current Ralio 043 040 7.32%][-
Debt-Equity Ratio (344) (46.02) -88 18%|Duc to increasc in losses and Decreasing valuc of total
cquity.
Debt Scrvice Coverage Ratio (025) 006 -517 15%| Duc Lo repayment of loan term borrowings
Retumn on Equily Ratio 89 11% 348 81% -74 45%| Duc Lo increase in losses and Decreasing yaluc ol total
equity.
Inventory turnover ralio NA NA NA|-
Trade Recawables turnener rabio NA NA NAJ-
Trade payables tumover ratio NA NA NAJ-
Return on Capital cmployed 36 88% -14.14% -149.75%|Due lo increase in losses and Decreasing valuc of
Capital cmployed.
Retumn on investment 89 11% 348 81% 74 45% | Due o merense i losses and Decrcasing valuc of tatal
etpuly
Particulars Asat As at % change from March 31, 2022 to Reasons il % change is 25% or more
March 31, 2023 March 31, 2022 March 31, 2023 *
Current Ratio 040 037 T 1% -
Debl-Equity Ratio (46 02) 14 47 -417 97%|Due to increasc in losses and Decreasing valuc of total
cquity,
Debt Seryice Coverage Ratio 006 006 -395%]| -
Return on Equity Ralio 348 81% -113.55% (407 19)%|Duc to increasc in losses and Decreasing value of tolal
cquily.
Inventory tumos cr ratio NA NA NA| -
Trade Recen ables turnover ratio NA NA NA|-
Trade pay ables turnover ratio NA NA NA|-
[Return on Capilal cmployed =74, 14% 1224% (705.73)% | Due to increase in losses and Decreasing value of
Capilal cmployed.
Return on i estment 348 81% <113.35% (407 19)% |Duc 1o increasc in losses and Decreasing valuc ol tolal

cquity.
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Note 27: Additional Disclosure

Undisclosed Income
The company does not have any such transaction that is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assesment

Details of Crypto Currency or Virtual Currency
The company has not traded or investedin Crypto currency or Virtual currency

Note 28: Corporate Social Responsibility
The company is not covered under section 135 of the Companies Act 2013 and accordingly the Corporate Social Responsibility requirements are not applicable

Note 29: Previous year's figures
Previous year figures have been reworked, regrouped, rearranged and reclassified wherever necessary to be comparable with the figures of the current year's classification and disclosure

As per our report of even date attached. Jfor and on behalf of the Board of Directors of
Jfor Manian and Rao Aequs Aerospace BY

Chartered Accountants

ICAI Firmn's Registration No 001983S

Digitally signed by
PARES H PARESH DAGA
Date: 2025.05.30
DAGA 23:24:21 +05'30" )

Paresh Daga Harish Bang Mohamed Bouzidi
Pariner Authorised Signatory Authorised Signatory
Membership No : 211468 Place: Belagavi Place:

Place: Bangalore Date: May 30, 2025 Date: May 30, 2025
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MANIAN & RAO

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To,
The Board of Directors
Aequs Limited

Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the Special Purpose Financial Statements of Aequs Aerospace B V.(“the Company”), which comprise the
Special Purpose Statement of Assets and Liabilities, the Special Purpose Statement of Profit and Loss including Other
Comprehensive Income, the Special Purpose Statement of Changes in Equity and the Special Purpose Statement of Cash
Flows for the years ended March 31, 2024 and March 31, 2023, March 31, 2022 and notes to the Special Purpose Financial
statements, including a Summary of Material Accounting Policies and Other Explanatory Notes (hereinafter referred to as
“Special Purpose Financial Statements”). The Special Purpose Financial Statements have been prepared by the Management
of the Company and approved by the Board of Directors of the Aequs Limited (“Holding Company” or “Issuer”) in
accordance with the basis and purpose set out in Note 2 (a) to the Special Purpose Financial Statements.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Special Purpose
Financial Statements gives a true and fair view of the state of affairs of the Company as at March 31, 2024 and March 31,
2023, March 31, 2022 of its results of operations and its cash flow for the years then ended in accordance with the basis set
out in Note 2 (a) to the Special Purpose Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Special Purpose Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of the Special Purpose Financial Statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter — Purpose and Basis of preparation

1) We draw attention to Note 2(a) to the Special Purpose Financial Statements, which describes the purpose and basis
of preparation. This Special Purpose Financial Statements has been prepared by the management to facilitate the
Holding Company or Issuer for the preparation of Restated Consolidated Financial Information as required under
the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements Regulations, 2018, as
amended (“ICDR Regulations”) issued by the Securities and Exchange Board of India ('SEBI'), in pursuance of the
Securities and Exchange Board of India Act, 1992, for the purpose of inclusion in the Pre-filed Draft Red Herring
Prospectus (“PDRHP”) to be filed by the Issuer with the Registrar of Companies, Karnataka ("ROC"), Securities
and Exchange Board of India ("SEBI"), National Stock Exchange of India and BSE limited in connection with the
proposed initial public offering of equity shares of face value of INR 10 each of the Issuer.

Our opinion is not qualified in respect of the above.
Responsibilities of the Management and Those Charged with Governance for Special Purpose Financial Statement

The Company’s management is responsible for the preparation and fair presentation of these Special Purpose Financial
Statements that give a true and fair view of the state of affairs, results of operations, changes in equity and cash flows of the
Company, in accordance with the basis stated in Note 2(a) to the Special Purpose Financial Statements for the purpose set
out in paragraph above, and this includes design, implementation, and maintenance of such internal controls as management
determines necessary to enable the preparation of these Special Purpose Financial Statements that are free from material
misstatement, whether due to fraud or error.

Board of Directors of the Holding Company are also responsible for overseeing the Company’s financial reporting process.

No. 361, i Fioor, 7th Cross,

| Block Jayanagar, Bangalore - 560 011.
Ph: +91 80 26569500

Telefax: +91 80 26569501

Email: contact@manian-rao.com





Auditors’ Responsibilities for the Audit of the Special Purpose Financial Statement

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Special Purpose Financial Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement in the Special Purpose Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness of the Company’s
internal financial control with reference to Special Purpose Financial Statements.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements, including the
disclosures, and whether the Special Purpose Financial Statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

For Manian & Rao Chartered Accountants
Firm’s Registration No.001983S

PARESHZb,

Date: .05.
DAGA  Zasioseso
Paresh Daga

Partner
Membership No.211468

UDIN: 25211468BMKZOB6510

Place: Bangalore
Date: May 30, 2025
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